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INDEPENDENT AUDITOR’S REFORT
To the Members of ESDS Software Solution Limited
Report on the Separate Ind AS Financial Statements

Opinion

We have audited the accompanying IND AS financial statements of ESDS Software Solution Limited
(“the Company”), which comprise the Balance Sheet as at March 31, 2023, the Statement of Profit

and Loss, including the statement of Other Comprehensive Income, the Cash Flow Statement and
the Statement of Changes in Equity for the year then ended, and a summary of significant

accounting policies and other explanatory information.

In our opinion and to the best of our information and according to the explanations given to us, the
IND AS financial statements give the information required by the Companies Act 2013, as amended
(“The Act”) in the manner so required and give a true and fair view in conformity with the
accounting principles generally accepted in India of the net profit and tatal comprehensive income

and other financial information of the Company for the year ended on that date.
Basis for Opinion

We have conducted the audit in accordance with the Standards on Auditing (SAs) specified under
section 143(10) of the Companies Act, 201 3. Our responsibilities under those Standards are further
described in the Auditor’s Responsibilities for the Audit of the Financial Statements section of our
report. We are independent of the Company in accordance with the Code of Ethics issued by the
Institute of Chartered Accountants of India together with the ethical requirements that are
relevant to our audit of the financial statements under the provisions of the Companies Act, 201 3
and the Rules thereunder, and we have fulfilled our other ethical responsibilities in accordance
with these requirements and the Code of ethics. We believe that the audit evidence we have

obtained is sufficient and appropriate to provide a basis for our opinion.
Key Audit Matters

Key Audit Matters are those matters which in our professional judgement, were of the most
significance in our Audit of the Separate IND AS Financial Statements for the year ended March 31,
2023. These matters were addressed in the context of our audit of the Separate Financial
Statements as a whole, and in forming our opinion thereon, and we do not provide a separate

opinion on these matters.

we have determined the matter described below to be the key audit matter to be communicated in

our report.
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Key Audit Matter - Revenue Recognition

The Company’s contracts with customers include contracts with multiple products and services.
The company derives revenues from IT enabled services comprising Cloud Computing Infrastructure
as a service (laaS), Software as a Service (SaaS) and related managed services. As certain contracts

with customers involve management’s judgment in:
(1) Identifying distinct performance obligations,
(2) Determining whether the Company is acting as a principal or an agent and

(3) Whether fixed price maintenance revenue is recognized on a straight-line basis or using the
percentage of completion method.

The Company has also assessed -

(i) The possibility of constraints to render services which may require revision of estimations of

costs to complete the contract because of additional efforts,
(ii) Onerous obligations,
(iii) Penalties relating to breaches of service level agreements and
(iv) Termination or deferment of contracts by customers.

Revenue recognition from these judgments were identified as a key audit matter and required a

higher extent of audit effort.

(Refer Note 2.7, 2.14, 2.15 in notes to the Separate Financial Statements for relevant accounting
pelicy.)

How our audit addressed the matter:

In view of the significance of the matter we applied the following audit procedures in this area,

among others to obtain sufficient appropriate audit evidence:

(i) Obtaining an understanding of the systems, processes and controls implemented by management
for recording and computing revenue and associated unbilled revenue, unearned and deferred

revenue balances and onerous contract obligations, if any.

(i) Evaluated the design and operating effectiveness of internal controls relating to the application
of revenue accounting standard specifically, those relating to identification of the distinct

performance obligations and determination of transaction price.

(iii) In respect of a sample of large and complex contracts and certain other contracts, our

procedures included, among other things:
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a. ldentified significant terms of the contracts;

b. Assessing appropriateness of management’s significant judgements in accounting for
identified contracts such as identification of performance obligation and allocation of
consideration to identified performance obligation;

¢. Evaluation of the contract terms with respect to assessment of the date of transfer of
control;

d. Testing of timing of recognition of revenue (including procedures related to cut off) in line
with the terms of contracts;

e. Testing the appropriateness of key assumptions used by Management including the
appropriateness and reasonability of Management’s conclusion regarding the expected
delays in estimated completion of the performance obligations and possible impact on key
estimates. Obtained understanding of the terms and communications with the customers to

assess the likelihood of availability of contractual remedies.

(iv) Reviewing the adequacy and presentation of revenue recagnition disclosures in the financial

statements, ensuring their compliance with the disclosure requirements of Ind AS 115.

Our audit procedures, combined with other procedures performed during the audit, provided us
with sufficient evidence to form our opinion on the Company's revenue recognition practices and

their compliance with Ind AS.

Information other than the Financial Statements and Auditors’ Report thereon

The Board of Directors of the company is responsible for the preparation of other information. The
other information comprises the information included in the Annual Report, but does not include

the Separate Financial Statements and our auditors’ report thereon.

Our opinion on the Separate Financial Statements does not cover the other information and we do

not express any form of assurance conclusion thereon.

In connection with our audit of the Separate Financial Statements, our responsibility is to read the
other information and, in doing so, consider whether other information is materially inconsistent
with the Separate Financial Statements or our knowledge obtained during the course of our audit or

otherwise appears to be materially misstated.

If, based on the work we have performed, we conclude that there is a material misstatement of
this other information, we are required to report that fact. We have nothing to report in this

regard.

Responsibilities of Management and those charged with governance

The Company’s Board of Directors is responsible for the matters stated in Section 1

. R
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statements that give a true and fair view of the financial position, financial performance including
other comprehensive income, cash flows and changes in equity of the Company in accordance with
Ind AS and other accounting principles generally accepted in India. This responsibility also includes
maintenance of adequate accounting records in accordance with the provisions of the Act for
safeguarding of the assets of the Company and for preventing and detecting frauds and other
irregularities; selection and application of appropriate accounting policies; making judgments and
estimates that are reasonable and prudent; and the design, implementation and maintenance of
adequate internal financial control that were operating effectively for ensuring the accuracy and
completeness of the accounting records, relevant to the preparation and presentation of the IND AS
financial statements that give a true and fair view and are free from material misstatement,

whether due to fraud or error.

In preparing the separate financial statements, management is responsible for assessing the
company’s ability to continue as a going concern, disclosing ,as applicable , matters related to
going concern and using the going concern basis of accounting unless management either intends to

liquidate the company or to cease operations or has no realistic alternative but to do so.

Those board of directors are also responsible for overseeing the company’s financial reporting

process.
Auditor’s Responsibility

Our objectives are to obtain reasonable assurance about whether the financial statements as a
whole are free from material misstatement, whether due to fraud or error, and to issue an
auditor’s report that includes our opinion. Reasonable assurance is a high level of assurance, but is
not a guarantee that an audit conducted in accordance with SAs will always detect a material
misstatement when it exists. Misstatements can arise from fraud or error and are considered
material if, individually or in the aggregate, they could reasonably be expected to influence the

economic decisions of users taken on the basis of these financial statements.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain

professional scepticism throughout the audit. We also:

(i) Identify and assess the risks of material misstatement of the Separate Financial Statements,
whether due to fraud or error, design and perform audit procedures responsive to those risks,
and obtain audit evidence that is sufficient and appropriate to provide a basis for our opinion.
The risk of not detecting a material misstatement resulting from fraud is higher than for one
resulting from error, as fraud may involve collusion, forgery, intentional omissians,

misrepresentations, or the override of internal control.

(ii) Obtain an understanding of internal financial control relevant to the audit in order to design

audit procedures that are appropriate in the circumstances. Under Section 143(3)(i) of the Act,
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(iii) Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by the management.

(iv) Conclude on the appropriateness of management’s use of the going concern basis of accounting
and, based on the audit evidence obtained, whether a material uncertainty exists related to
events or conditions that may cast significant doubt on the Company’s ability to continue as a
going concern. If we conclude that a material uncertainty exists, we are required to draw
attention in our auditor’s report to the related disclosures in the Separate Financial Statements
or, if such disclosures are inadequate, to modify our opinion. Our conclusions are based on the
audit evidence obtained up to the date of our auditor’s report. However, future events or

conditions may cause the Company to cease to continue as a going concern.

(v) Evaluate the overall presentation, structure and content of the Separate Financial Statements,
including the disclosures, and whether the Separate Financial Statements represent the

underlying transactions and events in a manner that achieves fair presentation.

Materiality is the magnitude of misstatements in the Separate Financial Statements that,
individually or in aggregate, makes it probable that the economic decisions of a reasonably
knowledgeable user of the Separate Financial Statements may be influenced. We consider
quantitative materiality and qualitative factors in (i) planning the scope of our audit work and in
evaluating the results of our work; and (ii) to evaluate the effect of any identified misstatements in

the Separate Financial Statements.

We communicate with those charged with governance regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant deficiencies in

internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with
relevant ethical requirements regarding independence, and to communicate with them all
relationships and other matters that may reasonably be thought to bear on our independence, and
where applicable, related safeguards.

From the matters communicated with those charged with governance, we determine those matters
that were of most significance in the audit of the Separate Financial Statements of the current
period and are therefore the key audit matters. We describe these matters in our auditor’s report
unless law or regulation precludes public disclosure about the matter or when, in extremely rare
circumstances, we determine that a matter should not be communicated in our report because the
adverse consequences of doing so would reasonably be expected to outweigh the public interest

benefits of such communication.
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Report on Other Legal and Regulatory Requirements
1. As required by section 143 (3) of the Act, we report that:

(a) We have sought and obtained all the information and explanations which to the best of our
knowledge and belief were necessary for the purpose of our audit;

(b) In our opinion, proper books of account as required by law have been kept by the Company so
far as it appears from our examination of those books;

(c) The Balance Sheet, Statement of Profit and Loss including the Statement of Other
Comprehensive Income, the Cash Flow Statement and Statement of Changes in Equity dealt with by
this Report are in agreement with the books of account;

(d) In our opinion, the aforesaid IND AS financial statements comply with the Accounting Standards
specified under section 133 of the Act, read with Rule 7 of the Companies (Accounts) Rules, 2014,
Companies (Indian Accounting Standards) Rules, 2015, as amended;

(e) On the basis of written representations received from the directors as on March 31, 2023, and
taken on record by the Board of Directors, none of the directors is disqualified as on March 31,
2023, from being appointed as a director in terms of section 164 (2) of the Act;

(f) With respect to the adequacy of the internal financial controls over financial reporting of the
Company and the operating effectiveness of such controls, refer to our separate Report in

“Annexure 1” to this report;

(g) With respect to the other matters to be included in the Auditor’s Report in accordance with
Rule 11 of the Companies (Audit and Auditors) Rules, 2014, as amended, in our opinion and to the

best of our information and according to the explanations given to us:

i. The Company has disclosed the impact of pending litigations on its financial position in its IND AS

financial statements (Refer note no. 31 of financial statement);

ii. The Company has made provision, as required if any under the applicable law or accounting
standards, for material foreseeable losses, if any, on long-term contracts including derivative

contracts;

ii. There were no amounts which were required to be transferred to the Investor Education and

Protection Fund by the Company.

iv. a)The management has represented that to the best of its knowledge and belief, no funds
(which are material either individually or in the aggregate) have been advanced or loaned or
invested (either from borrowed funds or share premium or any other sources or kind of funds)

by the company to or in any cther persons or entities, including foreign entities

(“Intermediaries”), with the understanding, whether recorded in writing or othe I
a2
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identified in any manner whatsoever by or on behalf of the company (“Ultimate Beneficiaries”)

or provide any guarantee, security or the like on behalf of the Ultimate Beneficiaries;

b) The management has represented that, to the best of its knowledge and belief , no funds
(which are material either individually or in the aggregate) have been received by the company
from any person or entities including foreign entity (“Funding Parties”), with the understanding,
whether recorded in writing or otherwise , that the company shall, directly or indirectly lend or
invest in other persons or entities identified in any manner whatsoever by or on behalf of the
Funding party (“Ultimate Beneficiaries”) or provide any guarantee, security or the like on behalf

of the ultimate beneficiaries;

Based on such audit procedures that were considered reasonable and appropriate in the

—

circumstances, nothing has come to our notice that has caused us to believe that the

representations under sub-clause (a) and (b) contain any material misstatement.

. The Company has not declared or paid any dividend during the year, therefore the provisions of
the section 123 of the Act is not applicable.

. As required by the Companies (Auditor’s Report) Order, 2020 (“the Order”) issued by the Central
Government in terms of sub-section 11 of section 143 of the Act, we give in the ‘Annexure 2°, a

statement on the matters specified in paragraphs 3 and 4 of the Order.

. With respect to the matter to be included in the Auditors’ Report under section 197(16):

In our opinion, the managerial remuneration for the year ended March 31, 2023 has been paid /
provided by the Company to its directors in accordance with the provisions of Section 197 read
with Schedule V to the Act.

For Shah Khandelwal Jain & Associates
Chartered Accountants
ICAI Firm Registration No. 142740W

Ashish Khandelwal
Partner

Membership No.049278
Place: Pune
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Annexure 1 referred to in paragraph 2 (f) under the heading “Report on other Legal and
Regulatory requirements” of our report of even date

Report on the Internal Financial Controls under Clause (i) of Sub-section 3 of Section 143 of the
Companies Act, 2013 (“the Act”)

We have audited the internal financial controls over financial reporting of ESDS Software Solution
Limited (“the Company”) as of March 31, 2023 in conjunction with our audit of the Ind AS financial
statements of the Company for the year ended on that date.

Management’s Responsibility for Internal Financial Controls

The Company’s management is responsible for establishing and maintaining internal financial
controls based on the internal control over financial reporting criteria established by the Company
considering the essential components of internal in control stated the Guidance Note on Audit of
Internal Financial Controls over Financial Reporting issued by the Institute of Chartered
Accountants of India (‘ICAI’). These responsibilities include the design, implementation and
maintenance of adequate internal financial controls that were operating effectively for ensuring
the orderly and efficient conduct of its business, including adherence to company’s policies, the
safeguarding of its assets, the prevention and detection of frauds and errors, the accuracy and
completeness of the accounting records, and the timely preparation of reliable financial
information, as required under the Companies Act, 2013.

Auditars’ Responsibility

Our responsibility is to express an opinion on the Company's internal financial controls over
financial reporting based on our audit. We conducted our audit in accordance with the Guidance
Note on Audit of Internal Financial Controls over Financial Reporting (the “Guidance Note”) and the
Standards on Auditing, issued by ICAl and deemed to be prescribed under section 143(10) of the
Companies Act, 2013, to the extent applicable to an audit of internal financial controls, both
applicable to an audit of Internal Financial Controls and, both issued by the Institute of Chartered
Accountants of India. Those Standards and the Guidance Note require that we comply with ethical
requirements and plan and perform the audit to obtain reasonable assurance about whether
adequate internal financial controls over financial reporting was established and maintained and if
such controls operated effectively in all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the
internal financial controls system over financial reporting and their operating effectiveness. Our
audit of internal financial controls over financial reporting included obtaining an understanding of
internal financial controls over financial reporting, assessing the risk that a material weakness
exists, and testing and evaluating the design and operating effectiveness of internal control based
on the assessed risk. The procedures selected depend on the auditor’s judgment, including the
assessment of the risks of material misstatement of the Ind AS financial statements, whether due to
fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a
basis for our audit opinion on the Company’s internal financial controls system over financial
reporting.




Meaning of Internal Financial Controls over Financial Reporting

A company's internal financial control over financial reporting is a process designed to provide
reasonable assurance regarding the reliability of financial reporting and the preparation of financial
statements for external purposes in accordance with generally accepted accounting principles. A
company's internal financial control over financial reporting includes those policies and procedures
that (1) pertain to the maintenance of records that, in reasonable detail, accurately and fairly
reflect the transactions and dispositions of the assets of the company; (2) provide reasonable
assurance that transactions are recorded as necessary to permit preparation of financial statements
in accordance with generally accepted accounting principles, and that receipts and expenditures of
the company are being made only in accordance with authorisations of management and directors
of the company; and (3) provide reasonable assurance regarding prevention or timely detection of
unautherised acquisition, use, or disposition of the company’s assets that could have a material
effect on the financial statements.

Inherent Limitations of Internal Financial Controls over Financial Reporting

Because of the inherent limitations of internal financial controls over financial reporting, including
the possibility of collusion or improper management override of controls, material misstatements
due to error or fraud may occur and not be detected. Also, projections of any evaluation of the
internal financial controls over financial reporting to future periods are subject to the risk that the
internal financial control over financial reporting may become inadequate because of changes in
conditions, or that the degree of compliance with the policies or procedures may deteriorate.

Opinion

According to the information and explanations given to us and based on our audit, the Company, in
all material respects, maintained adequate internal financial controls over financial reporting as of
March 31, 2023, based on the internal control over financial reporting criteria established by the
Company considering the essential components of internal control stated in the Guidance Note on
Audit of Internal Financial Controls Over Financial Reporting issued by the Institute of Chartered
Accountants of India, the Company’s internal financial controls over financial reporting were
operating effectively as of March 31, 2023.

For Shah Khandelwal Jain & Associates
Chartered Accountants
Firm Registration No: 142740W

part

Ashish Khandelwal

Partner

Membership No. 049278
Place: Pune

Date: 5th September, 2023
UDIN: 23049278BGVMZR9046
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ANNEXURE 2 TO INDEPENDENT AUDITORS’ REPORT OF EVEN DATE ON THE SEPARATE FINANCIAL
STATEMENTS FOR THE PERIOD ENDED MARCH 31, 2023 OF ESDS Software Solution Limited (“the
Company”)

[Referred to in paragraph 2 under ‘Report on Other Legal and Regulatory Requirements’ in the
Independent Auditors’ Report]

Companies (Auditor’s Report) Order, 2020 issued by the Central Government in terms of
subsection 11 of section 143 of Companies Act, 2013 (“the Act”)

i. (@) (A) The company has maintained proper records showing full particulars including

quantitative details and situation of Property, Plant & Equipment;

(B) The company has maintained proper records showing full particulars of intangible assets;

(b) All the fixed assets have been physically verified by the management at reasonable intervals

and no material discrepancies were noticed on such verification.

(c) According to the information and explanations given to us, the Company does not own any

immovable property. Accordingly, Clause 3(i) (c) of the Order is not applicable to the Company.

(d) The company has not revalued its Property, Plant and Equipment (including Right of Use assets)
or intangible assets or both during the year ended March 31,2023 and carried on the values of
PPE and ROU at cost consistent with previous year.

(e) No proceedings have been initiated or are pending against the company for holding any benami
property under the Benami Transactions (Prohibition) Act, 1988 (45 of 1988) and rules made
thereunder.

{a) The company is involved in the business of rendering services. Accordingly the requirements of

Para 3(ii) (a) of the order are not applicable to the company.

{b) The company has sanctioned working capital limits in excess of Rs five crores in aggregate from
bank during the year on the basis of security of current assets of the company. In our opinion,
the quarterly returns or statements filed by the Company with such banks are generally in
agreement with the books of accounts of the Company.




iii.

(a) (A) According to the records of the Company, during the year the Company has granted a
loan to the subsidiary. Details of which has been provided in following table:

Guarantees | Security Loans Advances

[ nature
loans

Aggregate amount
granted/provided
during the year.

Subsidiaries 0.44 Million
Joint
Ventures
Associates
Qthers

Balances
outstanding as at
balance sheet date
in respect of above
cases

Subsidiaries 34.64 Million
Joint

Ventures
- Associates
- Others

{(B) According to the records of the company, the company has not made any investment in or
provided any guarantee or security or granted any loans or advances in the nature of loans
secured or unsecured to other than subsidiaries, joint ventures or associates.

(b) In our opinion, the investments made, guarantees provided, securities given and the terms and
conditions of the grant of loans and advances are not prejudicial to the interest of the company.

(c) As per the records provided by the company, there is no stipulation of schedule of repayment
of principal or payment of interest. Hence, we are unable to comment on, whether the

repayments or receipts are regular.

(d) As per the records provided by the company, there is no stipulation of schedule of repayment
of principal or payment of interest. Hence, we are unable to comment on the fact that whether

any amount is overdue for more than ninety days.

e) In our opinion and according to information and explanation given to us, no amount of loans

and advances which had fallen due during the year, has been renewed or
granted to settle existing loans given to the same parties.

\‘ A
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iv.

vii.

(f) The aggregate amount of loans and advances granted in the nature of loans and advances to
promaters or related parties which are either repayable on demand or without specifying any
terms or period of repayment is as follows-

All Parties Promaoters Related Parties

Aggregate amount of loans/advances
in the nature of loans
Repayable on demand (A)

Agreement does not specify 34.64 Million| - | 34.64 Million
any terms or period of repayment (B)
Total (A+B) 34.64 Million| - 34.64 Million
Percentage of loans/ advances in nature 100%
loans to the total loans

In our opinion and according to the information and explanations given to us, the Company has
complied with the provisions of section 185 and 186 of the Act, in respect of loans, investments,
guarantees and security made.

In our opinion and according to the information and explanations given to us, there are no amounts
outstanding which are in the nature of deposits as per the provisions of sections 73 to 76 or any
other relevant provisions of the Companies Act and the rules made thereunder as on 31°* March,
2023 and the Company has not accepted any deposits during the year.

In our opinion and according the information and explanation given to us, the requirement of
sub-section 1 of section 148 of The Companies Act is not applicable to the company and
accordingly para 3(vi) of the order is not applicable.

(a) According to the records of the Company, the Company is generally regular in depositing
undisputed statutory dues including Goods and Services Tax, Provident fund, Employees’ state
insurance, Income Tax, and any other material statutory dues to the extent applicable with
appropriate authorities.

As per the explanations and data provided to us by the Management, there are no Undisputed
Statutory Dues including Income Tax, Goods and Service Tax and other material statutory dues
in arrears as at March 31, 2023 for a period of more than six months from the date they became
payable.

(b) As per the information and explanation given, following are the disputed statutory dues of the

company:
Name of the statute | Amount Period to which| Forum where Remarks
(in Millions)| amount relates | dispute is pending (if any)
Income Tax Act, 1961 | 18.93 AY 2016-17 CIT, Appeal
Income Tax Act, 1961 | 77.41 AY 2017-18 CIT, Appeal
MVAT 7.00 FY 2016-17 Assistant Commissioner of
Sales Tax, Appeal
MVAT 3.84 | FY 2017-18 Assistant Commissioner of
| Sales Tax, Appeal

\ “n
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viii.

ix.

xi.

xii.

According to the records of the Company and as per information & explanation given, there were
no transaction relating to previously unrecorded income that were surrendered or disclosed as
income in the tax assessments under the Income Tax Act 1961( 43 of 1961) during the year.

(a) In our opinion and according to the information and explanations given to us, the Company
has not defaulted in repayment of dues to the financial institution, bank or debenture holders.

(b) According to the information and explanations given to us and based on our examination of the
records of the Company, the company is not declared as the willful defaulter by any bank or
financial institution or other lender.

(c) In our opinion, money raised by way of term loans during the year have been applied for the
purpose for which they were raised.

(d) According to the information and explanations given to us and based on our examination of the
records of the Company, funds raised on short term basis have not been utilized for long term
purposes.

(e) According to the information and explanations given to us and based on our examination of the
records of the Company, the company has not taken any funds from any entity or person on account
of or to meet the obligations of its subsidiaries, associates or joint ventures.

(f) According to the information and explanations given to us and based on our examination of the
records of the Company, the company has not raised loans during the year on the pledge of
securities held in its subsidiaries, joint ventures or associate companies.

(a) Based upon the audit procedures performed and the information and explanations given by the
management, the Company did not raise any money by way of initial public offer or further
public offer (including debt instruments) during the year. Accordingly, Para 3(x) (a) of the Order
is not applicable to the Company.

(b) According to the information and explanations given to us and based on our examination of
the records of the Company, the company has utilized funds raised by way of private
placement of shares for the purpose for which they were raised.

(a) During the course of our examination of the books and records of the Company, carried out in
accordance with the generally accepted auditing practices and standards in India, and
according to the information and explanations given to us, we have neither come across any
instance of material fraud by the Company or on the Company by its officers or employees
during the course of our audit.

(b) No report under sub section (12) of section 143 of the Companies Act has been filed by us in
Form ADT 4 as prescribed under rule 13 of Companies (Audit and Auditors) Rules, 2014 with
the Central Government during the year and upto the date of this report;

(c) We have not received any whistle blower complaints during the year by the company.

The Company is not a Nidhi Company. Accordingly, para 3(xii) of the Order is not applicable.




Xiii.

xiv.

XV.

Xvi.

xvii.

xviii.

xix.

XX.

Ashish Khandelwal
Partner

Membership No.: 049278
Place: Pune

Date: 5t September, 2023
UDIN: 23049278BGVYMZRI046

According to the information and explanations given to us, transactions with the related parties are
in compliance with provisions of section 177 and section 188 of the Companies Act, 2013 where
applicable and details of such transactions have been disclosed in the financial statements as
required by the applicable Indian Accounting Standards.

(a) In our opinion and based on our examination, the company has an internal audit system
commensurate with the size and nature of its business.

(b) We have considered the internal audit reports of the company, for the period under audit.

According to the information and explanations given to us and based on our examination of the
records of the Company, the Company has not entered into non-cash transactions with its directors
or persons connected to its directors. Hence provisions of Section 192 of the Companies Act 2013,
are not applicable to the Company.

The Company is not required to be registered under Section 45-1A of the Reserve Bank of India Act,
1934, Hence the provisions of clause 3 (xvi) (a to d) are not applicable.

According to the records of the Company, the Company has not incurred any cash losses in the
current financial year and in the immediately preceding financial year.

There has been no resignation of the Statutory Auditors during the year and accordingly, the
provisions of clause 3 (xviii) of the Order are not applicable to the Company.

On the basis of the financial ratios read with Note 43, ageing and expected dates of realization of
financial assets and payment of financial liabilities, other information accompanying the financial
statements, our knowledge of the Board of Directors and management plans, nothing has come to
our attention, which causes us to believe that any material uncertainty exists as on the date of the
audit report that the Company is not capable of meeting its liabilities existing at the balance sheet
date as and when they fall due within a period of one year from the balance sheet date. We,
however, state that this is not an assurance as to the future viability of the Company. We further
state that our reporting is based on the facts up to the date of audit report and we neither give any
guarantee nar any assurance that all liabilities falling due within a period of one year from the date
of balance sheet date, will get discharged by the Company as and when they fall due.

According to the records of the Company, the company has no unspent amount in respect of
Corporate Social Responsibility as specified under section 135 of the Act. Hence we are not
commenting on para 3(xx) (a) and (b) of the order.

For Shah Khandelwal Jain & Associates

Chartered Accountants
Firm Registration No.:142740W
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ESDS Software Solution Limited

Separale Financial Statements

Balance Sheet as ut March 31, 2023

AN ammeounis are I Rupees miiliions, unless othenvise sated)

Particulars Notes Mareh 31,2023 Mareh 31,2022
ASSETS
1. Non-curveit assels
Preperty, plant and equipment 3 1,967.26 2,043.34
Right -of- use- of- assets 4 B30.41 85045
Capiral work -in -progress 5 - 070
Intangihle assets 6 54.14 8931
Firancial Assets
Investments 7 058 Q55
Non- current financial assets fa 142.09 20377
Other non-vurment assels 4 218 2.13
Toal non-corvent assels = ) 3,006.68 3,190.26
1L Curvent assets
Current financial assets
Trade receivahles
Billed 100 565.17 534,30
Unbilled 10b 310012 139,05
Cash and cash equivalents 1 15772 34032
Other bank balances 12 409.05 146,39
Other current financial assets b 83.90 109,21
Incame-1ax assals 13 23055 154,29
Other current assets 14 18262 23968
:I'otni current Assels 1,539,11 1,763.23
Toral nssets 4,945.76 5,153.49
EQUITY AND LIABILITIES
Equity |
Equty share capital 1% 9289 91.37
QOther equity
Reserves and surplus 16 2,184.33 1,044.09
Other reserves 15 73.93 e
Tutal eguity 135115 2,205.27
LIABILITIES
I. Non-current linbilities
MNon-cureent finencial liabihities
Non-curremt borrowings 17a G280 636.13
Lezase liabilities 4 55870 60831
Other non-current financial liabilities
Employee benefit obhgations 19 $1.05 33.95
Deferred tax habalities (net) 23 (%.38) 48.57
Taotal nun-corrent linbililies 1,570.68 1,396.90
IL Current liabilities
Current financial Lakilities
Current borrowings 170 43033 44930
Lease liabilities 4 14520 205 00
Trade payables
Tomal outstanding dues of micro enlerprises 20 5278 1070
and small enterprises
Total outstandmng dues of creditors other | 20 20615 257.36
than micre enterprizes and small enterprises
Other curren: financial labilitiss 8 3322 52618
Empioyee benefit obligations 19 308 309
Other curr abilities 2] 124.17 99,24
Total curvent liabilities 1,023.93 1,551.16
Tutal linbilities 2,584.51 1!,\‘?4;‘1.21
Total equity and liailities 4,945.76 515349
The abeve balance shect should be read in o with the ac ng sigmili noles,

in terms of our report of cven dae

For Shah Khandelwal Jain & Associares
ICAl Firm Registmation Number: 1427400
Chanered Accountants

A C i ——
—_—

Ashish Khandelwal

Partner

Membership No: 0492738

Place : Pune
Date ; 05/0%/2023

For and on behalf of the Board of Directors
ESDS Software Solution Limited

A 72200MH2005PLCT 55433 (

iyush Somani
Chairmar: and Managing Director
DIN (02357582

Komal Samani
Whaole Time Director
DIN: 08477154

Place: Nashik
Diate : 05/09/2023

Prusad Neakar
Compuny secretary and compliance officer

Bl Neca3d350
Place . Mashik
Date  05/09/2023

Place: Nashik
Date ; D5/05/2025

M\S'\—ﬁ

Nadukwmu Sita Ranaiah
Chief Frmaneial eficer

Place - Nashik
Date  05/09/2023




ESDS Software Solution Limited

Separate Financial Statements

Statement of Profit and Loss for the Year ended March 31, 2023
(Al amounis are in Rupees millions, unless otherwise slated)

Particulars Notes March 31,2023 March 31,2022
Revenue from operations 24 201371 193234
Other income 25 4522 46,63
Total income 2,058.94 1,978.97
Expenses
Employvee henefit expense 2 739.86 680.41
Finance costs 27 22518 169,28
Depreciation and amortisation expense 28 461.69 420.76
Other expenses 20 791.96 641.88
Taotal expenses 2,218.69 1,912.33
Profit before exceptional items (159.76) 66.64
Exceptional Items
Rates and Taxes 41 47.78 35.00
Profit before tax (207.54) 31.64
Income tax expense
Current tax {(MAT) 22 4.02
Less: MAT credit entitlement 22 - (4.02)
Deferred tax 22 (57.21) 10,59
Total tax expense (57.21) 10.59
Profit for the period [A] {150.32) 21.05
Other comprehensive income
Ttems that may be reclassified to profit or loss
Changes in the fair value of debt instruments at FVOCI
Ttems that will not be reclassified to profit or loss
Changes in the fair value of equity instruments at FVOCI
Remeasurement of pest-employment benefit obhigations (0.26) 324
Income tax releting to these items 0,07 (0.90)
0.19) 234
Total other comprehensive income for the period, net of tax [B] (0.19) 2.34
Total comprehensive income for the period [A+D] (150.51) 23.39
Earnings per share 30
Basic (Face value of equity shares - | per share) (1.62) 032
Diluted (1.62) 0,32
The above statement of profit and loss should be read in conjunction with the accompanying nofes.
For Shah Khandelwal Jain & Associates For and on behalf of the Board of Directors
ICAI Firm Registraiion Number: 142740W ESDS Software Solution Limited p

Chartered Accountants _J.

A C s

AShis Kh;ﬂiélwal
Partmer

Membership No.: 049278
Place : Pune

Date : 05/09/2023

~Prasad Deokar

CIN” \J72200MH200SPLC155433 : \}\M}M}
s
/]{ ; -2

r
Komal Somani
Whole Time Director
DIN: 08477154
Place: Mashik
Date : 05/09/2023

Piyush Somuni

Chairman and Managing Director
DIN :02357582

Place; Nashik

Date : 05/09/2023

Wi v So—

Nadukuru Sita Ramaiah
Company secretary and compliance officer Chief Financial officer
M NonA34350
Place : Nashik
Date : 05/09/2023

Place : Mashik
Date - 05/09/2023




ESDS Snfrware Solution Limited

Separate Fimancial S tatements

Statement of Cashllows for the year Ended March 31, 2023
il amounis are in Rupees milhons, wnless otheavise siated)

Year Ended Year Ended
Taxticulars March 31,2023 March 31,2022
A} Cash flows from aperating activities
Profit before 1ax {207.54) 64
Adjustments for
Deprecianon and amortisation expense 461.69 42070
(Gain)luss on sale of property, plant and equipment 00l -
Expected credit loss allowsnce 43.65 7022
Balances written aff’ i 125
[rrerest income classified as vesting cash flow (15.26) (27.02)
Finanee costs 225.18 169 28
Unreahsed exchange (gen)loss 1.53 247
Employes stock option expenses 544 -
Operating profit before working capital changes 51472 668.59
Changes in warking capital
{Increase) [ deerense in trode receivebles 5441 (250.28)
[Inerease)/ decrease in current and non current financial assets 1833 £1.33
[Increase)  decrease in ether current and non current nssets T (103.51)
I /(d ) in tradde payabl (2.33) 17.61
(Increase)/ d in cther finaneal ligbili {55.96) (8.91)
! I ) in employee benefit obli 682 13.64
! / {decrease] in other current end non current liabilities 28.41 {3.11)
Cash generated from operations 621.42 41738
Income taxes paid (net of refunds received) {76.26) (100,64
Net cash inflow/ {outflow) from operating £45.16 316.71
B} Cash flows from investing activities
Payments for property, plant and equipment and intangible assets [352.97) (552 B5)
Proczeds from sale of propenty, plant and equi and imangiblz ossais -
Bank balances not considerad as cash and cesh equivalents (193.88) (107.39)
Interest / Income on investment received 13.26 27.04
Net cash flaws from investing activities (531.54) (633.20
) Cash flows from linancing activities
Proceeds from issue of Preference shares - 199.99
Proceads from Rights issue - 700
Proceads/{Repayment) from issue of Non-convertible debtentures 450,00 300.00
Incresse/{Decrease) in non-current berrowings (176 33) (83.42)
Increase/{Decrezse) m currznt barrowings (18.97) 183,18
Principal elements of lease paymants (2B1.4E) (277.50)
Interest paid (160.35) (110.68)
Procecds from issue of equity share capiial (rcluding securities
premium and ne: of refund of sahre application money) (9.03) 300.00
Net cash inflows! [outflow) fram fi ing (196.18) 518.57
Net inerense / (decrease) in cash and cash equivalents (182.60) 20208
Cosh and cash eguvalents at the beginning of the year 14032 13824
Cash and cash equivalents at the end of the year 157.72 34032
Reconeilierion of cash and cash equivalents as per the cash flow statement:
March 31,2023 March 31,2022
Cash and cash zquivalents (Mote 11) 157.72 340,32
Balances as per of cash Mows | 157.72 34032

This is the Cask Flow Statement referred to in our report of even date.

For Shah Khandelwal Jain & A
[CAl Firm Registration Number. 1427400

Chartered Accountants

A Clordihnd
m|wﬂl

Parmer

Membership No. 049273

Place : Pune

Date : 050972023

For and on behalf of the Board of Directors

ESDS Software Solution Limited
I~ Y72200MH2005PLC 155433
f

V-
Fiyush Somani

Chairman ond Managing Durector
DIN 01357532

Place: Nashik

Date ; 05092023

asad Deakar
Company secretary and comphiance efficer
M No:AJ4350
Place : Nashik
Date - 05/09/2023

Kamal Sumanix-/
“Whole Time Director
DIN: 08477154
Place: Nashik

Date : 05/09/2023

p.. S L e

Nadukuru Sita Ramaiah
Chicf Financial officer

Place : Nashik
Date ; 05/09/2023
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ESDS Software Solution Limited

Notes Forming Part of Separate Financial Statements for the year ended 31st March, 2023

Corporate information

ESDS Software Solution Limited (Formerly known as ESDS Software Solution Private Limited) (‘'ESDS' or the
‘Company’) incorporated on August 18, 2005, is engaged in providing IT enabled services (Infrastructure as a service,
software as 2 scrvice and managed services ) and supply of IT enabled products closely connected with the rendering of
the IT enabled services.

The Company has its registered office in Nashik and runs ils business operations in four cities Nashik, Mumbai,
Bengaluru and Mohali.

Summary of significant accounting policies

This note provides a list of the significant accounting policics adopted in the preparation of these separate financial
statements. These policies have been consistently applicd to all the years presented, unless otherwise stated. The
financial statements are for the Company consisting of ESDS Software Solution Limited (the *Company’).

2.1  Basis of accounting, preparation and presentation

(i) Compliance with Ind AS

The separate financial statements comply in all material aspects with Indian Accounting Standards (Ind AS) notified
under Section 133 of the Companies Act, 2013 (the Act) [Companics (Indian Accounting Standards) Rules, 2015] and
other relevant provisions of the Act.

(ii) Historical cost convention
The financial statements have been prepared on a historical cost basis, except for the following:

« Certain financial assets and liabilities (including derivative instruments) and contingent consideration is measured at
fair value;

« Assets held for sale — measured at fair value less cost Lo sell; and
« Defined benefit plans — plan assets measured at fair value;

The financial statements are presented in “INR” and all values are rounded to the nearest million (INR 000,000), except
when otherwise indicated.

(iii) Current versus non-current classification
The Company presents assets and liabilities in the halance sheet based on current/non-current classification.
An assel is current when it is:
Expecled 1o be realised or intended to be sold or consumed in the normal operating cycle;
Held primarily for the purposc of trading;

Expected to be realised within twelve months after the reporting period: or




ESDS Software Solution Limited

Notes Forming Part of Separate Financial Statements for the year ended 31st March, 2023

Cash or cash equivalent unless restricted from being exchanged or used to setile a liability for at least twelve
months afler the reporting period.

All other assets are classified as non-current.

A liahility is current when:
It is expected to be settled in the normal operating cycle;
It is held primarily for the purpose of trading;

It is due to be settled within twelve months after the reporting period; or there is no unconditional right to defer
the settlement of the liability for at least twelve months after the reporting period.

The Company classifics all other liabilities as non-current.
Deferred tax assets and liabilities are classified as non-current assets and liabilities.

Operating cycle of the Company is the time between the acquisition of assets for processing and their realization in cash
or cash equivalents. Based on the nature of products and the time between the acquisitions of assets for processing and
their realization in cash and cash equivalents, the company has ascertained operating cycle of 12 months for the purpose
of current and non-current classification of assets and liabilities.

(iv) Segment reporting:

Operating Segments are reported in a manner consistent with the internal reporting provided to the Chief Operating
Decision Maker (CODM). The Company is engaged in the business of "design, development, installation and servicing
of information technology related resource which is a single business segment since these are subject to similar risk and
returns. Accordingly, Information technology related resource service comprises the primary basis of segmental
information as set out in these financial statement, which therefore reflects the information required by Ind AS 108 -
Segment reporting, with respect to primary segment.

Since the entire Company’s business is design, development, installation and servicing of information technology
related resource, there are no other primary reportable segments. Thus, the segment revenue, segment results, total
carrying value of segment assets, total carrying amount of segment liabilities, total cost incurred to acquire segment
assets, total amount of charge of depreciation and amortization during the period are all as reflected in the Financial
Statements as at and for the year ended March 31, 2025,

(v) Cash flow statement

The Cash Flow Statement is prepared by the indirect method set out in Ind AS 7 on Cash Flow Statements and presents
cash flows by operating, investing and financing activities of the Company.

2.2 Property, plant and equipment

Initial recognition

All items of property, plant and equipment (including capital work-in-progress) are measured at its cost.
The cost of an item of property. plant and equipment comprises:

(a) Its purchase price, including import duties and non-refundable purchase taxes, after deducting trade discounts and
rebates.




ESDS Software Solution Limited

Notes Forming Part of Separate Financial Statements for the year ended 31st March, 2023

{(b) Any costs directly attributable to bringing the asset to the location and condition necessary for it to be capable of
operating in the manner intended by management.

(¢) The initial estimate of the costs of dismantling and removing the item and restoring the site on which it is located,
the obligation for which an entity incurs either when the item is acquired or as a consequence of having used the item
during a particular period for purposes other than to produce inventories during that period.

Measurement after recognition

The Company has elected revaluation model for measurement of land and building whose fair value can be measured
reliably at each reporting period.

(a) Revaluation model for certain class of property, plant and equipment

Land and buildings are recognised at fair valuc based on periodic. but at least triennial, valuations by external
independent valuers, less subsequent depreciation for buildings.

Increases in the carrying amounts arising on revaluation of land and buildings are recognised, net of tax, in other
comprehensive income and accumulated in reserves in shareholders® equity. To the extent that the increase reverses a
decrease previously recognised in profit or loss, the increase is first recognised in profit or loss. Decreases that reverse
previous increases of the same asset are first recognised in other comprehensive income to the extent of the remaining
surplus attributable to the asset; all other decreases are charged to profit or loss. Each year, the difference between
depreciation based on the revalued carrying amount of the asset charged to profit or loss and depreciation based on the
assel’s original cost, net of tax, is reclassified from the revaluation reserve to retained earnings.

(b) Cost model for other class of assets

All other items of property, plant and equipment are stated at hislorical cost less depreciation. Historical cost includes
expenditure that is directly atributable to the acquisition of the items. Cost may also include transfers from equity of
any gains or losses on qualifying cash flow hedges of foreign currency purchases of property, plant and equipment.

Subsequent costs are included in the asset’s carrying amount or recognised as a separaie assct, as appropriate, only
when it is probable that future economic benefits associated with the item will flow lo the Company and the cost of the
item can be measured reliably. The carrying amount of any component accounted for as a separate asset is derecognised
when replaced. All other repairs and maintenance are charged to profit or loss during the reporting period in which they
arc incurred.

Depreciation methods, estimated useful lives and residual value

Depreciation is calculated using the straight-line method to allocate the cost of the assets, net of their residual values,
over their estimated useful lives as follows:

Useful life w.e.f Useful life till
April 2021 March 2020
Type of asset i (in years)* : (in years)

Office building 60 60
Computers and data centre equipment 3/4/5/6/10/15 5/6
Office equipment /4/5/8/10/15/20 5
Furniture and fittings 10 10 ]
Vehicles 8 | 8
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Notes Forming Part of Separate Financial Statements for the year ended 31st March, 2023

*The useful lives have been determined based on technical evaluation done by the management's expert which are
higher than those specified by Schedule Il to the Companies Act; 2013, in order to reflect the actual usage of the assets.

The asset’s residual values and useful lives are reviewed, and adjusted if appropriate, at the end of each reporting
period.

The change in useful life is a change in estimate as per Ind AS 8, Ind AS 16 and the impact of the same on depreciation
and resultant carrying amount has been applied prospectively.

2.3 Intangible assets (including intangible assets under development)
Software:

Intangible assets are recognized at cost. Intangible assets are amortised on a straight line basis over the estimated useful
economic life so as to reflect the pattern in which the assets economic benefits are consumed.

Costs associated with maintaining software programmes are recognised as an expense as incurred. Development costs
that are directly attributable to the design and testing of identifiable and unigue software products controlled by the
Company are recognised as intangible assets where the following criteria are met:

« It is technically feasible to complete the software so that it will be available for use

« Management intends Lo complete the software and use or sell it

= There is an ability to use or sell the soltware

- It can be demonstrated how the software will generate probable future economic benefits

+ Adequate technical, financial and other resources to complete the development and to use or sell the software are
available, and

« The expenditure atiributable to the software during its development can be reliably measured.

Directly attributable costs that are capitalised as part of the software include employce costs and an appropriate portion
of relevant overheads.

Capitalised development costs are recorded as intangible assets and amortised from the point at which the asset is
available for use.

Following summarizes the nature of intangible and the estimarted useful life:

Asset 5 Useful life (in years)
Software 10 and 3

An intangible assct is derecognized on disposal or when no future economic benefits are expected from use or disposal.
Gains or losses arising from de-recognition of an intangible asset, measured as the difference between the net disposal
proceeds and the carrying amount of the asset, and are recognized in the profit or loss when the asset is derecognized.
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Notes Forming Part of Separate Financial Statements for the year ended 31st March, 2023

2.4 Leases
As a lessee

Leases are recognised as a right-of-use asset and a corresponding lease liability at the date at which the leased asset is
available for use by the Company. Contracts may contain both lease and non-lcasc components. The Company allocates
the consideration in the contract to the lease and non-lease components based on their relative stand-alane prices.
However, for leases of real estate for which the Company is a lessee, it has elected not (o separate lease and non-lease
components and instead accounts for these as a single lease component.

Assets and liabilities arising from a lease are initially measured on a present value basis. Lease liabilities include the net
present value of the following lease payments:

« Fixed payments (including in-substance fixed payments), less any lease incentives receivable

« Variable lease payment that are based on an index or a rate, initially measured using the index or rate as al the
commencement date

- Amounts expected to be payable by the Company under residual value guarantees
» The exercise price of a purchase option, if the Company is reasonably certain to exercise that option, and
» Payments of penalties for terminating the lease, if the lease term reflects the Company exercising that option.

Lease payments to be made under reasonably certain extension options arc also included in the measurement of the
liubility. The lease payments are discounted using the interest rate implicit in the lease. If that rate cannot be readily
determined, which is generally the case for leases in the Company, the lessee’s incremental borrowing rate is used,
being the rate that the individual lessee would have to pay to borrow the funds necessary to obtain an asset of similar
value to the right-of-use asset in a similar economic environment with similar terms, security and conditions.

"I'o determine lhe incremental borrowing rate, the Company:

» where possible, uses recent third-party financing received by the individual lessce as a starting point, adjusted to
reflect changes in financing conditions since third party financing was received

» uses a build-up approach that starts with a risk-free interest rate adjusted for credit risk for leases held by the
Company, which does not have recent third party financing, and

+ makes adjustments specific to the lease, e.g. term, country, currcney and security.

If a readily observable amortising loan rate is available to the individual lessec (through recent financing or market
data) which has a similar payment profile to the lease, then the Company entitics use that rate as a starting point to
determine the incremental borrowing rate.

Lease payments arc allocated between principal and finance cost. The finance cost is charged to profit or loss over the
lease period so as to produce a constant periodic rate of interest on the remaining balance of the liability for each
period.

Right-of-use assets are measured at cost comprising the following:

« The amount of the initial measurement of lease liability

* Any lease pavments made at or before the commencement date less any lease incentives received
» Any initial direct costs, and

» Restoration costs.
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Notes Forming Part of Separate Financial Statements for the year ended 31st March, 2023

Right-of-use assets are generally depreciated over the shorter of the asset's useful life and the lease term on a straight-
line basis. If the Company is reasonably certain to exercise a purchase option, the right-of-use asset is depreciated over
the underlying asset’s useful life.

Payments associated with short-term leases of equipment and all leases of low-value assets are recognised on a straight-
line basis as an expense in profit or loss. Short-term leases are leases with a lease term of 12 months or less. Low-value
asscls comprise IT equipment and small items of office furniture.

Certain lease arrangements includes the aptions to extend or terminate the lease before the end of the lease term. ROU
assets and lease liabilities includes these options when it is reasonably certain that they will be exercised.

The right-of-use assets are initially recognized at cost, which comprises the initial amount of the lease liability adjusted
for any lease payments made at or prior to the commencement date of the lease plus any initial direct costs less any
lease incentives. They are subsequently measured at cost less accumulated depreciation and impairment losses.

Right-of-use assets are depreciated from the commencement date on a straight-line basis over the shorter of the lease
term and useful life of the underlying asset. Right of use assets are evaluated for recoverability whenever events or
changes in circumstances indicate that their carrying amounts may not be recoverable. For the purpose of impairment
testing, the recoverable amount (i.c. the higher of the fair value less cost to sell and the value-in-use) is determined on
an individual asset basis unless the asset does not generate cash flows that are largely independent of those from other
assets. In such cases, the recoverable amount is determined for the Cash Generating Unit (CGU) to which the asset
belongs.

The lease liability is initially measured at amortized cost at the present value of the future lease payments. The lease
payments are discounted using the interest rate implicit in the lease or, if not readily determinable, using the
incremental borrowing rates in the country of domicile of these leases. Lease liabilities are re-measured with a
corresponding adjustment to the related right of use asset if the Company changes ils assessment if whether it will
exercise an extension or a termination option.

Lease liability and ROU assct have been separately presented in the Balance Sheet and lease payments have been
classified as financing cash flows.

2.5  Trade receivables

Trade receivables are amounts due from cuslomers for goods sold or services performed in the ordinary course of
business. Trade receivables are initially recognised at the amount of consideration that is unconditional unless they
conlain significant financing components, when they are recognised at fair value. The Company holds the trade
receivables with the objective of collecting the contractual cash flows and therefore measures them subsequently at
amortised cost using the effective interest method, less loss allowance.

2.6  Cash and cash equivalents

For the purpose of presentation in the statement of cash flows, cash and cash equivalents includes cash on hand,
deposits held at call with financial institutions, other short-term, highly liquid investments with original maturities of
three months or less that are readily convertible to known amounts of cash and which are subject to an insignificant risk
of changes in value.

2.7  Unbilled revenue

Unbilled revenuc are recognised when there is excess of revenue earned over billings on contracts. Unbilled revenue
are classified as financial asset, when there is unconditional right to receive cash, and only passage of time Is
required, as per contractual terms.
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Invoicing to the clients for other fixed price contracts is based on milestones as defined in the contract and therefore
the timing of revenue recognition is different from the timing of invoicing to the customers. Therefore, unbilled
revenues for other fixed price contracts are classified as non-financial asset because the right to consideration is
dependent on completion of contractual milestones.

2.8 Contract Fulfilment Cost

The Company recognizes contract fulfilment cost as an asset if those costs specifically relate (o a contract or to an
anticipated contract, the costs generate or enhance resources that will be used in satisfying performance obligations
in future; and the costs are expected to be recovered. The asset so recognized is charged to profit and loss, whenever
the performance obligation in relation to this asset is satisfied.

2.9  Other financial assets
(i) Classification
The Company classifies its financial assets in the following measurement categories:

« Those to be measured subsequently at fair value (either through other comprehensive income, or through profit or
loss), and

« Those to be measured at amortised cost.

The classification depends on the entity’s business model for managing the financial assets and the contractual terms of
the cash flows.

For assets measured at fair value, gains and losses will either be recorded in profit or loss or other comprehensive
income. For investments in equity instruments that are not held for trading. this will depend on whether the Company
has made an irrevocable election at the time of initial recognition to account for the equity investment at FVOCIL.

The Company reclassifies debt investments when and only when its business model for managing those assets changes.
(ii) Recognition

Regular way purchases and sales of financial assets arc recognised on trade-date, being the date on which the Company
commits to purchase or sale the financial asset.

(iii) Measurement

At initial recognition, the Company measures a financial asset at its fair value plus, in the case of a financial asset not at
fair value through profit or loss, transaction costs that are directly attributable to the acquisition of the financial asset.
Transaction costs of financial assets carried at fair value through profit or loss arc expensed in profit or loss.

Financial assets with embedded derivatives are considered in their entirety when determining whether their cash flows
are solely payment of principal and interest.

Debt instruments

Subsequent measurement of debt instruments depends on the Company’s business model for managing the assel and
the cash flow characteristics of the assct. There are three measurement categories into which the Company classifies its
debt instruments:

« Amortised cost: Assets that are held for collection of contractual cash flows where those cash flows represent solely
payments of principal and interest are measured at amortised cost. Interest income from these financial assets is
included in Other Income using the effective interest rate method. Any gain or loss arising on de-recognition is
recognised directly in profit or loss and presented in other gains/ (losses). Impairment losses arc presented as separate
line item in the statement of profit and loss.
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« Fair value through other comprehensive income (FVOCI): Assets that are held for collection of contractual cash
flows and for sclling the financial assets, where the assets’ cash flows rcpresent solely payments of principal and
interest, are measured at FVOCI. Movements in the carrying amount are taken through OCI, except for the recognition
of impairment gains or losscs, interest income and foreign exchange gains and losses which are recognised in profit and
loss. When the financial asset is derecognised, the cumulative gain or loss previously recognised in OCI is reclassified
from equity to profit or loss and recognised in other gains/ (losses). Interest income from these financial assets is
included in other income using the effective interest rate method. Foreign exchange gains and losses are presented in
other gains/ (losses) and impairment cxpenses are presented as separate line item in statement of profit and loss.

« Fair value through profit or loss: Assets that do not meet the criteria for amortised cost or FVOCI are measured at
fair value through profit or loss. A gain or loss on a debt investment that is subsequently measured at fair value through
profit or loss is recognised in profit or loss and presented net within other gains/ (losses) in the period in which it arises.
Interest income from these financial assets is included in other income.

Equity instruments

The Company subsequently measures all equity investments at fair value. Where the Company’s management has
elected to present fair value gains and losses on equity investments in other comprehensive income, there is no
subsequent reclassification of fair value gains and losses to profit or loss following the de-recognition of the
investment. Dividends from such investments are recognised in profit or loss as other income when the Company’s
right to receive payments is established.

Changes in the fair value of financial assets at fair value through prefit or loss are recognised in other gain/ (losses) in
the statement of profit and loss. Impairment losses (and reversal of impairment losses) on equity investments measured
at FVOCI are not reported separately from other changes in fair value.

Impairment of financial assets

The Company assesses on a forward looking basis the expected credit losses associated with its assets carried at
amortised cost and FVOCI debt instruments. The impairment methodology applied depends on whether there has been
a significant increase in credit risk. Refer Note 35 for details stating how the Company determines whether there has
been a significant increase in credit risk.

For trade receivables only, the Company applies the simplified approach required by Ind AS 109, which requires
expected lifetime losses to be recognised from initial recognition of the receivables.

De-recognition of financial assets
A financial asset is derecognised only when
« The Company has transferred the rights to receive cash flows from the financial assct or

« Retains the contractual rights to receive the cash flows of the financial asset, but assumes a contractual obligation to
pay the cash flows to one or more recipients.

Where the entity has transferred an asset, the Company evaluates whether it has transferred substantially all risks and
rewards of ownership of the financial asset. In such cases, the financial asset is derecognised. Where the entity has not
transferred substantially all risks and rewards of ownership of the financial asset, the financial asset is not derecognised.

Where the entity has neither transferred a financial asset nor retains substantially all risks and rewards of ownership of
the financial asset, the financial assel is derecognised if the Company has not retained control of the financial asset.
Where the Company retains control of the financial assct, the asset is continued to be recognised to the extent of
continuing involvement in the financial asset.
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2.10 Income tax

The income tax expense or credit for the period is the tax payable on the current period’s taxable income based on the
applicable income tax rate for each jurisdiction adjusted by changes in deferred tax assets and liabilities attributable to
temporary differences and to unused tax losses.

The current income tax charge is calculated on the basis of the lax laws enacted or substantively enacted at the end of
the reporting period in India where the company operates and generates taxable income. Management periodically
evaluates positions taken in tax returns with respect to situations in which applicable tax regulation is subject to
interpretation and considers whether it is probable that a taxation authority will accept an uncertain lax treatment.

The Company measures its tax balances cither based on the most likely amount or the expected value, depending on
which method provides a better prediction of the resolution of the uncertainty.

Deferred income tax is provided in full, using the liability method, on temporary differences arising between the tax
buses of assets and liabilities and their carrying amounts in the separate financial statements. Deferred income tax is
also not accounted for if it arises from initial recognition of an asset or liability in a transaction other than a business
combination that at the time of the transaction affects neither accounting profit nor taxable profit (tax loss). Deferred
income tax is determined using tax rates (and laws) that have been enacted or substantially enacted by the end of the
reporting period and are expected to apply when the related deferred income tax asset is realised or the deferred income
tax liability is settled.

Deferred tax assets are recognised for all deductible temporary differences and unused tax losses only if it is probable
that future taxable amounts will be available to utilise those temporary differences and losses.

Deferred tax lizbilities are not recognised for temporary differences between the carrying amount and tax bases of
investments in subsidiaries where the Company is able to control the timing of the reversal of the temporary differences
and it is probable that the differences will not reverse in the foreseeable future.

Deferred tax assets are not recognised for temporary differences between the carrying amount and tax bases of
investments in subsidiarics where it is not probable that the differences will reverse in the foreseeable future and
taxable profit will not be available against which the temporary difference can be utilised.

Deferred tax assets and liabilities are offset where there is a legally enforceable right to offset current tax assets and
liahilities and where the deferred tax balances relate to the same taxation authority. Current tax assets and tax liabilities
are offset where the entity has a legally enforceable right to offset and intends either to settle on a net basis, or to realise
the asset and settle the liability simultaneously.

Current and deferred tax is recognised in profit or loss, except to the extent that it relates Lo items recognised in other
comprehensive income or directly in equity. In this case, the tax is also recognised in other comprehensive income or
directly in equity, respectively.

Minimum Alternate Tax

Ind AS 12 defines deferred tax to include carry forward of unused tax credits. MAT credits are in the form of unused
tax credits that are carried forward by the entity for a specified period of time. Accordingly, MAT credit entitlement
should be grouped with deferred tax asset (net) in the Balance Sheet, and a separate note should be provided specifying
the nature and amount of MAT credil included as part of deferred tax assets.

2.11 Borrowings

Borrowings are initially recogniscd at fair value, net of transaction costs incurred. Borrowings are subsequently
measured at amortised cost. Any difference between the proceeds (net of transaction costs) and the redemption amount
is recognised in profit or loss over the period of the borrowings using the effective interest method. F'ees paid on the
establishment of loan facilities are recognised as transaction costs of the loan to the extent that it is probable that some
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or all of the facility will be drawn down. In this case, the fee is deferred until the draw-down occurs. To the extent there
is no evidence that it is probable that some or all of the facility will be drawn down, the fee is capitalised as a
prepavment for liquidity services and amortised over the period of the facility to which it relates.

The fair value of the liability portion of a compulsorily convertible preference is determined using a markel interest rate
for an equivalent non-convertible bond. This amount is recorded as a liability on an amortised cost basis until
extinguished on conversion or redemption of the bonds. The remainder of the proceeds is attributable to the equity
portion of the compound instrument. This is recognised and included in shareholders’ equity, net of income tax effects,
and not subsequently re-measured.

Borrowings are removed from the balance sheet when the obligation specificd in the contract is discharged, cancelled
or expired. The difference between the carrying amount of a financial liability that has been extinguished or transferred
to another party and the consideration paid, including any non-cash assets transferred or liabilities assumed, is
recognised in profit or loss as other gains/(losscs).

Borrowings are classified as current liabilities unless the Company has an unconditional right to defer settlement of the
liability for at least 12 months after the reporting period. Where there is a breach of a material provision of a long-term
loan arrangement on or before the end of the reporting period with the effect that the liability becomes payable on
demand on the reporting date, the entity does not classify the liability as current, if the lender agreed, after the reporting
period and before the approval of the financial statements for issue, not to demand payment as a consequence of the
breach.

2.12 Employee benefit obligations

Post-employment obligations

The Company operates the following post-employment schemes:
(2) Defined benefit plans such as gratuity: and

(b) Defined contribution plans such as provident fund.

Gratuity obligations

The liability or asset recognised in the balance sheet in respect of gratuity plans is the present value of the defined
benefit obligation at the end of the reporting period less the fair value of plan assets, if any. The defined benefit
obligation is calculated annually by actuaries using the projected unit credit method.

Re-measurement gains and losses arising from experience adjustments and changes in actuarial assumptions are
recognised in the period in which they oceur, directly in other comprehensive income. They are included in retained
earnings in the statement of changes in equity and in the balance sheet.

Changes in the present value of the defined benefit obligation resulting rom plan amendments or curtailments are
recognised immediately in profit or loss as past scrvice cost

Defined contribution plans

The Company pays provident fund contributions to publicly administered provident funds as per local regulations. The
Company has no further payment obligations once the contributions have been paid. The contributions are accounted
for as defined contribution plans and the contributions are recognised as employee benefit expense when they are due.

2.13 Trade and other payables

These amounts represent liabilities for goods and services provided to the Company prior to the end of the financial
period which are unpaid. The amounts are unsecured and are usually paid within the agreed credit days of recognition.
Trade and other payables are presented as current liabilities unless payment is not due within 12 months after the
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reporting period. They are recognised initially at their fair value and subsequently measured at amortised cost using the
effective interest method.

2.14 Unearned revenue

Unearned revenue relates to billing done for services/ performance obligations which have not been performed as on
the date of reporting. These billings are as per the terms of the contract with customers.

2.15 Revenue from contracts with Customers

Ind AS 115 Revenue from contracts with customers has been issued with effect from April 1, 2018. The new slandard
deals with revenuc recognition and establishes principles for reporting useful information to users of financial
statements about the nature, amount, timing and uncertainty of revenue and cash flows arising from an entity’s
contracts with customers. Revenue is recognised when a customer obtains control of a promised good or service and
thus has the ability to direct the use and obtain the benefits from the good or service in an amount that reflects the
consideration to which the entity expects to be entitled in exchange for those goods and services.

A new five-step process must be applied before revenue can be recognised:

(i) Identify contracts with customers

(ii) Identify the separate performance obligation

(iil) Determine the transaction price of the contract

(iv) Allocate the transaction price to each of the scparale performance obligations, and
(v) Recognisc the revenue as each performance obligation is satisfied.

Revenue recognition policy

The Company has following strcams of revenue:

(i) Revenue from sale of services

(ii) Revenue from sale of products

The Company accounts for a contract when it has approval and commitment from parties involved, the rights of the
parties are identified, payment terms arc identified, the contract has commercial substance and collectability of
consideration is probable.

Revenue from the sale of goods is recognized at the point in time when control is transferred to the customer - based on
delivery terms, paymenl lerms, customer acceptance and other indicators of control as mentioned above.

The Company recognizes revenue in the gross amount of consideration when it is acting as a principal and at net
amount of consideration when it is acting as an agent. Revenue is measured based on the transaction price, which is the
consideration. adjusted for volume discounts, performance bonuses, pricc concessions and incentives, if any, as
specified in the contract with the customer. Revenuc also excludes taxes collected from customers.

Revenue from contract with customers is recognized when the Company satisfies performance obligations by
transferring promised goods to the customer. Performance obligations are satisfled at the point of time when the
customer obtains controls of the asset. Revenue towards satisfaction of a performance obligation is measured at the
amount of transaction price (net of variable consideration) allocated to that performance obligation. The transaction
price of goods sold and services rendered is net of variable consideration on account of various discounts and schemes
offered by the Company as part of the contract. the 'transaction price’ as the amount of consideration to which an entity
expects to be entitled in exchange for transferring promised goods or services to a cuslomer, excluding amounts
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collected on behalf of third parties. Accumulated experience is used to estimate and provide for the discounts/right of
the return, using the expected value method.

The Company assesses for the timing of revenue recognition in case of each distinct performance obligation. The
Company first assesses whether the revenue can be recognized over time as it performs if any of the following criteria
is met:

(a) The customer simultaneously consumes the benefits as the Company performs, or
(b) The customer controls the work=in-progress, or

(¢) The Company’s performance does not creale an asset with alternative use to the Company and the Company has
right to payment for performance completed till date.

If none of the criteria above are met, the Company recognizes revenue at a point-in-time. The point-in-time is
determined when the control of the goods or services is transferred which is generally determined based on when the
significant risks and rewards of ownership are transferred to the customer. Apart from this, the Company also considers
its present right to payment, the legal title to the goods, the physical possession and the customer acceptance in
determining the point in time where control has been transferred.

(i) Rendering of services (Turnkey revenue and Webhosting revenue)

The Company provides hosting scrvices, design, implementation and support services under fixed-price and variable-
price contracts. Revenue from providing services is recognised in the accounting period in which the services are
rendered based on usage. For fixed-price contracts, revenue is recognised based on the actual service provided to the
customer till the end of the reporting period as a proportion of the total services to be provided. This is determined
based on the actual man hours spent relative to the tolal expected man hours. Some contracts (Especially in case of
Turnkey projects) include multiple deliverables, such as the sele of hardware and related installation services. However,
the installation is simple. does not include an integration service and could be performed by another party. It is
therefore accounted for as a separate performance obligation.

Where the contracts include multiple performance obligations, the transaction price will be allocated to each
performance obligation based on the stand alone selling prices. Where these are not directly observable, they are
estimated based on expected cost plus margin. If contracts include the installation of hardware, revenue for the
hardware is recognised at a point in time when the hardware is delivered, the legal title has passed and the customer has
accepted the hardware.

[stimates of revenues, costs or extent of progress toward completion are revised if circumstances change. Any resulting
increases or decreases in estimated revenues or costs are reflected in profit or loss in the period in which the
circumstances that give rise to the revision become known by management.

In the case of fixed-price contracts, the customer pays the fixed amount based on a payment schedule. If the services
rendered by the Company exceed the payment, a contract asset is recognised. If the payments exceed the scrvices
rendered., a contract liability is recognised. If the contract includes a usage based fee, revenue is recognised in the
amount to which Company has right to invoice. Customers are invoiced on a monthly basis and consideration is
payable when invoiced.

(ii) Sale of products

Revenue from the sale of goods in the course of ordinary activities is recognised when property in the goods or
significant risks and rewards of their ownership are transferred to the customer and significant uncertainty exists
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regarding the amount of the consideration that will be derived from the sale of the goods and regarding its collection.
The amount recognised as revenue is exclusive of Goods and service tax and is net of discounts.

2.16 Intercst income

Interest income from financial assets at fair value through profit or loss is disclosed as interest income within ather
income. Interest income on financial assets at amortised cost and financial assets at FVOCI is calculated using the
effective interest method is recognised in the statement of prafit and loss as part of other income.

2.17 Borrowing costs

General and specific borrowing costs that are directly attributable to the acquisition, construction or production ofa
qualifying asset are capitalised during the period of time that is required to complete and prepare the assct for its
intended use or sale. Qualifying assels are assets that necessarily take a substantial period of time to get ready for their
intended use or sale.

Investment income earned on the temporary investment of specific borrowings pending their expenditure on qualifying
assets is deducted from the borrowing costs eligible for capilalisation.

Other borrowing costs are expensed in the period in which they are incurred.

2.18 Share-based payments

Employees (including senior executives) of the Group receive remuneration in the form of share-based payment
lransactions, whereby employees render services as consideration for equity instruments (equity-settled transactions).

The cost of equity-settled transactions is determined by the fair value at the date when the grant is made using an
epprepriate valuation model. Further details are given in Note 36.

That cost is recognised, together with a corresponding increase in share-based payment (SBP) reserves in equity, over
the period in which the performance and/or service conditions are fulfilled in employee benefits expense. The
cumulative expense recognised for equity-settled transactions at each reporting date until the vesting date reflects the
extent to which the vesting period has expired and the Group’s best estimate of the number of equity instruments that
will ultimately vest. The expense or credit in the statement of profit and loss for a period represents the movement in
cumulative expense recognised as at the beginning and end of that period and is recoghised in employee benefits
expense.

Market performance conditions are reflected within the grant date fair value. Any other conditions allached to an award,
but without an associated service requirement, are considered to be non-vesting conditions. Non-vesting conditions are
reflected in the fair value of an award and lead to an immediate expensing of an award unless there are also service
and/or performance conditions.

No expense is recognised for awards that do not ultimately vest because non-market performance and/or service
conditions have not been met. Where awards include a market or non-vesting condition, the transactions are treated as
vested irrespective of whether the market or non-vesting condition is salisfied, provided that all other performance
and/or service conditions are satisfied.

When the terms of an equity-settled award are modified, the minimum expense recognised is the grant date fair value of
the unmodified award, provided the original vesting terms of the award are mel. An additional expense, measured as at
the datc of modification, is recognised for any modification that increases the total fair value of the share-based
payment transaction, or is otherwise beneficial to the employee. Where an award is cancelled by the entity or by the
counterparty, any remaining element of the fair value of the award is expensed immediately through profit or loss.
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The dilutive effect of outstanding options is reflected as additional share dilution in the computation of diluted earnings
per share.

2.19 Earnings per share

(i) Basic earnings per share

Basic earnings per share is calculated by dividing:
» The profit attributable to owners of the Company

« by the weighted average number of equity shares outstanding during the financial year, adjusted for bonus elements in
equity shares issued during the period and excluding treasury shares (Refer note : 30).

(ii) Diluted earnings per share
Diluted earnings per share adjusts the figures used in the determination of basic earnings per share to take into account:
» The after income tax effect of interest and other financing costs associated with dilutive potential equity shares, and

» The weighted average number of additional equity shares that would have been outstanding assuming the conversion
of all dilutive potential equity shares.
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(A1l amounts are in Rupees millions, unless otherwise stated)

4 Right to use Asset

Following are the changes in the carrying value of right of use assets for the year ended March 31, 2023

Particulars Premises Server Amount
Balance as on April 2021 569.47 424.90 994.37
Addition 1.30 1.30
Amortisation 93.99 51.24 145.22
Balance as on March 2022 476.78 373.66 850.45
Addition 92.88 - 92.88
Modification/Rectification 6.37 4,50 10.87
Amortisation 70.84 52.95 123.79
Balance as on March 2023 505.19 325.21 830.41

The aggregate amortisation expense on ROU assets is included under depreciation and amortization expense in

the statement

The following is the break-up of current and non-current lease liabilities :

Lease liabilities

Particulars March 31,2023 March 31, 2022
Non-current 558.70 608.31
Current 145.20 205.00
Total 703.90 813.31

Details Regarding contractual maturities of lease liabilities as at March 31, 2023 on an undiscounted basis are as follows :

Particulars March 31,2023 March 31, 2022
Less than One vear 201.77 271.51
One to Five years 461.53 484.76
More than Five years 292.03 334.35
Total 955.33 1,090.61
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5 Capital Work in Progress
Pactiodlais Capital work-in-
progress
Opening gross carrying amount as on April 1, 2021 3.70
Additions 0.70
Disposals 3.70
Gross carrying amount as on March 31, 2022 0.70
Particiinee Capital work-in-
progress
Opening gross carrying amount as on April 1, 2022 0.70
Additions .
Disposals 0.70
Gross carrying amount as on March 31, 2023 “

Notes:
Refer to note 31 for disclosure of contractual commitments for the acquisition
of property, plant and equipment and refer note 42 for ageing schedule
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6 Intangihle assets

B

Particulars Softwares
Opening grass carrying amount as on April 1, 2021 59.54
Additions during the year 207
Add: Transfer from Intangible assets under development 56.39
Disposals during the year -
Grass carrying amount as on March 31, 2022 121.00
Accumulated Amortisation
Balance as at April 1, 2021 1748
Amortisation charge for the year 1421
Accumulated amortisation on disposals during the year
Closing accumuluted depreciation as at March 31, 2022 31.69
Net carrving value as on March 31, 2022 89.31
Opening gross carrying amount as on April 1, 2022 121.00
Additions during the ycar 645
Add: Transfer from Intangible assets under development -
Disposals during the year
Graoss carrying amount as on March 31, 2023 127.46
Accumulated Amortisation
Balance as at April 1, 2022 31.69
Amortisation charge for the year 31.63
Accumulated amortisation on disposals during the year
Closing accumulated depreciation as at March 31, 2023 63.32
Net carrying value as on March 31, 2023 64.14

Intangible assets under development

Particulars

Intangible assets under

development
Opening gross carrying amount as on April 01, 2021 23.12
Additions during the year 36.27
Less Transferred to Intangible assets 59.39

Gross carrying amount as on March 31,2022

Opening gross carrying amount as on April 01, 2022

Additions during the year
Less :Transferred to Intangible assets

Gross carrying amount as on March 31,2023

* Refer note no 42 for ageing schedule
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Notes Forming Part of Separate Financial Statements for the vear ended March 31,2023
FAN amounts are in Rupees mitlions. unless therwise stoted)

108 Trade reccivables

2 Asat Asat
Particulars
March 31,2023 Muarch 31,2022
Trade receivables from related parties [refer note 32] - -
Trade receivables from others 73049 77440
Less: loss allowance (149.67) (124.45)
Less: credit impairad (15.65) (15.65
Total trade receivables 565.17 634.30
Break-up of scourity details
Trade receivables (unsecured)
Considered good 714,84 758.74
Sigruftant increase in credit risk 15.65 15.65
Less: expected credit loss allowance (145.67) (124 45)
Less; credit impaired (15.65) (15 65)
Tatal trade receivables 565.17 634,30
*For ageing schedule refer note no: 42
10h Unbilled Receivable
A
Particulars 28 At
March 31,2023 March 31,2022
Unbilled Revanue 310.12 13905
[ Total Unbilled Revenue 310,12 339.05 |
11 Cash and cash equivalents
Particulars el nsas
March 31,2023 March 31,2022
Balances with banks 87.62 34032
Term deposits with ariginal maturity with less than 3 months 100.09 -
Lien marked Term deposits with original maturity less than 3 months (30.00) -
| Total cash and cash equivalents 157.72 340.32
12 Other bank balances
Asat As at
Particulars
Mareh 31,2023 March 31,2022
Term deposits with original maturity of more than 3 months but less than 12 manths 378.24 146.39
Acerued Interest on above term deposits 081 -
Earmarked balances with hank#*
Lien marked Term deposits with original matunty less than 3 months 30.00 -
409.05 14639

Total other bank balances

* Carmarked balances with hank
The company holds tarm deposits with & total value of Rs. 560,90 millions as of the reporting date;

- Term deposits having original maturity of less than 3 months amounting to Rs. 100.09 millions cut of which Rs. 30.00 milliors have been liened against
loans taken from bank. These Fixed deposits are not readily convertitle inte cash henee elassified under other bank balances instead of cash and eash

equivalents.

- Ralance term deposits amounting to Rs. 460.81 millions out of which term deposits amounting to Rs. 440 02 millions have been liened against Bank

guarantee and Ipans taken from bank

This lien serves as a collateral (o secure the repayment of borrowed funds The liened term deposits classified as a restricted assets, rellecting their

encumbrance and limited availability for other purposes.

Chartered

Accountants




ESDS Softw

Notes Forming Part of Separate Financinl Statements for the year ended March 31,2023

(Al oty

7 Investments

are Solutinn Limited

are in Rupees millions, unless orherwise siated)

: Asat Asat
Particulars
March 31,2023 March 31,2022
Unquated Inv in budy corporate &t fair value through OCI
Investments in subsidiaries (refer note no 32)
ESDS Iniemnet Services Private Limited
9,000 ( 31 March, 2022 : 9,000) equity shares of Rs. 10 euch 0.09 0.09
Investment 1n Equity Shares of ESDS Global Software Solution Ing
1,000( 31 March, 2022, 1000) equity shares of $1 each 0.07 0.07
Investment In Equity Shares of ESDS Cleud FZ LLC
10 (31st March 2022:10) equity shares of AED 1000 each 020 020
Investment In Equity Shares of Spochub Solutions Private Limited -
19,980 (31 March,2022:19,980) equity shares of Rs 10 each 0.20 020
Total investments 0.26 0.56
As at A
Particulars > aiah
March 31,2023 March 31,2022
B.a Non current financial assets
Term deposits with maturity more than |2 months from reporting date 8257 15135
Acerued interest on above term deposits - -
Other recervables (TDS reimbursements) 1.94 182
Security deposits 5758 50,60
Total non-current financial assets 142,09 203.77
&b Other current financial assets
Seeurity deposit 23,44 3379
Loan to subsidiaries [refer note no :32 ] 3464 34.19
(rher Ipans and advances 0.20 442
Less: loss allowance - (4.71)
Other receivables 2562 41.02
Tatal other current fi ial ussets 83,90 109.21
9 (Other nun-current assets
Particulars B8k i
March 31,2023 March 31,2022
Capital advances 218 11.48
Less: loss allowance (9.35)
Total other nun-current assets 2.18 2.13




ESDS Software Selution Limited
Notes Forming Part of Separate Financial Statements for the year cnded March 31,2023
(oAl amounts are in Rugecs wiliions, unless otherwise siated)

10a Trade receivables

i Particulars Aaat oy
nriiculs
March 31,2023 March 31,2022
Trade receivables from related parties [refer note 32] - -
Trade receivables from others 730,49 774.40
Less. loss allowance (149.67) (124.45)
Less credil impaired (15.65) (1565
Total trade receivables 565.17 634.30
Break-up of security details
Trade receivables [unsecured)
Censidered good 71484 758.74
Signifeant increase in credit risk 15.65 15.65
Less expected credit 1oss allowance (149.67) (124 45)
Less' credit impaired (15.65) (15.65)
Tatal trade receivables 565.17 634,30
*For ageing schedule refer note no: 42
10b Unbilled Receivable
Al
Particulars 28 Mt
March 31,2023 March 31,2022
Unbilled Revenue 31012 33905
Total Unbilled Revenue 31012 339.05 |
11 Cash and cash equivalents
Particulars e 8885
March 31,2023 March 31,2022
Balances with banks 8702 340.32
Term deposits with orginal maturity with le3s than 3 months 100.09 -
Lien marked Term deposits with ariginal maturity less than 3 months (30.0C) -
|— Total cash and cash equivalents 157.72 34032
12 Other bank balances
Asat Asal
Particulars
March 31,2023 March 31,2022
Term deposits with original maturity of more than 3 months but less than 12 menths 317824 145,39
Accrued Interest on above term depusits 0.81 .
Earmarked balances with bank*
[ Lien marked Term deposits with original matrity less than 3 months 3000 -
Taotal other bank balances 409,05 14639

# Enrmarked balances with bank
The company holds term deposits with  total value of Rs. 560 90 milliens as ef the reporting date

- Term deposits having onginal maturity of less than 3 months zmounting to Rs. 1€0.09 millions out of which Rs.
luans taken from bank. These Fixed deposils are not readily convertible into cash herce classified under

equivalents.

~ Balance term deposits amounting to Rs 460 81 milliens out of whick term deposits Amounting b

guarantee and loans taken from hank.

30 00 millions have been liened against
ather bank balances instead of cash and cash

o Rs. 440.02 mllions have been liened against Bank

This hen serves as a collateral to secure the repayment of borrowed funds The liened term deposils classified as a restricled assets, reflecting their

encumbrance and limited availability for other purposes.

Chariergg

Accounian:s
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Notes Forming Part of Separate Financial Statements for the year ended March 31,2023
(Al amounts are i Rupees millions, unless avherwise simbed)

13 Income - tax assets

Particulars i, At
March 31,2023 March 312022
Advance tax and tax deducted at source (net of provision) 230.55 154,29
Total incame - tax Assets 230.55 15429
Movement in income-tax assets
13.a Particulars Asat Asat
March 31,2023 March 31,2022
Opening balance 154.29 55.47
Tax charge during the year - (4.02)
Refund of laxes 62.89 -
Payment of advance tax! tax deducted at source during the year 139.15 104.66
Closing balance 230.55 154.29
14 Other current agsets
Particulars OBy ds3k
March 31,2023 March 31,2022
Prepayments 134.10 174.16
Advances to creditors 482 1391
Advances to employees [include Rs (2022 Rs. 0.14) to related parties refer note:32] 1.11 1.72
Balanzes with statutory / government authorities 936 33.40
Share issue expenses (to the extent of not written off or adjusted)” - 1648
Centract fulfillment costs* ™ 33.23 =
Tatal other current assets 182.62 139.68

#The Company has incurred share issue expenses of INR 74.38 million for a proposed Imnal Public Offer of the shares of the Company through
Decemeber U3, 2022 [one year anniversary after the regulatory approval of the DRHP] ( March 31, 2022 53 28) in connection with proposed public offer
of equity shares In relation to the expenses incurred for the preposed Initial Public Offer, the selling shareholders had agreed that the expenses ineurred by
the Company till date (including any tax reimbursements) will be reimbursed to the extent of INR 25.62 million. The proposed public offer of equity shares
is not complered and the company share of expenses have been written off to the profit and loss account (refer note no :29 ) and the amount to te borne
by the selling sharehalders has been reflected in Other receivables

=*Company have procured liscenses and softwares from the vender and delivered the same to its customer However the mstallation of the same was
pending as at 315t March 2023, As per parano 22 of IND AS 1 15, the revenue related to such sofiware/liscenses can only be recognised when the
wnstallation is completed. Company have conformed with IND AS 115 and have parked itas "Uneamed revenue” of [NR 47.83 Mn in financial statements.
The cast incurred en procurement of such liscense/softwares is shown under current asset as * Contract fulfillment costs™ of INR 33,23 Mn as revenue
against the hscenses/softwares will be recognised orly when the installation 1s camplete.
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Notes Farming Part of Separate Financial Statements for the year ended March 31,2023
(AN amaunts are in Rupees millions, unless oiherwise stated)

15 Equity share capital

Particulars Avat st
March 31,2023 March 31, 2022

Authorised share capital;
11,50,00,000 (2022 © 11,50,00,000) equity shares of Rs | each®* 115.00 115.00
31,50,000 (2022 31,50,000) 0.01% pulsory convertible p e shares of Rs 100 each 31500 31500
2,00,000 (2022:2,00,000) 16% compulsory convertible preference shares of Rs 100 each 20,00 2000
10,600,000 (2022 10,00,000 ) 0.01% P y convertible preference shares of Rs 10 cach 10,00 10,00
Totxl 460.00 460.00
Issmed, subscribed and paid up
Equiry share capital
G,28,04,185 ( 2022: 9,15,71,685 Jequity shares of Rs | each fully paid up*** 9289 91.57
Tatal 92.89 91,57

** Pursuant 1o & resolition of the Shareholders passed in the extraordinary general mesting held on July 26, 2021, each fully paid up equity share of the Company of face value 210 was sub-dividec
into 10 Equity Shares of face value of 2 | each. Accordingly, the cumulative numher of equity shares of the Company was changed from 5,222,100 equity sheres of ¥ 10 each ta 52,221,000 Equity
Shares of 2 | each

+9% Pyrsuant to & resolution of the Board of Directars passed i the Board Maceting held on December 03,2021 following class of compulsory cenvertible preference shares and compulsory
convertible debtenures are converted into equity shares of the company.

Securities held prior to conversion Equity shares allotted on conversion
Security Name Number of Securities Face Value Security Name Number of Securities
CCCrs 2,351,477 100 | Equity Shares 23,514,770
Class A CCPS 367,866 100| Equity Shares 6,692,137
|\CCD 461,934 479|Equity Shares 1,139,908
(Class B1 CCPS 162,842 100| Equity Shares 325,920
\Class C CCPS 77,930 10| Equity Shares 677,530

==2Pyrsunnt to a resolution of the Roard of Directors passed in the Board Meeeting held on Decamber 03,2021 the board of directors of the company accorded to offer,issue and allot 70,00,000
equity shares of the company by way of right issuc having face value of Rs 1 each to its existing equity sharchalders as on date.

Sr No Skare Holders Equily shares offered
i Piyush Semani 2,082,606
2 Sarla Somani 153,122
3 PO Somani Family Trust 1,717,478
4 Prajakza Jadhav 1
& Kaomal Somani 1
7] Paoja Somani l
7 ESOP Trust 182,094
8 South Asia Growth Fund 11 LP 1,583,500
tl South Asiz Growth Fund I Holdings LLC 726,658
10 GEF ESDS Partners LLC 579793
11 South Asiz EBT Trust 4,680
Taotal 7,000,000

(i) Recanciliation of number of equity shares issued

As at As At

Particulars March 31,2023 March 31, 2022
Sharcs nutstanding at the beginning of the year 91,571,685 5,222,100
Split of shares from face value Rs.10 o Re 1 - 52,221,000
Add: Conversion of 0 01% compulsary convertible preference shares of Rs 100 each - 23,514,770
:Conversicn of 16% compulsory convertible preference shares of Rs 100 each - 7,018,077
‘Conversicn of 0.01% compulsory convertible preference shares of Rs 10 each - 677,930
Conversion of Compulsory Convertible Debertures - 1,139,908
:Right Issues of Equity Shares - 7,000,000

1,322,500 S
Shares outstanding at the end of the vear 92,894,185 91,571,685

*Company have openzd & Pre-[PQ placement for its equity shares of 26,81.818 out of which shares application maney for 13,63,637 shares have been received as at 31st March 2022 having face
value of Rs.1 and premium of Rs,219. However en 06th May 2022 company have decided 1o withdraw the pre-ipo placement and reflind the money 1o the subsenbers. On 12th May 2022 company
have apened a new pre-Ipo pl offer and completed the offer by issuing 13,22,500 shares ta the shareholders having face value of Rs 1 and premium of Rs 219




ESDS Software Solution Limited

Motes Forming Part of Separate Financial Statements for the  year ended March 31,2023

(AN amoiis are v Rupees millions, wiless otherwise stated)

(ii) Reconciliation of issued equity share capital

Purticala As at Asat

March 31,2023 March 31, 2022
Equity share capital at the beginning of the year 91.57 52122
Add: Conversion af 0.01% compulsery convertible preference shares of Rs 100 each - 2351
‘Conversion of 16% compulsory convertible preference shares of Rs 100 each - 702
‘Canversion of 0.01% compulsory convertible preference shares of Rs 10 each = 063
‘Conversion of Compulsory Convertible Debentures - 114
Right Issues of Equity Shares - 7.00

: Fresh issue 1.32 -
Equity share capitnl outstanding at the end of the year 92.839 91.57

(iif) Terms/ rights attached to equity shares

The equity shares referred to s 'Ordinary equity shares' have 2 par valus of Rs. 1 cach. All Ordinery equity shares rank equally with regard 1o dividend and share in the Company’s residual assets.

Equity shares are entitled to receive dividend declared from time to time subject to payment eof dividend to preference st

Frtd

QOn winding up of the C

be entitled to receive the resicual assets of the Company, remaining after distribution of all preferential amounts in propertion to the number of equity shares held

(iv) Detnils of sharcholders holding more than 5% equily shares is set out below

As at March 31, 2023 As at March 31, 2022
Name of the sharcholder
% holding No, of shares % holding No. of shares
Piyush Somani 28.91% 26,852,696 2032% 26,852,6%6
PO Semani Family Trust 24,19 22,467,478 24 54%; 22,467,473
Serla Semani 2.02% 1,874,210 2.07% 1,897,637
SAGF 11 Holdings LLC 10.23% 9,506,036 10 38% 9,506,036
South Asia Growih Fund 1, L. P, (SAGF) 22.30% 20,714,896 22.52% 20,714,856
GEF ESDS Partners, L.L.C. {GEPL) B 16% 7,584,133 8.28% 7,584,133
Esds Employee Beniil Trust 2.56% 2382,004 2.60% 2,382,064
Tatal no of shares 93,804,185 91,571,685
(v) Details of sharcholding of promoters is set vul below
Shares held by promoters at the end of the vear % change during the
Promater Name No. of shares % of total shares year
Pivush Somani 26,852,690 2B.91% -0.42%

{vi) Aggregate number of bonus shares issued during the year of five years immediately preceding the reporting date ; Nil

y, the holders of equity shares will
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16 Other equity

Particulars sl i
March 31,2023 March 31, 2022
L Reserves and surplus
Retained earnings 4D1.64 566,03
Securities premium 1,704,110 1,414 48
Crpiral redemption reserve 3.58 158
Deherrure redemption reserve 7500 30,00
Total reserves and surplus 2,184.33 2,044.09
(i) Retained earnings
Opening balance 596.03 60153
Profit for the year (150.32) 21.05
Other comprehensive incame (0.19) 234
Add/ (Less) :
Transfer to capital redemption reserve
Transfer to /(from)Debenture redemption reserve (45 00| (30.00)
Adjustment of additional depreciation on increase in carrying value due to fair valuation transferd from revaluation reserve 112 112
Total retnined earnings 401,64 596.03
(i) Securities premium
141448
Opening balance 6.85
Add Premium on issue of equity shares 28063
Add. On account of conversion of preference shares 1,407.63
Total securites premium 1,704.10 1,414.48
(iif) Capital redemption reserve
Opening balance 358 158
Add: Transfer from retained earnings
Total eapital redemption reserve 3.58 3.58
[iv) Debenture redemption rescrve
Opening balarce 3000 -
Add: Transfer (fram)/tc retained carnings 45.00 30.00
Total Dehenture redemption reserve T75.00 10.00
11l Other reserves
(i) Revaluation reserve
Opening balanze 6416 65.24
Add: adjustment o account of transition to Ind AS
Less: adjustment of additional depreciation on increase in cerrying value due to fzir valuation transferred to retained earnings (1.12) (1.12)
Less. defered tax impact on above adjustments
Total revaluation reserve 63.04 6d.16
(i) Share based payment reserve
Opening balance 545 -
Expense recognized for the year 544 5.45
Transfer 10 seeurities premium account on exeraise of stock options
Transfer 10 statement of profit and 1oss on account of Farfeiture of vested stock options
Total share based payment reserve 10.89 545
Total other reserves 73.93 69.61
‘Total equity 2,258.26 2,113.70
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Notes Forming Part of Separate Financial Statements for the  year ended March 31, 2023
il amounts are in Rupees miflians, unlass othervise siafed)

1) Reconciliation of compound financial instruments

(i) Reconciliation of number campulsory convertible preference shares outstanding at the beginning and at the end of the year

Particulars Asat Asal
March 31,2023 March 31, 2022
Issued, subseribed and paid up
Shares autstanding at the beginning of the year = 2,351,477
Shares issucd during the year
Cenversion of preference shares 2351477
Shares cutstanding at the end of the year = v
[ii) Reconciliation of compulsary convertible preference shares (class A ) outstanding at the beginning and at the end of the year
Particulars As At Asat
March 31,2023 March 31, 2022
Issued, subscribed and paid wp
Shares outstanding at the beginning of the vear - 567,860
Shares issued during the year
Conversion of preference shares L 307,866
Shares outstanding at the end of the year =
(iii) Reconciliation of compulsory convertible preference shares (class B1 ) vutstanding at the beginning and at the end of the year
Particulars As at As at
March 31,2023 March 31, 2022
Issued, subscribed and paid up
Shares outstanding ai the beginning of the year - 162,842
Shares issued during the yvear
Redemption of preference shares - 162,842
Shares outstanding at the end of the year -
{iv) Reconciliation of compulsory convertible preference shares (class C ) outstanding ai the beginning and at the end of the year
Particulars Asat As at
March 31,2023 March 31, 2022
Issued., subscribed and paid up
Shares cutstanding &t the beginning of the year = &
Shares 1ssued during the year - 677,930
Conversion of preference shares B 677,930
Shares outstanding at the end of the year -
{¥) Reconciliation of compulsory convertible deb es oulstanding at the beginning and at the end of the year
Particulars As at Asat
March 31,2023 March 31, 2022
Issued, subscribed and paid up
Shares vulstanding al the beginning of the year - 461,514
Shares 1ssued during the year
Conversion of debtneures - 461934

Debtnures outstanding at the end of the year

I1) Nature and purpose of reserves

a) Securities premium

Securities premium is used ta record the premium an issue of shares. The reserve is utilised in accordance with the provisions of the Act.
b) Capital Redemption Reserve

Capital Redemptinn reserve is created on acooun: of edemplion of shares, These reserve is utilized in accordance with the pravisions of the Companies Act, 2013

c)Debenture Redemption Reserve

it into Debenture R

Fund Investment

Dehenture redemption reserve have been created at 10% of the value of the outstanding non-convertisle debentures Company needs o invest/

acceunt Bt 15% of the amount to be redeemed iTany in next financial year,
d] Revaluation Reserve

Revaluation reserve have been created on account of revaluatian of land and building, adjusted with additiong! depreciaiton and taxes on the same.

¢) Share based payment reserve

The share options-besed payment reserve is used to recognise Uhe gran! date fair value of options issued te empleyees under Emplayee stock opticn




17
17.a

17.b

ESDS Software Solution Limited
Notes Forming Part of Separate Financinl Stutements for the year ended March 31, 2023

(All amannrs are in Rupces miliions, unless oherwise siated)

Financial Liabilities
Mon current borrowings

As at As at
Particulars
March 31,2023 March 31,2022
Secured Non-Convertible Debentures
300 Non Convertible Debentures (FV=10,00,000 each)* - 300.00
750 Non Convertible Debentures (FV=10,00,000 each)** 750,00 2
Add: Accured amount 17.88 -
Secured:
Term Loans
From banks 307.57 464,74
Frem financial institutions 70.55 148.80
Vehicle loans from banks 932 10.25
Unsecured:
Term loans:
From h 1l institulions - 3.65
Total 1,15533 927.43
Less - Current maturities of non-current borrowings (225.53) (271.30)
Total non - eurrent borrowings 929.80) 656,13

*#Company have issued 730 Unlisted, secured,reedmable, Non Convertible Debentures (NCDs) having face value of 10,00,000 each to
Piramal Structred Credit Opportunites Fund in October 2022 till the final redemption date i.e the date which is 84 months from the
effective date or the date on which all the Debenrure secured obligation are fully paid. Coupon shall be 10% per annum compounded and
payabie menthly on and from the closing date untill the debenture final settlement date. The company have apreed to meet the mvestor
return which shall be cquivalent to 15.5% p.a for the first two years and 15% thercafter untill the debenture finul seitlement date. (refer
foetnote 17.6 for security detmls)

Accured amount shall mean the difference between [nvestor retum and coupon paid for initial period of 24 menths from the closing date.

*On 05th January 2022 Company have issued 300 Non-Cenvertible Debtenures of Face Value of Rs.10,00,000 each for Rs.300 millions
ar 12% p.a redemable within 13 months from date of issue.-owever company have fully repad the Non-Convertible debtenures an 215t
May 2022,

Current borrowings

As at Asat
Particulars
March 31,2023 March 31,2022
Secured:

Demand loans from banks 204.81 178,00
Current maturities of long term borrowings 225,53 271.30
Unsecured:

From financial institutions -
Total current borrowings 430.33 449.30
18 Qther current financial liabilities
el Asat Asat
R March 31,2023 Mareh 31,2022

Current
Capital creditors** 1840 143.66
Interest acerued bul not due on borrowings 0,60 4.08
Accrued employee liabilities

Related parties [refer note:32] - -

Others 14.60 67.61
Other payables 11.56 11.03
Application money reccived for allorment of secunties to the extent refundable - 300.00
and interest accured thereon” |

Total enrrent ather financial liabilities | §5.22 526.38

** Capital Creditors are generally of current in nature ,but are considered to be non current wherever the company Fas unconditional right

to defer the payment beyond 12 months from the reporting date.
A Company have opened a Pre-IPO placement for its equity shares of 26,81,818 out of which shares application money for 13.63,637
shares have been received as at 315t March 2022 having face value of Rs.1 and premium of Rs.219.
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Notes Forming Part of Separate Financial Statements for the year ended March 31,2023

(Al amonnrs are i Rupees millions, unless otherwise stated)

19 Employee benefit obligations
Asat As at
Particula
4 March 31,2023 March 31,2022

Non-gurrent

Gratity [refer note:34] 51,61 44,40

Compensated absences 3945 39.55
Total non ~-current obligations 91.05 83.95
Current

Gratuity [refer nate:34] 1.59 1.45

Compensated absences 1.49 1.64
Total current obligati 3.08 3.09

Gratuity

The Company provides for gratuity for employees in India as per the Payment of Gratuity Act, 1972, Employees who are in continuous
service for a perind of 5 years are eligible for gratuity. The amount of grawity payable on retirementtermination is the employees last
drawn basic salary per month computed proportionately for 15 days salary mulliplied for the number of vears of service. The graruity plan

isa non funded plan and the Company makes gratuity payments Lo employees.

20 Trade puyables

i As at Asat
Particulars
March 31,2023 March 31,2022
Trade payables
Micro and small enterprises (refer note 38) 39.78 10.70
Related parties [refer nowe:32] = -
Others 181.01 238.77
Provisien for expenses 25.14 18.79
Total trade puyables 265,93 268.26

#Refer note no 42 for ageing schedule

Disclosure persuant to Micro, Small & Medium Enterprises Development Act, 2006 for dues to micro, small & medium enterprises is as
under

Details of ducs to micro nnd small enterprises as defined under the

March 31,2023 M 12022
Sr.No. MSMED Act, 2006 5 ps g
: Principal amount due to suppliers registered per the MSMED Act and
remaining unpaid as at year end 59.78 10.70
5 Interest due to suppliers registered under the MSMED Act and remaining
unpaid as at year end 256 -
Amount of interest paid in lerms of section 16 of the MSMED Act, 2006,
3 |along with the amount of the payment made to the supplier beyond the
appointed day during during the year
4 Amount of interest due and payable for the period of delay in making
payments but without adding interest specitied under MSMED Act, 2006 < .
5 |The amount of interest accrued and remaining unpaid at the end of year 4i5h
Amount of further interest remaining due and payable even in the
6 succeeding years, until such date when the interest dues as above are
actually paid to the small enterprise, for the purpose of disnllowance as a
deductible expenditure under section 23 of MSMED Act, 2006
21 Other current liabilities
b As at As at
Particulars
March 31,2023 March 31,2022
Starutery lahilibes 21.10 931
Advance from customers 6.12 743
Uneamned revenue 96.91 8245
Unpaid dividend on Preferences Shares 0.04 0,04
Total other current linbilities 124.17 99,24
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ESDS Software Solution Limited
Notes Forming Part of Separate Finaneial Statemenrs for the year ended March 31,2023
(AN amovims ave in Rupees millions, ualess otherwise staled)

22 1 tax expense
Particulars Asat As at
March 31, 2023 March 31, 2022
Current tax
Pertaining to profit for the current year - 4.02
MAT credit entitlernent - {4.02)
Dieferred tax (57.21) 10,59
Income tax expense (57.21) 10.59
Reconciliation of tax expense and the accounting profit multiplied by India's tax rate:
Profit before income tax expenses (207.54) 31.64
Tax at the Indian tax rate of 27.82% (2021-22 - 27 82%) (57.74) 480
Tax effect of amounts which are not deductible (taxable) in calenlating taxable income
Disallowance under sec 14a 13.57 -
Corperate social responsibility expenditure not allowed under taxation and donation 0.62 1.06
Other comprehensive Income .07 (0.90)
Provision for bad debis written off (9.04) -
Others (4.69) 1.64
Total .52 .79
Ner current tax exy recognised in st t of profit & loss (§7.21) 10.59
23 Deferred Tax (Net)
(a) Income rax expense
Particalars As at As at
March 31,2023 March 31, 2022
Net Deferred tax (assets)liabilities™ * (5.88) 48,57
Deferred tax assets/liabilities arise from the following:
Tax credits available:
MAT credit reccivahle 62,04 62.04
Deferred tax assets
Gratity & cempensated absences 24.74 24.02
Provision for dowbtful debts, doubtful deposits and capital advance 46.15 42.89
Disallowances under Sec 40(a) of the Income Tax Act 1961 -
Lease lizbilities 195.83 21626
Income tax business loss setoff 154,45 91.02
483.21 446.22
Deferred tax linhility
PF&E depreciation and intangible amortization 243.31 258.20
Right of use of assers 231.02 236.60
Others -
474,33 494.50
¢ Deferred tax assets and deferred tax labilities have been offset as they relate to the same governing taxation laws.
: i e Asat Asat
Movement in deferred tax (assets)/ linbilities: March 31, 2023 March 31,2022
Opening deferred tax (assets) / linbilities 48.57 40.97
Mat credit entitlement - 4.0
Gratuity & compensated zbscnees 0,72} (2.69)
Provision for doubtful debts, doubtful depesits and capital advance (3.27) (10.05)
Disallowances under sec 40(a) of the Income Tax Act 1951 - 1.01
Lease liabilitics 3044 61309
Right of use of asets (5.58) (35.89)
Income tax business loss setoff {63.43) (34.40)
PP&E depreciation and intangible amorzation (14.89) 39.45
Oihers (7.20)
Closing deferred tax liahbiliry afrer set off (8.87) 48.57
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ESDS Soeftware Solution Limited

Nates Farming Part of Separate Financial Statements for the year ended March 31,2023

(Al amonnis are in Kupees millions, mnless atherwise stated)

Revenue from aperations
Pt Year ended Year Ended
March 31,2023 March 31,2022
Sale ol services
Cloud hosting and managed services 1,926.25 1783 83
Technical support services 87.47 2831
Licence anc Support Services - 60,20
Total revenue from operations (Refer Note no. 45) 20M3.M 1931.34
Revenue disaggregation in terms of nature of goads and services has been included above.
A. Reconciliation of revenue recognised with conteact price
Paicalars Year ended Year ended
March 31, 2023 March 31, 2022
Contract price
Adjustments for: 1,800.51 1,675 74
Urhilled revenue 3az 33908
Uneamed revenue [96.91) (82 45)
Revenue from continuing operation 1,013.71 1,932.34
Other income
g Year ended Year Ended
Particulars
March 31, 2023 March 31, 2022
Interest :
Deposits with kanks 15.26 12.12
Income tax refund 503 094
Others - 14.92
Other nen-cperating income 1528 15.56
Unwinding of discount on securily deposits 3.50 309
Amaunt Written Back 6.15 -
Total other income 4522 46,63
Employee benefit expense
: Year ended Year Ended
Particulars
March 31, 2023 March 31, 2022
Salanes, wages and bonus £60.80 608 63
Contribution to provident and ather funds 23.05 pa k]
Gratuity [refer note:33] 1395 1246
Compensated absences 1401 1470
Emplovee stock option scheme 544 545
Other employee related costs 22.62 1562
Total employee benefit expense T39.86 650,41
Finance costs
7 Year ended Year Ended
Particulars
March 31,2023 March 31,2022
Interest expense:

Borrowings 147.74 94.62
Lease labilites 6831 55.51
(thers - 851

Bank chargss 342 294
Other borrowing costs 371 7,70
Total finance costs 125.18 169.28
Diepreciation and amortization expense
Year ended Year Encled
Particulars
March 31, 2023 March 31, 2022

Deepreciation of property, plant and equipment 268.07 23172
Amortisatien of intangible assets 3163 14.21
Amortisatien of tight-ol-use asset 12379 14522
Impairment of assets 3821 27461
Total depreciation and amortization expense 461.69 420.76
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FAN amennts are in Rupees millions, unless otherwise staned,

Other expenses

e Year ended Year Ended
Murch 31, 2023 March 31,2022

Project servicing cost 146.23 9514
Rental clarges 332 379
Office expenses 131 oo
Travel and conveyance 2512 1698
Communieation expenses 116.52 L1080
Contract labour charges G061 51.29
Corporate social responsibility expenditure [Refer note no £0] 2.21 3.80
Donatians 033 0.20
Rates and taxes 381 15.69
Directors sitting fiees 200 1.10
Lega!l and professional charges 5243 4]1.24
Loss on sale cf assel (net) 0.03 0.00
Sales commission 17.46 24.31
Insurance 1027 827
Adversement and sales promation 1393 19.65
Power and fuel charges 91.68 6986
Repairs and maintenance

Computers 1.80 3.98

Others 10.95 7%
Membership and subseription charges 127.39 B3.61
Expected credit loss allowznce [refer note no : 33] 43165 70.22
Foreign exchange fluctuation loss (net) 1.53 247
Payment to auditors [refer note helow] 210 3495
Balances written off - 1.26
1P Expenses Written Off * 4877
Miscellaneous expenses 638 627
Total other expenses T91.96 641,88

*The Company has ncurred share issue expenses of INR 74.39 million for a preposed Initial Publie Offer of the shares of the
Company through Decemeber 03, 2022 [one year anniversary afler the regulatory approval of the DRHP] [ March 31,2022 53.28) in
connection with proposed public offer of equity shares.In relation to the expenses incurred for the proposed Initial Public Otfer , the
selling shareholders had agreed that the expenses incurred by the Company tll date (including any tax reimbursements) will be
renmbursed to the extent of INR 25.52 millien. The propased public offer of equity shares is not completed and the company share
of expenses have been written off to the profit and less account and the amount to be bome by the selling shareholders has been

reflected i Other receivables,

Payment (o audilors

s Year ended Year Ended
Particulars
March 31, 2023 March 31,2022
As auditor
Statutory audit 180 300
Tax audit fee 015 060
Transfer pricing audit fees 0.15 0.35
In other capacity
Fees for ather services - :
Total payment to auditors 2,10 .95
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(AN amonnts are in Rupees milllons, wnless otherise stated)
Earnings per share
(a} Earnings per share

Particulars March 31, 2023 March 31,2022
(i) Busic earnings per share
Profit attnibutable to equity shareholders of the Company (150.32) 2108
Weighted average number of equity shares 62,738,334 4,942,591
Buasic earnings per share (1.62) 032
(i) Diluted earnings per share
Profit attributable 1o equity sharcholders of the Company (150.32) 2108
Weighted average number of equity shares 92,738,384 00,184,705
Diluted earnings per share (1.62) 0.32
(b) Profit reconciliation

Particulars March 31, 2023 March 31, 2022
(i) Basic enrnings per share
Profit attr:butable 1o equity sharcholders of the Company used in caleulating (150.32) 21.05
hasic earnings per share
(it) Diluted earnings per share
Profit attributable to equity shareholders of the Company used in caleulating (15032, 21,05
basic earmings per share
Profit mitributable to equily shareholders of the Company used in (150.32) 21.03
caleulating diluted earnings per share
{c) Weighted average number of shares used as denominator

Particulars March 31,2023 March 31, 2022
Weighted average number of equity shares used as the denominator in -
calculating basic earnings per share 92,738,384 64,942,891
Adjustments for ealeulation of diluted earnings per share -*
No of ESOPS 1,763,000
Weighted average no of shares that would have issued al average market price (520,586)
Class B1 Compulsory convertible preference shares - =,
16% Debentures “ "
Class C Compulsory convertible preference shares = =
Weighted average number of equity shares and potential shures used as 92,738,384 66,184,705

the denominator in calculating diluted earnings per share

*ln FY 2022-23 the profit attributable to equity shareholders of the campany is negative hence diluted EPS will be same as bas:c EPS
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31 Contingencies and i ts

i) Capital commitments

Particulars Murch 31, 2023 March 31,2022
Estimaied ameunt of contracts remaining to be executed on capital s =
i 2959 676
account (net of advances)
iiy  Contingent linbilities (to the extent not provided for}
Particulars March 31, 2023 March 31,2022
Claims against the company not ack ledged as debts
Indireet tax matters [Refer ii (a)] 10.84 7.51
Other matters [Refer iii (2), (b)] 262
Guarantees excluding linancial guarantees
Perfomance Bank guaraniees given lo customers 396,30 26624
Other maney for which the company is contingently linhle
Inceme tax matters [Refer i (a)(b)] 0634 -
Indirect tax matters [Refer 11 (b),(¢) [e)le) ] 130.00 4300
Total 636,10 346.76
i} Direct Tax Related Matters
2) In May 2023, The company has received demand notices u's 156 of Income Tax Act, 1961 for reassessment proceedings for

Assessment Year (AY) 2016-17 and AY 2017-18. According fo the demand notices, an amount of Rs, 18.93 millicn is payable fer
AY 2016-17, and an amcunt of Rs.77 41 million 15 payable for AY 2017-18

In respunse o these demands, 1he company is filing an appeal before the Commissicner of Income-tax Appeal (CIT(A)) for both the
years. However, as per the regulations, hefore filing the appeal, the company is required to pay 20% of the demand amount, The
company has filed a stay application to suspend 1he demand, but it is possible that the Diepartment may request the company to pay
20% of the demand.

The outzome of the appeals and any subsequent proceedings will determine the final liability of the company in this matter. Asa
result, the company recognizes these amounis as contingent liabilities, pending the resolution of the appeals and any further actions
by the tax authorities

b) The campany has received show cause notice for late payment! short payment of TDS for Assessment Year (AY) 2017-18 to AY
2019-20. Also, being principal officer of the company at the time of default, prosecution proceedings u/s 276B of Income Tax Aet,
1961 initinted ngainst the directors of the comapny. The Company have filed for compounding application, Since the final demand
order is pending, the specific liability related to this contingent matter has not been recognized or disclosed in the fi ial
statements &1 this ime. The company will continue to moniter the progress of the compounding application and will make
appropriate disclosures and provisions once the final demand order is received.

i) Indirect Tax Related Matters

a) Company have received demand notice under section 32 of MVAT Act, 2002 fur FY 2016-17 and FY 2017-15 amounting to
Rs.7.00 millions and Rs. 3,54 millions ively, for which i y has filed an appeal 2gainst the same and managemen
helieves that such claim is not tenzble

P F

b) In September 2022,company has received 2 intimation of liability under section T3(5) in Form GST DRC-01A of Rs. 72,56 millions
for FY 2017-18 pursuant to invesiigarion carried by JCST{Nashik Division) on 19.01.2020 The company 15 assessing the facts of the
case and 115 probable outflow if any.

¢} In May 2023 company has received a intimation of liability under section 73(5) in Ferm GST DRC-01 A of Rs. 5030 millions for
FY 2012-20 pursuant to investigation carried by JCST(Nashik Division) on 15.01.2020 The company 1s assessing the facis of the
case and 115 probable outflow if any,

d) In May 2023 company has received n intimatian of lizhility under section 73(5) in Form GST DRU-01A of Rs. 4.40 mallions for FY
2020-201 pursuant 1o investigation carried by JCST(Nashik Divisien) on 19.01.2020 The company 15 assessing the facts of the case
and its probable outflow if any.

¢) The Company has received ASMT 10 notice from depariment of GST- Maharashtra u/s 61 for the FY 2017-18, regarding
Disallowance of ITC claimed amounting ta INRL 2.54 million. The company i3 assessing the facts of the case and its prabable
outflow if any.

i) Qther Matters

a) In 2019, arbitration proceedings agmnst the suit mitizted by Trign Technologies Limited for a claim of Rs. 94428 million have
commenced and pending as on date, The management, on the basis of legal cpinion obtained by them is confident that the claim is
frivolons and henee has not heen provided for in the financial statements
The company does net foresee any probable outflow in the matter and 2ccordingly has not specifically disclosed the quantum under
cantingen: liahil ity

b) InFeb 2022, Company has received a legal notice from Sara Infaway ITES India fer non-payment of cutstanding dues of Rs
1,53,86,020/-(mcluding interest @ 15% p.a, of Rs 23,47,0200-). Additionally, an amount of Rs, 3,00,000/- is being scught as
advoeate fee for serving the legal notice
As per books of accounis of the Company, outstanding dues of Rs. 1,30,64,542/- are being reflected. As of now, the company is
carefully reviewing the vendor's elaims and assessing its legal obligations in this marter. The company 1s actively explonng opticns
for resolving the dispute, which may include negotiations, seeking legal advice, or pursuing a setilement to mitigate any financial
impact.
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32 Related party transactions

Related Party

Relation

Para 9a)(ii): ndividua

Piyush Somani

Relatives of such individuals:
Peoja Somam
Prigakts Semani Jadhav

Para Y(a)(iii): Individuals who are KMP of RE or KMP of Parent of RE

Piyush Somani

Sarla Somani

Komal Somam

Alipt Sharma (on behalf of GECC)
Sandeep Mehta

Nadukuru Sita Ramiah

Antket Khandelwal
T.G. Dhandapani

A. V. Ramesh Kumar
| Pamela Kumar

il_lmu Mandavgane
|Prasad Deokar

b){i): Entitics that are parent, subsidiary

ESDS [nternet Services Private Limited
ESDS Global Software Solution Inc.
ESTS Clowd FZ LLC

Spachub Solutions Private limited

Para 9(b)(vi:Individual RP as per Para 9a has contral/dC over another entity

Great Ideas in Action LLP
Resvera Wines Private Limited

Chairman and Managing Director

Sister of Chairman and Managing Director
Sister of Chairman and Managing Dircctor

Chairman and Managing Director

Director (il July 28,2021)

Whele Time Director (w.e.f July 18, 2021)

Nominee Director (from June 4, 2018)

Chief Financial Officer (From April 6,2020; till 19th May 2022 )
Chief Financial Officer (From 31st October 2022)

Comphiance Officer and Company Secretary (From August 6, 2021 till
15th June 2022)

Independent Director (from July 27,2021)

Independent Director (from July 27,2021 ; till 18th January 2023 )
Independent Director (from July 27,2021)

Independent Director (from July 27,2021 ; 1ill 20th May 2022 )
Compliance Officer and Campany Secretary (From 13th July 2022)

Subsidiary Company (50% holding of ESDS Software Sclution Ltd)

| Wholly owned Subsidiary Company

Wholly owned Subsidiary Company
Wholly owned Subsidiary Company

Komal Semani: Designated partner
Komal Semani: Directar
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32 Related party transactions

I Nature of transactions and amounts

KMP

Relatives of KMP

Subsidiary

Individuals having contral over
another entity

Nature of transations

2022-23

2021-22

2022-23 1021-22

2022-23 2021-22

2022-23 2021-22

Salaries and allowances
Director remuneration

Loan given/{recovered -net
Loan taken/(repaid)-net
Operating and other expenses
Sales of services

Director sitting fees

Interest income

Rental Income

448
10.70

n.az

2.00

11.74
10.70
(2.16)

0.44 (130.58)
11179 122.81
- 60,20
- 1461
0.14 0.14

0.00 0.07

Tutal

17.20

21.37

112,37 67.18

- 0.41

II Qutstanding receivable/{paynhle) balances

Nature of transations

KMP

Relatives of KMP

Subsidiary

Individuals having control over
another entity

2022-23

2022-23 2021-22

2022-23 2021-22

202223 2021-22

Payables towards salary / managerial
remuneration/director sitting fees
Loans payable
Leans and advances
Trade payables
Accounts due from
Security deposits

0.20

- 0.09

3419
24,84

34.64

1.64

15.09 14,00

=

I Amount written off

Particulars

2022-23

2021-22

KMP

IV Compensation to KMP

Particulars

2021-21

Short term employee benzfits
Long term employee benefits

Retirement benefits*
Termination benefits
Share based payments

2244

*Represents contribution to provident and superannuation funds. As Gratuity cxpense is based on actuarial valuations, the same cannot be computed for individual employees and henee not

ncluded.

V¥ Terms und conditions for outstanding balances

All outstanding balances are unsecured and payable in cash.
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33 Empluyee benefil obligations
A, Defined eontribution plans :
Tite Couipany makes contributioas, deferrtined as a specified percentage of employes salarics, in respest of qualilying 2mployees lowards Provident Fund, which i defined contributinn plan. The

Company hos no obligation other than w smeike e specificd contribution, The b 1s charged to of Profit ond Loss as it accrucs, The amount recognised as an expense lowerds
contrizution o Provident Furd for the yzar aggregated 1o Rs.22.34 (2022: 22.12) and other funds w Rx. 0,71 (2022. 111}

thutien 12 Defined Comribution Flans recognised as expenss for the vear arc as under.

Particulars March 31,2023 March 31, 3022
pl ibution (o provident end other funds 2305 23,13
Total 23.08 23.13

B Defincd bemefit plan

The Compeny provides far gratuity 1o employees in India as per the Poymen of Gramity Azt | 972, Employess whe are in comtinucus service for a period of § years are eligible for gramity. The amount of

gratuity payable on retl minaticn is the emplayess last drawn basic salary per month computzd propartionately for L3 days salary multiplisd for the number ol years ol sarvice. The Company docs
nt fully Fund the liakility end mainteins a targat level of funding to be maimaired cver a period of time based on estimatious of expected gratuity payments

Movements in the present value of the defincd obligation are as follows: March 31,2023 March 31,2022
(B}
Obligation at the bepinning of the year 46.04 39.45
Transfer In ! (Cut)
Past Service Cost
Current service cost 1.5y (L0
Interest expanse 336 268
Curtailment Cost{Credin)
Sertlement Cost/{ Credin)
Actunnal losses (gaing] arising from change in fincneial assumplions 4.02)
Benefiis paid (7.05)] {2.63)]
Acwnrial losses (pains) arising from experience adjustments 427 3.56)
|Linh|lity at the end of the year 2319 1684 |
b Change in fair value of plas assets Mareh 31,2023 March 31,2022
Fair value of plan assets at the beginning of the year 0nie 047
Imerest incore 0.3
Transfer In / (Chur)
Benefits paid {019
Expected Hetam on plan asscts
Comributions
Charges and Taxes
Actmarinl Gain 4 (Lass) on Plan Asseis (1.30)
Fair value of plan assets a1 the ead of the year - 019
L]
The net linbility disclosed ahove relaies o funded and unfunded plans are as follows: March 31,2023 March 31,2022
Fresent value of funded obligntians 5119 4544
Fair vulue of plan asscls - 019
Dieficit of funded plans 53.19 45.25
—y
Unfunded plars - .
Deficit of Gratuity Plan | 5319 45.15
-
() Expenses recognkzed in the Statement of Profit wod Luss under employce benefit
Particulars March 31,2023 March 31,2022
Service cost L5y 00
Net itierest {(income)/exponse 334 .65
Past Service Cosi = -
Expected retum on plan assets = -
Sentlement costicredil) = &
Transfer /i O
Net gctuarial (Gain/loss recugnised i1 the year 0.28 3.24)
Net gratuity eost 14.20 9.50

(¢} Expenses recognized in staterient of nther compechensive intome:

Remepsurement March 31,2023 March 31,2022
R fior the year - ablipation (GainVLoss 0.26 (3.56)
Return: on plan asscts encluding emount incloded in net interest on ret defined liabiliyAasset) above - (0.32)
(Retum) / luss ou plan assets excluding amounts recogmsed 1n inlerest T &
inVloss from changs in demouraphic assumplions . .
Total Cost{Credit) for the year ised in OCI 0.26 {3.88)
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(U]

Significant actuarial ioms and v
The signilicant actuarial assumptions were as follows: March 31,2023 March 31,2022
Indien Assured Lives | Indian Assured Lives
Marality rate Mortality (201214} | Mortality 2002-14)
Ll Ul

| Discount rate T30% 6,807
Rate of growth in compensation bevel T.00% 7.00%
Expected average remaining working Lives of employees {in years) 60 years 58 years
Attrition rate 5% 10 1% 5% to 1%

* It is acriarially calenlated term of the Hability using probabilitics of death, withd:awal and retwemert.

Sensltiviey analysis

The sersitivity of the defined benefit obligation 10 charges in the weighted principal assuir plions is

Defined benefit obligation
Change in Assumption
March 31,2023 March 31,2022

[i) 1% increase in discount rate 46,24 40.21
(1) 1% decrense in discount mte 6164 53.07
(i) 1% increase in rate of salary csealation 6156 5298
(ivh 1% decreass in rate of salary cscalation 46.16 40,17
|(¥) 1% increase in rte of witkdrawal 5320 40.38
((iv) 1% decreast in rase of withdreval 53.09 4035

S Uity For sigaificant actuarinl assumplions is computad by verying one actuaniel assumplion used for te valuation of the defined benehi obligation by 1%, keeping all other actuzrial assumplivng

comstant When calculering the sensitivity of the delined bencfit obli o i actuarial

the samz method(present valus of defined benefit obligation calculated with the projected

wnit eredit melhod at the ond of reporting peried) kas heen applied while calzuleiing the dafined benefit lisbility recoguised in the balance shect, The methods end types of assumptions used in preparing

the sensitivity analysis did net change compared (o the pricr period.

The follywing payments are i ibutions to the defined benefits plan in future year:

Particulars March 31,2023 March 31,2022
Year 1 1.539 145
Yeard 200 1.50
Year3 | B 1.4
ear & 173 1.39
Year s 1.67 1.35
Year 6o 10 483 521
Liability Risks
Asser-Liability Mismatch Risk-
Risk which arises if there is a misiateh in the durstion of the psscts relative to the linhilities. By matehing duration will the delined benzfit the company is v able 1o li

valuation swings caused by inlerest rale movements. Hence companics are sncourayed (¢ adept assct-hazility mamagement

Discount Rate Risk-

Varistions in the disoount reie used to compute the present velue of the liabilities may seert small, but in practice can have a significant impat on the defined benefit liabifitics.

Future Salary Escalation and Inflatinn Risk -

Since prica inflation and saliry growth arc linked izally, they are combined for purposes. Rising salurics wall oflen resul

risk,

present valuz of linhilities espacially unexpecied salary incresses provided st

Asset Risks

5 may leed 1o

1t irs higher future defired Bencfit peyments resulting (na highar

All plen assets are maintained in a tet Fund managed by a public sector msurer viz, LIC af Indin. LIC kas a sovereipn guaraniee and has been providiog consistent and comperitive roms over the years.

Th ecmpany has optad for o iraditional fund wherein all assels ere invested prumanily in rsk averss markeis Th company has #o conirel over the nanagement of funds but this option provides a igh

leve! of safely for the total corpus. A single accour! is maintained for bath the i and cleim and hence 100% hiquicity is ensured. Also interest rate end inflation risk ere saken @ off
The mujor categories of plans assels are as follows:

Particalars March 31,2023 March 31,2022
Furd managed by i company [ 10(%
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34 Fair value measurements

Financial instruments hy category

March 31, 2023 March 31, 2022
Particulars FVOCI | Amortised cost|  FVOCI Amortised
R
Financial assets
Mon- current financial assets
[mvestments in subsidiares 0.56 .56
Term deposits with maturity mare than 12 months from reportng date - 8257 - 151.35
Securily deposits - £7.58 - 50.60
Current financial assets
Trade receivables - 56517 - 63430
Cash and cash equivalents - 157.72 - 34032
Other bank balances - 409.05 - 146.35
Unbilled revenue - = = -
Othes current financial assets
Security deposits - 2344 - 3379
Loan to subsidiaries - 3464 - 3419
Total financial rasets 056 1,330.158 0.56 1,390.93
Finaneial liabilities
Non-curren: financial habilities
Non-current borrowings - 929,30 - #3613
Lease liabilities - $58.70 - 608 31
Other non-current financial liahilities
Capital ereditors = o & =
Current financial lighilities
Current borrowings - 43033 3 44830
Lease liabilities - 145.20 - 205.00
Trade payables - 205.93 - 268.26
Uneaned revenue - 96.51 - R245
Other current financial liabilities
Current maturities of long term horrowings - 255 - 271.30
Capital ereditors - 2846 - 143.66
Application money received for allotment of 3 300,00
securitics to the extem refundable and interest
accured thereon™
Total financial liabilities ) 268087 - 298442

The management assessed that the fair value of cash and cash equivalents, wrade receivzbles, trade payables and other current financial asscts and liabilities approximate their
earrying amourts, largely due to the short term nature of these balances

The fair value of the financial assets and liabilities 15 the amount at which the instrument could be exchanged in a eurrent transaction between willing parties, other thanina forced
or liquidation sale.
The manapement assessed that the carrying amounts of its financial instruments are reas anzhle approximations of fair values.

i) air value hierarchy

This section explams the judgements and estimates made in determining the fair values of the financial instruments that are {a) recognised and measured at fair valuz and (b)
measured ar smortised cost and for which fau values are disclosed in the financis] statements. To provide an indication aboul the reliability of the inputs used in determining fair
value, the Company has classified its financial instruments mto thiee levels prescribed under the sccounting siandard. An explanation of each level follows undemeath the table.
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As at 3181 March 2023

[ Financial assets and labilities measuved at amortised cost Level 1 Level 2 Level 3 Tutal
| Financial assets |
Investments in subsidiaries
Term dcpos.iu with maturity more than 12 menths - - 82,57 82,57
from reporting date
Security deposits - - 5758 57.58
Current financial assets
Trade receivables - - 565.17 56517
Cash and cash equivalents - % 157.72 157,72
Other bank balances = - 409.05 409.05
Unbilled revenue u = - -
Other current financial assets
Security deposits - - 2344 23.44
Loan to subsidinries - + 3464 34.64
Tatal i inl nssets - - 1,330.15 133015
Financial liabilities
Non-current financial liabil:ties
Nan-current herrawings . + 92980 920.80
Lease liabilities - - 558.70 553,70
Qther non-current financial liabilities
Capual creditors = = = -
Debt P of compound finanz:al - . R
instruments
Current Anancial liabilities
Current barrowings . - 43033 43033
Lease liabilities - - 14520 145.20
Trade paynbles . - 26593 26593
Unearnzd revenue - = 9691 96.91
Qther current financial lisbilites
Curreni maturities of long term borrowings ~ - 225.53 115.53
Capital creditons = - 2846 18.46
Application muney received for allotment of
seeurities to the extent refundable and interest
accured thereon™
Tatal financial linbilities 2,680.87 2,680.87
Asat 31 March, 2022
Financial assets and liabilities measured at amortised cost Level 1 Level 2 Level 3 Total
Financial assets
Investments in subsidiarics
Term depasits with maturity more than 12 months from reporting date - - 15135 151.35
Security deposits - - 50,60 S0.E0
Current financial assets
Trade receivables - - 534.30 634.30
Cash and cash equivalents - - 34032 34032
Cther bank balances - - 146.39 146.39
Unbilled revenue - $ # =
Other current financizl 2ssets
Security depoaits - - 33 3379
Laar to subsidiaries - - 34.19 3519
Total financial assets 1,390.93 1,390,093
Financial linbilities
Non-current financiz! linbilities
‘Non-current borrowings - - 65613 656.13
1.zase linhilities - - 608 31 G0B.31
Other nos-eurrent financial liabalies
Capitnl cred:tors - - -
Deht component of corpound financial instruments - - -
Currem financial lisbilines -
Current borrowings - - 44930 444,30
Lease liabilities - - 205,00 205.00
Trade payabies % . 26825 268 26
Unearned revenue & - B2.45 243
Other current financial liahi!ities
Current maturitics of long term borrowings - - 27130 27030
Capital ereditors - = 14366 143 65
Annplication money received for allotment of = - 300.00 30000
securities to the extent refundahle
and inlerest accured thereon™
Total financial linbilities 298442 | 208441 |
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fAl amowns ave in Rupees Millicns, unless othervise siafed}

Level 1; Level | higrarchy includes finaneial i J using quoeted prices, However the Company does not have any financial instruments that are measured using
Level | inputs. .
Level 2: The fuir value of derivaiives is determined using valuati hnigues which imise the use of chservable market data and rely as linle as possible on entity-specific

estimates. 17 all significant inputs required o fair value an instrument are chservable, the instrument is included in Level 2.
Level 3: 1f pne or more of the significant inputs 15 not based on observable marker damw, the instrument is included in level 3.

This is the ease for unlisted pref shares included in Level 3.

il Valuation technique used to determine fair value
Specific valuation technigues used to value financial instruments include:
All of the resulting Fair value estimates are included in Level 2 exeept for unlisted prefeence shares where the fair values have been determined
based on present values and the disceunt rates used were adjusted for counterparly or own credit nisk

iii) Fair value of financial aszets and liabilities measured at amortised cost
The fair value of all finencial instruments carried at amortised cost ere not materially differem from their carmying amounts, since they are either short-term in nature or the interest

rate applicable are equal ta the eurrent market rate of inferest.
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35 Financial risk management

The Company’s principal financia! liabilities comprises of borrowings, lease liabilities | trade and other payables (including capital ereditors). The main purpose of these financial
| iahilities is (o fnance the Company's cperations. The Company’s principal financial assets include loans given, Lrade and other receivables, and cash and cash equivalents that are
derived directly from its operations.

The Company i3 expesed to the followang risks from the use of finaneial instruments,
{ajeredit risk,
{b) Liquidity risk, and
(c) market rigk,
(i)foreign currency exchange risk, and
(i) interest rate risk.
The Cempany's senior manag @ the ag; of these risks The Cumpany's financial risk activities ars governed by appropriate policies and procedures and financial
risks are identified, measured and managed in accordance with the Company's policies and risk abjectives. The Board of Directors reviews und agrees policies for managing each of
thesz risks, which are summanzed below.

{a) Credit Risk

The Company is expased to credit nisk as a result of coumerparties defaulting their obligations. The Comprny's exposure to credit risk primarily relates to trade receivables. The
Company monitars and limits its exposure t¢ credit nisks on 2 reasonable basiz. The Company's credit nisk is associated with Trade Receivables is primarily related to customers not able
{0 settle their obligatiors as agreed upon. To manage this, the Company Yearically reviews the financial reliability of its customers, 1aken into gecount their finencial conditions, eurrent
econamic rends, analys:s of historieal bad debts and agemng of irade receivables.

Financial instruments that are subject to such risks, principally consist of trade receivables contract tssets such as unbilled revenue, loans 1o subsidiaries, securily deposits and cash and
bank halances. None of the financiz! instruments of the Company results in material cancentration of eredit nisk.

» Trade receivables/contract assets

Customer credit risk 15 managed by the Company subject to the established policy, procedures and control relating to customer credit risk monagement. Quistanding customer
receivabies are regularly monitored.

An impairment analysis is performed at each reporting date on an individual basis for major <lients. The Company applies the simplified approach to provide for expected credit lusses
prescribed by Ind AS 109, "Financial Instrurnents” which permits the use of the lifetime expected loss provision for all trade receivables. The Company has computed expected credit
lnsses hased on & provision matrix which uses histarical credit loss experience of the Company.

Ta mezsure the expected credit [oss, trade receivakles and contract assets have been grouped based on shared credit risk charactenstics and the days past due The contract assels have
substantially the same risk characieristics as the trade receivables for the same type of contracts. The Company has luded that the exf d eredit loss mtes for trade
receivables are a reasenable approximaticn of the loss rates for the contreot assets,

The historical rates are adjusted ta reflect current and forwerd-locking information on macro-cconomic facters affecting the ability of the custamers 1o settle the receivables.

i3 ilation of loss all and credit impairment provisions

Particulars Amount

Lass allowance asal March 31, 2021 133.67

Add/(less) Changes in Loss Allowance

Bad debts written off during the year (45.73)
Provision for the year 70.22

Loss allowance on March 31, 2022 154,16

Add/(less): Changes in Loss Allowanca

Bad debts writter off during the Year (3248
:Provision for the Yerr 43.65 |

Loss allowance nn March 31, 2023 16532

(b) Liquidirty Risk
The Cumpany is exposed to liquidity risk related to its ability to fund its obligations as and when they become due. The Company menitors and manages the liquidity risk to ensure acecs
10 sufficient fund 1o meet cperational and financial requirements, The Company has access 10 eredit facilities and monitors cash and bank balances on a regular basis. In relation to the
Company's liquidity tisk , the Company's policy is to ensure that it will have sufficient liquidity to meet its liabilities when due , under both normal and stressed conditions without
incurring unaceeptable losses.
The table below analyzes the Company's financial liabilities 110 relevent maturity groupings based on their contractual maturities.

March 31,2023 Current 1 yearto 3 years | More than 3 years Tatal

Non-current financial liabil:ties

Muon-cumrent berrowings - 160 50 769.30 929 R0

Lease hiabilities . 191 26 36744 558.70

Current financial liabilities

Current borrowings 430353 - - 43033

Lense liabil:ties 145.20 - - 145,20

Trade payables 265.93 - - 265,93
Unearned revenue 96.91 - - 96.91

Capital creditors 2840 - - 2846

Tatal 966.84 35176 1,136.75 245534
March 31,2022 Current 1yearto3 years | Mare than 3 years Total
Non-current financial liabilities

Nen-current barrowings - 64648 968 636.13

Lease liabilities - 22035 387.96 €08.31 .

Current financial liabilites

Current borrowings 44930 - - 449,30

Lease liabiliues 205.00 - - 205.00

Trade payables 24947 - - 242.47
Uneamed revenue BL.43

Capital creditors 143.66 - - 143.66

1,120.88 R84 307.61 2,5311.87
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(©) Markel risk

Market risk 18 he risk of 2y 1o8s in the future earnings, in realisable fair values or in future cash flows that may resull liem s change in the price of & financial instrument. The value ofa
financial instrument may change due to change in irterest rates, foreign currency exchange rates, liquidity, and ather market changes. Fu

market predieiad with reasunable accuracy.

(i) Foreign currency exchange rate risk

The Compary deals with receivables fiem customers and payables to vendors. 1t is therefore

exchange rale uctuations do net have any material impact on the profitability of the Company as such exports and foreign currency expenditure is nepligible in totality.

Thete are no farward exchange contracts which have been entered intn by the Company &s on the reporting dates

Details of foreign currency exposures that are not hedged hy a derivalives instrument or otherwise:

3 March 31, 2023 March 31,2022
Particulars

Receivahles (asset)
uUsD 0.m 0.02
GBP oo7 0.07
EUR - 0,00
Pryables (liability)
usn oal 0.59
AED - a
GRP 000 0.00
Luan (given)
usp 004 004
AED -
GRP = %
(ii) Interest rate risk
Interast rate risk is the risk that the fair value or the future cash flows of a f 1 i wall fl b of ch

changes in marker interest rates relates prunanly to the group's debt obligatians with floating interest rates.

exposed to foreign exchange risk associated with exchange rate movements. The fareign

i market interest rates. The graup's exposure to the nsk of

Imterest rate exposure  The expesure of the Company's borrowings te inlerest rate changes at the end of the reporung ear are as follows:

Forthe Year | For ihe year
Particulars ended ended
March 31,2023 | March 31,
2022
Interest on variable mite borrowings 147.74 94,62

Sensitivity analysis

Profit or loss to higher/lower interest rate expense from harrowings as a result of changes in interest rates

E Year ended Year ended
Eartieujary March31,2023 | March 31,2022
If interest rates -
Increase by 1% 95 095
Decrease by 1% {2.95) {0.25)

ture specific market movements cannot be
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36 Share based payments
{a) Descriplion of share based payment arrangements

0On 9 August 2021, the Board of Directors approved the ESDS Employees Stock Ownership Plan 2021. These options are granted to eligible employees of The Company
determined by the nomination and remuneration committee and are convertible into equivalent number of equity shares of Rs. | each as per the terms of the plan. Upon
vesting, the employees can acquire one common equity share of The Company for every option. Options will be available for vesting upon successful completion of
service curing the vesting period. The options were granted on 30 August 2021,

Vesting conditions
Cptions can be exerscised within 4 years from the vesting date. The vesting patiern is set out helow

Vestin Vesting of grant

30 August 2022 50%
30 August 2023 20%
30 August 2024 20%
30 August 2023 10%

(b} Measurement of fair values

Weighted
Vesting Exerscise price Emeﬁeﬂ Rk free Expected life average fair | yp04 of valuation
volatility rate value as on
rant date
30 August 2022 65 20.33% 5.65%|3 to 6 years 10.50|Black — Scholes Model
30 August 2023 65 20.33% 5.65%|3 10 6 ycars 13.38|Black - Scholes Model
30 August 2024 65 20.33% 5.65%|3 1o 6 years 15 96 |Black — Scholes Modzl
30 August 2025 65 20.33% 5.65%]3 to 6 years 18 35| Black - Scholes Model

(¢} Effect of employee stock ownership plan on the Statement of Profit and Loss

3 For the year ended 31st
Particulars March 2023

Employee stock ownership plan expense 3.44

There were 3,88,000 ESOP cancellations and no modifications to the options in the period ended 3 1st March 2023

The carrying amount of th liability relating to the Employee Stock Ownership Plan at 31st March 2023 was Rs.10.89 million.

(d) Reconciliation of outstunding share options
The number sharc options under the share aption scheme are as follows

Particulars For the Year period ended
31st March 2023
Options owtstanding as at the beginning of the Year 1,763,000
Add: Options granted during the Year
Less: Options forfeited and expired during the Year 388 000
Less: Options exercised during the Year i’
Options outstanding as at the Year end 1,375,000

Exercisable at the end of the year 687,500
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37 Capital Management

Fer the purpose of the Company s capital management, capital includes issued equity s
the Company’s capital management is ta cnsure that it maintains a sirong credit rating i

The Company manages its capital and makes adjustments to it in light of the changes in

The Compeny manitors capital genring ratio, which is net debt divided by 1ol
capital and reserves that are mansged s capital. The gearing at the end of the reporting Year was &s follows.

ik

and market

Particulars ‘As at March 31, 2023 As at March 31, 2022
Debt* 1,36013 1,105.43
Cash and bank bzlances (157.72) (340.32)
Net debt 1,202.42 765,11
Shareholders’ funds
Equity share capital 9289 9157
Reserves and surplus 2,18433 2,044 09
Total equity 2,277.22 2,135.66
Net debt to equity ratio .53 0.36

kare capital and all ather equity reserves attributable 1o the equity halders of the Company. The primary objective of
n arder to support its business nctivities and maximize brand value.

capital. Net debt comprises of long term end shart term borrowings less zash and bank balances, equity includes equity share

* includes enrrent maturity of lang term borrowing

38 Micro, Small and Medium Enterprises Development Act, 2006

As per the informatinn available, the management has not received information fjom some of their suppliers for the year ended 31 March 2023 confirming that they are covered under Micro, Small and
Medium Enterprises Devclopment Act, 2006, In Management's view, the impact of any interest that may be pavable (in accordance with the provisions of the Micro, Small and Medium Enterprise
Development Agt, 2008) on delzyed payments to its micro or small suppliers is not expected 1o be significant.

39 Segment Information

The business segment have heen identified cn the basis of the nature of products and services. the risks and retumns, internal organisalion and management structure and the interial performance reporting
systems.

The Company has identified husiness segment as its primary segment In accordance with Indian Accounting Standard 108 - Segment Reperting, the Company has determined its busingss segment as
“design, development, installation and servicing of information technalegy releted resource”. Operating segments are reported in & manner censistent with the internal reporting provided ta the board of
directors based in India regarded as the Chief Operating Decision Maker [“CODM™). Since the entire Company’s business is from infarmation technology related resource there are no other primary
reponzble segmens, Thus, the segment revenue, segment results, total earrying value of segment assets, total carrving amount of segment liatilities, total cost incurred to acquire segment assets, total
gmount of charge of depreciation and amortisaticn during the year zre all as reflected in the financial statements as at and for the year ended 31 March, 2023 and for the vear ended March 31,2022

The secondary segment by geographieal segments is provided below based on lacation of customers:
The Campany has identified India and Rest of the world as geographical segments for secondary segmental reporting. Geographical siles are segregated hased on the localion of the customer who i

invoiced or i relation te which the sale is otherwise recognized. Assets ather than receivables used in the Company's business or liabilities contracted have not been identified to any of the reportable
segments, as these are used interch ly berween

[Geographicnl Sales and Services Total Assets

Is g March 31,2023 Murch 31, 2022 March 31,2023 March 31, 2022
India 1,919.53 1,704 95 410343 4,146.22
Outside Indin 94.18 167.37 11.92 56.81
Total 2,013.71 1,933.34 4,115.35 4,303.04

Information about major customers:

There is no single external cusiomer which contributes more thar 10% 10 the revenue of th

2 financial veer ended on March 31, 2023 and March 31, 2022
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40 CSR Expenditure

As per provisicns of section 135 of the

Companics Act, 2013, the company has to incur at least 2% of average net prolits of the preceding three financial years wwards Corperate Social Responsibility

(“CSR™). Accordingly, a CSR comumitiee has been formed for carrying out CSR activities as per the Schedule VII of the Companies Act, 2013,

The Company has contributed A sum of Rs.2.10 millions {March

The gross amount required o he spent during the Year was Rs 2.03 millions

31,2022 Rs. 3 80 Mn) for the Year towards this cause and charped the same to the Statement of Profit And Loss.

{in .'n]]”l‘)lﬂ
Particulars March 31,2023 March 31,2022
Contribution 2.1 3180
Total 2.10 8D
Amount required to be spent as per Section 135 of the Aet* 20 380
Amount spent during the year on
{i) Research centre 210 -
(i) Cducation trust - 3.80
Details of angaing CSR projects under Section 135(6) of the Act
Balance as at April 1, 2022 Ay "‘:.':"""'“3 dhe 3]13““0:.”2;;3
i3 t:munnt‘r;qu'm.lo From the ‘ From I
Separale spent during the . 3 Separate
With the Company CSR Year C":‘:’::" 4 5"’5::“ ?‘R ::':"" ;:‘ CSR
Unspent PEL o Unspent
account account
Account account |
NIL = a3 210 - - -
Details of CSR expenditure under Section 135(5) of the Act in respect of ather than ongoing prejects
Amount
Balanee deposited in Amount Aeunl st Ralance
unspent as at Specified Fund required to be durin lhep\::ar unspent As at
1 April 2022 af Schedule VII spent during the Year # 31 March 2023
af the Acr
Details of exeess CSR expenditure under Sectian 135(5) of the Act
Amount
Balance excess el o b Aftiownit spent Balance excess
spent a3 a¢ spent during during the Year HICALATAE
1 April 2022 the Year 31 March 2023
2.03 210 007

41 Execptional [lems:

a) InOclober 2021, the Company has received notices from CGST Depariment under section 864 - where

Credit availed. Company have paid Rs.30.78 million in DRC-D3 againsl such \nvoices and writter it off as expenses under exceptional item .

b} InJanuary 2022, the Company has re

the department has reasons 10 belicve 1hat the company should reverse certain Input Tax

ceived summons from CGST Department -Karmataka under section 70 - where the department has raised the inguiry n connection with evasion of GST by
the sompeny The departiment raised 1he concerns with regards 1o availment of GST lnput in invoices from vendors who are willful defauliers in payment of GST Company have paid Rs.35,00
million including interest and penzlty in DRC-03 against such inveices end writtzn it off as expenses under exceptional item .
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42 Ageing Schedule

a) Trade Receivables

Ouistanding for following period from the date of transaction as at 315t March 2023

Expected
Particulars Not Due Less than 6 6 Muonths to 1 year 1-2years 2 -3 years ate:thans Credit Total
months ¥ years Laoss
Allowance
Trade Receivables -Considered Good = 50533 115.39 30,35 32.12 31.65 (149.67) 36517
Trade Receivables-Credir Impaired - - - * 15,65 - (15.65) -
Tatal Trade Receivables 565.17
Unbilled Receivable 310.12 - - - - - - 310.12
Tatal Trade Receivables - Billed and Unbilled 875.29
Outstanding far following period from the date of transaction as at J1st March 2022
Expected
Particulars Not Due Lo thang 6 Months to 1 year 1-2 years 2-3 years Morethan 3 et Tatal
months years Loss
Allowance
Trade Receivables -Considered Good 484.81 175.59 51.87 40,47 601 (124.45) 634,30
Trade Receivables-Credit Impeired - - 15.65 - - (15.65) -
Total Trade Receivables 634,30
Unbilled Receivable 339.05 - - - - - - 139.08
Total Trade Receivables - Billed and Unbilled 973.35

b) Trade Payables
Outstanding for following period from due date of payment as at 31st March 2023

" Less than 6 | 6 Months to 1 Mare than 3
Particulars st e 1-2 years 2 -3 years S Tetal
MEME 59.22 033 | 0.23 - - 59,78
Others 165.81 9.30 | 1.44 - 4.45 181.01
Outstanding for following period from due date of payment as at 31st March 2022
AT Less than 6 | 6 Months to 1 1-2 years 2:3 years More than 3 Total
months year years
MSME 919 1.40 0.11 10.71
Orthers 219.35 1122 388 4.31 - 238.77
¢} Capltal WIP
As at J1st March 2023
Particulars Ty hanil 1-2 years 2-3 years More than 3 Total
year years
CWIP - - % - "
As at 31st March 2022
Particulars Lesyihanl 1-2 years 2-3 years Muica s ol Total
ear years
CWIF Q.70 - - 0.70
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43 Additional Regulatory Requirements-Ratios

Rativs as per Schedule IIT As at March 31,2023 As at March 31,2022

Particulars :;::::;:Tu::: Numerntor Denomintor Ratig Numerator Denamintor Ratio %% Change in Ratio
Current
a)  |Current ratio Assets/Current 1.939.11 1,023,593 1.89 1,963.23 1,551.26 1.27 317
Liabilities
(Mon-current
horrowings+
b)  |Debt-Equity Ratio Current 1,360.13 235115 058 1,105.43 2,205.27 .50 13.35%
borrowings)Tote
| Equity
¢)  |Debr Service Coverage Ratio EB!DT.MDBhL 5271 1,360.13 039 656.68 1,105.43 0,59 53,208
oblipation
Profit after tax/
d)  |Retwrn on Equity Ratic Sharcholder's (150.32) 2,351,15 -6.39%| 21.05 2,205.27 0.95% 114.93%
uity
Revenue from
operaticns/ Avera
ge made
receivahles
(Purchaze of
goods + Orher
expenses)/Avera
ge trade payables

e} |Trade Reczivables twmover ratio 20017 59973 3,36 1,23234 55260 350 -4.14%

f) | Trade payables tumover rata 79190 267.09 297 541,88 240,66 257 10.05%

Revenue from
cperations/(Curre
nt assets- Current
lizbilities)

@) |Mel capital tunever ratio 201371 a15.18 220 1,932.34 411.96 4.69 -113.17%

Praflt ofter tax/
h)  |Net profit satic Revenue from (150.32) 2,013.71 -7 46% 21.05 1,932.34 1.09% 114.59%
operations
EBIT/Capital
emploved

i} |Return on capital employed 6542 2,351.15 2.78% 23592 220527 10.70% -264.46%

Reasons for Change mare than 25% from previous year

a)Current Ratio:Increase in current ratia is mainly on agvount of increase in term deposits with maturity less than 12 months and income tax receivahle
biDebi Service Coverage Ratin ‘Decrese in debt service coverage ratio is on account of decrense in operating profits during the year and net debt inerease
c)Return on Equily Ratio - Return on equity has decramsed on sccount substential decrease in profits of the company

djNet capitnl turnover raliv, Decrease in net capita’ miio is on nccount of substantial decrease 12 profits af the company

g)Net prafit ratio :Decrease 11 net profits 15 dug higher operananal costs and lesser revenue

h)Return an eapital employed: Decrease in return on capital employed is on account of significant decrease in EBIT margins

i) Borrowings ahtained on the basis of security of current assets
The eompany has filed quartery returns or statements with the banks in lieu of the sanctioned working facilities thers 13 no material differences.




44 Additional Regulatory Disclosures As Per Schedule ITT OF Companies Aet, 2013

i} Title deeds of Immovable Property are in the name of company wherever applicabis

Details of Benami Property and its proceedings- Not applicable as there are no proceedings which have been initiated or pending against the
i) cemmany for holding any benami propery under the Benami Transactions (Prohibition) Act, 1988 (45 of 1988) and the rules made
thereunder.

. Wilkul Defaulter - The company has not been declared wilful éefanlter by bank or financial institution or government or any government
bl suthouty,
 Relationship with Struck off Companies -As per section 248 of the Companies Aet, 2013 or section 350 of Companies Aet, 1956 there are no
¥) palances outstan ding with struck off companies
Compliance with numoer of layers of compenies - Not Applicable as the Company has cemplied with the number of layers prescribed under

) elouse (87) of section 2 of the Act read with Comparics (Restriction on number of Layers) Rules, 2017,

i Campli with approved Scheme(s) of Armng - Not Applicable as the Company has no Scheme of Arrangements that has been
) appreved by the Competent Autherity in terms of sections 236 to 237 of the Companies Act, 2013

__ Details of Crypto Currency or Virtual Currency - Mot Applicable as the Company has net traded or invested in Crypto currency or Virtual
Y Currency during the financial year.

viii) There were no whistle blower complaints received by the Company during the year.

_ The Company does not have any such transacticn which is not recorded in the hooks of accounts that have been surrendered or disclosed as

ingome during the vear in the tax under the Ing: tax Act, 1961,
The Company does not have any intangible assets under development, whose complelion is due or has ded its cost compared o its
1 criginal plan.

The Company has not advanced or loaned or invested funds to any other person(s) or enlity(ies], including foreign entities (Imermediaries)
with the und ding that the | diary shall:

(2) Directly o indirectly lend or nvest in other persens or entities identified in any manner whaisoever by or on behelf of the company
{Ultimate Beneficiaries) or

xl)

(b} Frevided any guamntee, security or the like 1o or on behalf of the Ultimate Beneficianes.

_ The Company has not received any fund from any pessen(s) or entity(ies), including foreign entities (Funding Farty) with the understanding
xhl [whether recorded in writing or otherwise) that the Company shall:
{a) Dhrecily or indirectly lend or invest in cther persons or entities identified in any manner whatsozver by or an behal{ of the Funding Party
(Ultimate Beneficiaries) or
b] Provided any gunrantes, security or the like on behalf of the Ultimate Beneficiaries.

Registration of charges or satisfaction with registrar of companies- The Company does not have any charges or satisfaction which is yet 1o
registered willi ROU beyond the statutory period

xiii)

4% Revenue Details

Revenue for the year ended March 31, 2023 1s net of certan cne-time reversals of revenue periining to earlier years amounting te INR 15293 million. Grossed up for this reversa!

amount, the Gross Revenue for the year wes Rs 2,167.65 million. There was no reversal of any 2o ding costs m the t of profit and loss for the year ended March 31, 2023

Paticulars Rs in millions
Gross Revenue from Operations 2,167.65
Less One-time reversal in revenue pertaining to 153.93
previous years (unbilled and credit netes)
Revenue from Operati ised in of 2013.71
Lorofit and loss

46 Previous period figures hive been regrouped/raclassified wh y to confiom 1o current per:ods presentation
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