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INDEPENDENT AUDITOR’S REPORT

To the Members of ESDS Software Solution Limited
Report on the Separate IND AS Financial Statements
Opinion

We have audited the accompanying IND AS financial statements of ESDS Software Solution Limited
(“the Company”), which comprise the Balance Sheet as at March 31, 2022, the Statement of Profit
and Loss, including the statement of Other Comprehensive Income, the Cash Flow Statement and
the Statement of Changes in Equity for the year then ended, and a summary of significant
accounting policics and other explanatory information.

Itrour vpinion and to the best of our Informartion and according to the explanarions given to us, the
IND AS financial statements give the information required by the Companies Act 2013,as
amended(“The Act”) in the manner so required and give a true and fair view in conformity with the
accounting principles generally accepted in India of the net profit and total comprehensive income
and other financial information of the Company for the year ended on that date.

Basis for Opinion

We have conducted the audit in accordance with the Standards on Auditing (SAs) specified under
section 143(10) of the Companies Act, 2013. Our responsibilities under those Standards are further
described in the Auditor’s Responsibilities for the Audit of the Financial Statements section of our
report. We are independent of the Company in accordance with the Code of Ethics issued by the
Institute of Chartered Accountants of India together with the ethical requirements that are
relevant to our audit of the financial statements under the provisions of the Companies Act, 2013
and the Rules thereunder, and we have fulfilled our other ethical responsibilities in accordance
with these requirements and the Code of ethics. We believe that the audit evidence we have
obtained is sufficient and appropriate to provide a basis for our opinion.

Key Audit Matters

Key Audit Matters are those matters which in our professional judgement, were of the most
significance in our Audit of the Separate IND AS Financial Statements. As per our judgement, there
are no Key Audit Matters that need to be reported under SA 701.

Responsibilities of Management and those charged with governance

The Company’s Board of Directors is responsible for the matters stated in Section 134(5) of the
Companies Act, 2013 (“the Act”) with respect to the preparation of these IND AS financial
statements that give a true and fair view of the financial position, financial performance including
other comprehensive income, cash flows and changes in equity of the Company in accordance with
accounting principles generally accepted in India, the recognition and measurement principles laid
down in the Ind AS 34, prescribed under Section 133 of the Act read with relevant rules issued
thereunder. This responsibility also includes maintenance of adequate accounting records in
accordance with the provisions of the Act for safeguarding of the assets of the Company and for
preventing and detecting frauds and other irregularities; selection and application of appropriate
accounting policies; making judgments and estimates that are reasonable and prudent; and the
design, implementation and maintenance of adequate internal financial control that were
operating effectively for ensuring the accuracy and completeness of the accounti cords,




relevant to the preparation and presentation of the IND AS financial statements that give a true
and fair view and are free from material misstatement, whether due to fraud or error.

In preparing the standalone financial statements, management is responsible for assessing the
company’s ability to continue as a going concern, disclosing ,as applicable , matters related to
going concern and using the going concern basis of accounting unless management either intends to
liquidate the company or to cease operations or has no realistic alternative but to do so.

Those board of directors are also responsible for overseeing the company’s financial reporting
process.

Auditor’s Responsibility
Our responsibility is to express an opinion on these IND AS financial statements based on our audit.

Our objectives are to obtain reasonable assurance about whether the financial statements as a
whole are free from material misstatement, whether due to fraud or error, and to issue an
auditor’s report that includes our opinion. Reasonable assurance is a high level of assurance, but is
not a guarantee that an audit conducted in accordance with SAs will always detect a material
misstatement when 1t exists. Misstatoments can arise from fraud or eriui and are woisidered
material if, individually or in the aggregate, they could reasonably be expected to influence the
economic decisions of users taken on the basis of these financial statements.

We conducted our audit of the IND AS financial statements in accordance with the Standards on
Auditing, issued by the Institute of Chartered Accountants of India, as specified under Section
143(10) of the Act. Those Standards require that we comply with ethical requirements and plan and
perform the audit to obtain reasonable assurance about whether the financial statements are free

from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and
disclosures in the financial statements. The procedures selected depend on the auditor’s judgment,
including the assessment of the risks of material misstatement of the IND AS financial statements,
whether due to fraud or error. In making those risk assessments, the auditor considers internal
financial control relevant to the Company’s preparation of the IND AS financial statements that give
a true and fair view in order to design audit procedures that are appropriate in the circumstances.
An audit also includes evaluating the appropriateness of accounting policies used and the
reasonableness of the accounting estimates made by the Company’s Directors, as well as evaluating
the overall presentation of the IND AS financial statements. We believe that the audit evidence we
have obtained is sufficient and appropriate to provide a basis for our audit opinion on the IND AS

financial statements.

Report on Other Legal and Regulatory Requirements
1. As required by section 143 (3) of the Act, we report that:

(a) We have sought and obtained all the information and explanations which to the best of our
knowledge and belief were necessary for the purpose of our audit;

(b) In our opinion, proper books of account as required by law have been kept by the Company so
far as it appears from our examination of those books;




(c) The Balance Sheet, Statement of Profit and Loss including the Statement of Other
Comprehensive Income, the Cash Flow Statement and Statement of Changes in Equity dealt with by
this Report are in agreement with the books of account;

(d) In our opinion, the aforesaid IND AS financial statements comply with the Accounting Standards
specified under section 133 of the Act, read with Rule 7 of the Companies (Accounts) Rules, 2014,
Companies (Indian Accounting Standards) Rules, 2015, as amended:;

(e) On the basis of written representations received from the directors as on March 31, 2022, and
taken on record by the Board of Directors, none of the directors is disqualified as on March 31,
2022, from being appointed as a director in terms of section 164 (2) of the Act;

(f) With respect to the adequacy of the internal financial controls over financial reporting of the
Company and the nperating effectiveness of such controle, rofer to our scparate Report in
“Annexure 1" to this report;

(g) With respect to the other matters to be included in the Auditor’s Report in accordance with
Rule 11 of the Companies (Audit and Auditors) Rules, 2014, as amended, in our opinion and to the
best of our information and according to the explanations given to us:

i. The Company has disclosed the impact of pending litigations on its financial position in its IND AS
financial statements;

ii. The Company has made provision, as required if any under the applicable law or accounting
standards, for material foreseeable losses, if any, on long-term contracts including derivative

contracts;

iii. There were no amounts which were required to be transferred to the Investor Education and
Protection Fund by the Company.

iv .a)The management has represented that to the best of its knowledge and belief, no funds have
been advanced or loaned or invested (either from borrowed funds or share premium or any other
sources or kind of funds ) by the company to or in any other persons or entities, including foreign
entities, with the understanding, whether recorded in writing or otherwise , the intermediary shall
directly or indirectly lend or invest in other persons or entities identified in any manner
whatsoever by or on behalf of the company or provide any guarantee, security or the like on behalf
of the company.

b) The management has represented that, to the best of its knowledge and belief , no funds
have been received by the company from any person or entities including foreign entites with the
understanding, whether recorded in writing or otherwise , the intermediary shall directly or
indirectly lend or invest in other persons or entities identified in any manner whatsoever by or on
behalf of the company or provide any guarantee, security or the like on behalf of the funding party
or provide any guarantee, security or the like on behalf of the company and

c) Based on such audit procedures that were considered reasonable and appropriate in the
circumstances, nothing has come to our notice that has caused us to believe that the
representations under sub-clause (a) and (b) contain any material misstatement.

v. No dividend has been declared or paid during the year by the company
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2. As required by the Companies (Auditor’s Report) Order, 2020 (“the Order”) issued by the Central
Government in terms of sub-section 11 of section 143 of the Act, we give in the ‘Annexure 2’, a
statement on the matters specified in paragraphs 3 and 4 of the Order.

3. With respect to the matter to be included in the Auditors’ Report under section 197(16):

In our opinion, the managerial remuneration for the year ended March 31, 2022 has been paid /
provided by the Company to its directors in accordance with the provisions of Section 197 read with

Schedule V to the Act.

For Shah Khandelwal Jain & Associates
Chartered Accountants
ICAI Firm Registration No. 142740W

ACH s

Ashish Khandelwal
Partner

Membership No.049278
Place : Pune

Date :22/09/2022
UDIN: 22049278AUDGJQ4985




Annexure 1 referred to in paragraph 2 (f) under the heading “Report on other Legal and
Regulatory requirements” of our report of even date

Report on the Internal Financial Controls under Clause (i) of Sub-section 3 of Section 143 of the
Companies Act, 2013 (“the Act”)

We have audited the internal financial controls over financial reporting of ESDS Software Limited
(“the Company”) as of March 31, 2022 in conjunction with our audit of the Ind AS financial
statements of the Company for the year ended on that date.

Management’s Responsibility for Internal Financial Controls

The Company’s management is responsible for establishing and maintaining internal financial
controls based on the internal control over financial reporting criteria established by the Company
considering the essential components of internal in control stated the Guidance Note on Audit of
Internal Financial Cuntiols over Financial Keporting issued by the Institute of Chartered
Accountants of India (‘ICAI’). These responsibilities include the design, implementation and
maintenance of adequate internal financial controls that were operating effectively for ensuring
the orderly and efficient conduct of its business, including adherence to company’s policies, the
safeguarding of its assets, the prevention and detection of frauds and errors, the accuracy and
completeness of the accounting records, and the timely preparation of reliable financial
information, as required under the Companies Act, 2013.

Auditors’ Responsibility

Our responsibility is to express an opinion on the Company's internal financial controls over
financial reporting based on our audit. We conducted our audit in accordance with the Guidance
Note on Audit of Internal Financial Controls over Financial Reporting (the “Guidance Note”) and the
Standards on Auditing, issued by ICAl and deemed to be prescribed under section 143(10) of the
Companies Act, 2013, to the extent applicable to an audit of internal financial controls, both
applicable to an audit of Internal Financial Controls and, both issued by the Institute of Chartered
Accountants of India. Those Standards and the Guidance Note require that we comply with ethical
requirements and plan and perform the audit to obtain reasonable assurance about whether
adequate internal financial controls over financial reporting was established and maintained and if
such controls operated effectively in all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the
internal financial controls system over financial reporting and their operating effectiveness. Our
audit of internal financial controls over financial reporting included obtaining an understanding of
internal financial controls over financial reporting, assessing the risk that a material weakness
exists, and testing and evaluating the design and operating effectiveness of internal control based
on the assessed risk. The procedures selected depend on the auditor’s judgment, including the
assessment of the risks of material misstatement of the Ind AS financial statements, whether due to

fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a
basis for our audit opinion on the Company’s internal financial controls system over financial

reporting.




Meaning of Internal Financial Controls over Financial Reporting

A company’s internal financial control over financial reporting is a process designed to provide
reasonable assurance regarding the reliability of financial reporting and the preparation of financial
statements for external purposes in accordance with generally accepted accounting principles. A
company's internal financial control over financial reporting includes those policies and procedures
that (1) pertain to the maintenance of records that, in reasonable detail, accurately and fairly
reflect the transactions and dispositions of the assets of the company; (2) provide reasonable
assurance that transactions are recorded as necessary to permit preparation of financial statements
in accordance with generally accepted accounting principles, and that receipts and expenditures of
the company are being made only in accordance with authorisations of management and directors
of the company; and (3) provide reasonable assurance regarding prevention or timely detection of
unauthorised acquisition, use, or disposition of the company's assets that could have a material

effect on the financial statements.
Inherent Limitations of Internal Financial Controls over Financial Reporting

Because of the inherent limitations of internal financial controls over financial reporting, including
the possibility of collusion or improper management override of controls, material misstatements
due to error or fraud may occur and not be detected. Also, projections of any evaluation of the
internal financial controls over financial reporting to future periods are subject to Ue risk Uil Uie
internal financial control over financial reporting imay becuine inadequale because of changes 1n
conditions, or that the degree of compliance with the policies or procedures may deteriorate.

Opinion

According to the information and explanations given to us and based on our audit, the Company, in
all material respects, maintained adequate internal financial controls over financial reporting as of
March 31, 2022, based on the internal control over financial reporting criteria established by the
Company considering the essential components of internal control stated in the Guidance Note on
Audit of Internal Financial Controls Over Financial Reporting issued by the Institute of Chartered
Accountants of India, the Company’s internal financial controls over financial reporting were

operating effectively as of March 31, 2022.

For Shah Khandelwal Jain & Associates
Chartered Accountants
Firm Registration No: 142740W

ACHhaddst
Ashish Khandelwal

Partner
Membership No. 049278

Place: Pune
Date: 22/09/2022
UDIN : 22049278AUDGJQ4985



ANNEXURE 2 TO INDEPENDENT AUDITORS’ REPORT OF EVEN DATE ON THE FINANCIAL
STATEMENTS FOR THE PERIOD ENDED MARCH 31, 2022 OF ESDS Software Solution Limited (“the
Company”)

[Referred to in paragraph 2 under ‘Report on Other Legal and Regulatory Requirements’ in the
Independent Auditors’ Report]

Companies (Auditor’s Report) Order, 2020 issued by the Central Government in terms of
subsection 11 of section 143 of Companies Act, 2013 (“the Act”)

i. (@) (A) The company has maintained proper recards showing full particulars including quantitalive
details and situation of Property, Plant & Equipment;

(B) The company has maintained proper records showing full particulars of intangible assets;

(b)  All the fixed assets have been physically verified by the management at reasonable intervals
and no material discrepancies were noticed on such verification.

(c)  According to the information and explanations given to us, the Company does not own any
immovable property. Accordingly, Clause 3(i)(c) of the Order is not applicable to the
Company.

(d) The company has not revalued its Property, Plant and Equipment (including Right of Use
assets) or intangible assets or both during the year ended March 31,2022 and carried on the
values of PPE and ROU at cost consistent with previous year.

(6)  No proceedings have been initiated or are pending against the company for holding any
benami property under the Benami Transactions (Prohibition) Act, 1988 (45 of 1988) and
rules made thereunder.

ii. (a) The company is involved in the business of rendering services, Accordingly the requirements of
Para 3(ii)(a) of the order are not applicable to the company.

(b) The company has sanctioned working capital limits in excess of Rs five crores in aggregate from
bank during the year on the basis of security of current assets of the company.

iii.  According to information and explanations given to us, the Company has not granted any loans,
secured or unsecured to Companies, firms, Limited Liability Partnerships (LLP) or other parties
covered in the register maintained under section 189 of the Companies Act, 2013. Accordingly,
the provisions stated in paragraph 3 (iii) (a) to (f) of the order are not applicable to the Company.

iv.  In our opinion and according to the information and explanations given to us, the Company has
complied with the provisions of section 185 and 186 of the Act, in respect of loans, investments,
guarantees and security made.

V. In our opinion and according to the information and explanations given to us, there are no
amounts outstanding which are in the nature of deposits as on 315t March, 2022 and the Company




has not accepted any deposits during the period thus clause 3(iv) of the order are not applicable
to the company.

vi.  The provisions of sub-section (1) of section 148 of the Act are not applicable to the Company.
Accordingly, the provisions stated in paragraph 3 (vi) of the order are not applicable to the
Company.

vii. (a) According to the records of the Company, the Company is generally regular in depositing with
appropriate authorities, undisputed statutory dues including Provident Fund, Employees State
Insurance, Income Tax, Service Tax, Goods and Services Tax and other statutory dues though
there has been delays in few cases.

According to the information and explanations given to us and based on audit procedures
performed by us ,no undisputed amounts payable in respect of these statutory dues were
outstanding at the year end for a period of more than six months from the date they hecame
payable.

(b) There are no dues of Provident fund, Employees State Insurance, Income Tax, Service Tax,
Goods and Services Tax and other statutory dues which have not been deposited on account of
any dispute.

viii. The company have not surrendered or disclosed any transaction, previously unrecorded in the
books of accounts, in the tax assessments under Income tax act,1961 as income during the year.
Accordingly the requirement of clause 3(viii) of the order is not applicable to the company.

ix. (@) In our opinion and according to the information and explanations given to us, the Company has
not defaulted in repayment of dues to the financial institution, bank or debenture holders.

(b) The company has not been declared a wilful defaulter by any bank or financial institution or
other lender.

(c) The term loans were applied for the purpose for which the loans were obtained.

(d) No funds raised on short term basis have been utilised for long term purposes

(¢) The company has not taken any funds from any entity or person on account of or to meet the
obligations of its subsidiaries.

(f) The company have not raised loans during the year on the pledge of securities held in its
subsidiary.

X (a) No moneys are raised by way of initial public offer or further public offer (including debt
instruments) during the period, hence the requirement of clause3(x)(a) of the order is not
applicable to the company.

(b) During the year, the company has made preferential allntment ar private plarement nf shares
or convertible debentures (fully, partially or optionally convertible) during the year and the
requirements of section 42 and section 62 of the Companies Act, 2013 have been complied with
and the funds raised have been used for the purposes for which the funds were raised.




xi. (a) No fraud by the company nor any fraud on the company has been noticed or reported during
the period;
(b) No report under sub-section (12) of section 143 of the Companies Act has been filed by the
auditors in Form ADT-4 as prescribed under rule 13 of Companies (Audit and Auditors) Rules, 2014
with the Central Government;
(c) No whistle-blower complaints have been received during the period by the company;

xii. In our opinion and according to the information and explanations given to us, the Company is not
a Nidhi Company. Accordingly, paragraph 3(xii) of the Order is not applicable.
xiii.  According to the information and explanations given to us, transactinns with the related partiec

are in compliance with scction 177 and section 188 uf Lhe Companies Act, 2013 where applicable
and details of such transactions have been disclosed in the financial statements as required by the
applicable Indian accounting standards.

Xiv. (a) The company has an internal audit system commensurate with the size and nature of its business;
(b) The reports of the Internal Auditors for the period under audit were considered by us.

xv.  According to the information and explanations given to us and based on our examination of the
records of the Company, the Company has not entered into non-cash transactions with directors or
persons connected with him. Accordingly, clause 3(xv) of the Order is not applicable.

xvi. a) In our opinion, the Company is not required to be registered under section 45 IA of the Reserve
Bank of India Act, 1934 and accordingly, the provisions of clause 3 (xvi) (a) of the Order are not
applicable to the Company.

b) The company has not conducted any non-banking financial or housing finance activities without
obtained a valid certificate of Registration from the Reserve bank of India as per the Reserve Bank
of India Act,1934,

) The company is not a core investment company as defined in the regulations made by Reserve
Bank of India. Accordingly the requirement of clause 3(xvi) (c) is not applicable to the company.

xvil.  The company has not incurred cash losses in the current and in the immediately preceding
financial year.

Xviii.  We were statutory auditor of the company in the previous year; thus requirement of clause (xviii)
is not applicable to the company.

XiX. On the basis of the financial ratios in note no 43 .to the financials statements, ageing and

expected dates of realization of financial assets and payment of financial liabilities, other
information accompanying the financial statements, our knowledge of the board of directors and
management plans and based on our examination of the evidence supporting the assumptions,
nothing has come to our attention, which causes us to believe that any material uncertainty
exists as on the date of the audit report that company is not capable of meeting its liabilities
existing at the date of balance sheet as and when they fall due within a period of one year from
the balance sheet date.




xx.(a) In respect of other than ongoing projects , there are no unspent amounts that are required to be
transferred to a fund specified in Schedule VIl of the companies act, in compliance with second
proviso to sub section 5 of the section 135 of the act. This matter has been disclosed in note 40
to the financial statements.

(b) All amounts that are unspent under section (5) of section 135 of Companies Act, pursuant to any
ongoing project, has been transferred to special account in compliance of with the provisions of
subsection (6) of section 135 of the said act. This matter has been disclosed in note no 40 to the
financial statements.

XXi. The reporting under clause 3(xxi) of the order is not applicable in respect of audit of standalone
financial statements of the company. Accordingly, no comment has been included in respect of
said clause under the report.

For Shah Khandelwal Jain 0 Associales
Chartered Accountants
Firm Registration No. 142740W

oy
Ashish Khandelwal [

Partner
Membership No.049278

Place : Pune
Date :22/09/2022
UDIN : 22049278AUDGJQ4985



ESDS Software Solution Limited

Separate Financial Statements

Balance Sheet as at Mareh 31, 2022

(Al cmounts are i Rupees mitlions, unjess othenvise siated)

I Non-current assets

2,043.34
850045
0.70

Property, plant and equipment
Right -of- use- of- nssers

Capital work -in -progress
Intangible assers

Intangible assets under development

Investments
Non- current financial assels
Other non-curreny assets
Total non-current assets

3,188.44

IL. Current assets
Current financial assers

Trade receivaliles

Cash and cash cquivalents
Other bank balances
Other current financia) fssers

Income-tax ngsors
Other cuiicnl ussers
Total current assers

5,153.49

Total assets

EQUITY AND LIABILITIES
Equity

Equity share capital PL57 52.22
Other equity

Equity comp t ol compound fi ial instrument - 1,239.84

Reserves and surplus 2,044,09 611.96

Other reserves 09,61 65.28

LIABILITIES
I Non-current liabilities

Non-current financial liabilities

439.55
578.94

636.13
60831

Non-current borrowings
Lease liabilities

Other non-current financial liabilities
Employee benefit obligations
Deferred tax liabilities (net)
Total non-current liabilities

72.56
40,97

83.95
48.57

. Current liabilities

Current financial liabilities

Current bo owings

Lease liabilities

Trade payables

Total owstanding dues of micro enterprises
and small enterprises

Toral outstanding dues of creditors other than
micro enterprises and small enterprises

Other current financig] liabilities
Employee benefit obligations
Other current liabilities
Total current liabilities

Total equity and liabilities 4,696,62
The above balance sheet should be read in conj fon with the accompanying significant notes.

Interms of our report of even date

For Shah Khandelwal Jain & Associates For and on behalf of (he Board of Directars

ICAI Firm Registeation Number: 142740W ESDS Software Solution Limited

CIN AI172200MH2005 PLC155433 A

oo

Yiyush Somani Komal Somani Prasad Deokar

Chartered Accountants

AC o

Ashish Khandelwa

Partner

Membership No.: 049278 Char{@r{;ﬁ =] Chairman and Whole Time Director Company secretary and
A Ccoyn tants/ _ﬁ_.—'- Managing Director compliance officer
Place : Pune /B DIN :02357582 DIN: 08477154 M No:A34350

Place: Nashik Place: Nashik Place : Nashik

G
Date + 22-09-2022 &
ot Date ; 22.09-2022 Date ; 22-09.2022 Date © 22.09-2022




ESDS Software Solution Limited

Separate Financial Statements

Statement of Profit and Loss for the period ended March 31, 2022
(All amownts are in Rupees millions, unless otherwise stated)

Particulars Notes March 31,2022 March 31,2021
Revenue from operations 24 1,.932.34 1,719.27
Other income 25 46.63 31.00
Total income 1,978.97 1,750.27
Expenses
Purchases of traded goods 25
Employee benefit expense 26 680.4] 579.69
Finance costs 27 169.28 176.46
Depreciation and amortisation expense 28 420.76 37375
Other expenses 29 641,88 500,48
Total expenses 1,912.33 1,630.38
Profit before exceptional items 66.64 119.89
Exceptional Items
Rates and Taxes (refer note no. 31(ii)(d)) 35.00 -
Profit before tax 31.64 119.89
Income tax expense
Current tay (MAT) 27 407 18.90
Less; MAT eredit entitlement 22 (4,02) (18.90)
Deferred tax 22 10.59 32.81
Total tax expense 10.59 32.81
Profit for the period [A] 21.05 87.08
Other comprehensive income
Ttems that may be reclassified to profit or loss
Changes in the fair value of debt instruments at FVOCI
Items that will not be reclassified to profit or loss
Changes in the fair value of equity instruments at FVOCI
Remeasurement of post-employment benefit obligations 3.24 0.18
Tncome tax relating to these items (090) 0.05
2,34 023
Total other comprehensive income for the period, net of tax [B] 2.34 0.23
Total comprehensive income for the period [A+B] 23.39 87.31
Earnings per share 30
Basic (Face value of equity shares : | per share) 0.26 1.67
Diluted 0.26 1.56

The above statement of profit and loss should be read in conjunction with the accompanying notes.

In terms of our report of even date

For Shah Khandelwal Jain & Associates
ICAI Firm Registration Number: 142740W
Chartered Accountants

Ashish Khandelwal
Partner

( Chartered
A Countants

e

=T

Membership No.: 049278
Place : Pune
Date 22-09-2022
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For and on behalf of the Board of Directors
ESDS Software Solution Limited

C

iyush Somani
Chairman and
Managing Director
DIN 02357582
Place: Nashik
Date : 22-09-2022

[ U72200MH2005PLC155433

Prasad Deokar
Company secretary and
compliance officer

M No:A34350

Place : Nashik

Date : 22-09-2022

s
Komial Somarf
Whole Time Director

DIN: 08477154
Place: Nashik
Date : 22-09-2022




el Statements

nt ol Cashflows Tor the peviod Ended Mareh 31, 2022

(el sty e Rugrees mtllreons. sloss Oerwse Steced)

Favticulars

g activities

AL Cash Nows from aper
Preotit before meanme
Adljustiments for

{18

Deprecianon and amortisanion N enEe

Expected vredit sy allowance
Balances wrirten oft’

Interest meanie chisseliod LS TTVERTS T

Finance costs

Unreahsed exchange (g loss

Operating profit before wo

(&}
(I

res i working capial

wse) / decrease i trade receivables

Tt | gy daiom ) 1 s b s

(nerease)! decrense i othe fimancial habilies

capital changes

(Critn Wloss on sale of propenty. plast i equipmcn

{Inerease) / Decrease in short-teem loans and advances

Increase / {decrense) emplovee benefit oblgations

Increase (decrease) m ather current sl non current habulines

{Incrense)’ decrease n current and non current financial assets
(Increase) / decrogse m ather current and non CLrren! asses

Cash generated Trom GBlier

15

Year Ended

Year Ended
March 31, 2021

1 28
247

1% 84

37376
134
R

[RIER ]
176 46
329

(238.03) (45.31)
71.08 (24215

{103 49) 5350
17601 [8243)
(891 (27 84)
1363 2693
ERR 3119

41735 | 41350 |

Income taxes paid (net of refunds receved)

Cash Mows feom investing AChvities

(100 64)]

4008 |

Net cash inflow/ {outlow) fram operating activities 316.71 '

Payiments for property, plant and equipimen and mntangble assers {552 §5)
Imparment of assers
Proceeds from sale of propenty, plant and cuurprnent and unangible assets
Bank balances nor considered as cash and cash equivatents (107 39)
Interest / Income on mvestment leceive 27 U4
Net cash Nows from nvesting netiviries {{r.\J.ZlJ]I
“nsh Mo From Gnaneinig ictivities
Praceeds lrom sssue of Prefirence shares 144 b 2937
Praceeds from Rights issue 700 -
Procecds from wsye of Non-convertible debtentures 300 00 -
Slaee apphcanon mney recenved alloent Prencig 30000 -
Inereased Decrease) m m-current borrowings (83.42) 173.59
Increase/(Decrease) m current harrows 183 18 1889
Principal ¢lements of lease pavments (277.50) (189 34)
Interest pae {110.68) (50 799
Net eash inflows/ (outNow) from finuncing activities 518.57 [ 221.62
ashoamd cash eguivilents 20209 13669
the Bgnmmy of the perod 138 24 1.55
enth ol the period 340.42 | 138.24

Reconerhation of cash and cash purvalents as per the cash flow stirement

Balances as per statement of casl Mows

[ Mareh 31,2022 | Mareh 31, 2021
Cash and cash equivalents (Note | ) 340 32 13824
340,32 138,24

This is the Cash Flow Statenent referred (o our repont of even date
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ESDS Software Solution Limited
Notes Forming Part of Separate Financial Statements for the period ended March 31, 2022
(Al amounts are in Rupees mullions, unless otherwise stated)

3 Property, plant and equipment

Land Leasehold land  |Buildings Computer and |Office Furniture & Vehicles Total
Particulars improvements data centre equipments fixture
equipment
Opening gross carrving amount as on April 1, 2020 65.67 53.19 110.51 1,517.99 280.67 59.91 22.98 2,110.91
Additions during the vear - - - 428.98 139.96 7.70 948 606.12
Disposals during the vear® - - - 142.20 0.42 - - 142.62
Gross earrying amount as on March 31, 2021 65.67 53.19 110.51 1.804.77 440.21 67.61 32.46 2.574.41
Accumulated depreciation till April 1,2020 0.38 0.93 1.24 229.43 36.48 5.66 414 278.25
Charge for the year 073 0.93 214 17323 53.52 6.64 4.58 241.77
Accumulated depreciation on disposals during the year - - - 1589 - - - 15.89
Closing accumulated depreciation as at March 31, 2021 1.11 1.86 3.38 386.77 90.00 12.30 8.72 S04.13
Net carrving amount as on March 31, 2021 64.56 51.33 107.13 1.418.00 350.21 55.31 23.74 | 2.070.28
“includes transfer on account of sale and lease back of assers having carrying amount of Rs 1263 million.
Land Leasehold land | Buildings Computer and |Office Furniture & Vehicles Total
Particulars improvements data centre cquipments fixture
equipment
Opening gross carrving amount as on April 1, 2021 63.67 33.19 110.51 1.804.77 440.21 67.61 32.46 257441
Additions during the period 0.13 22349 921 1.57 234.30
Disposals during the period 5 4 - = = - 5 5
Impairment of asse - % - (13.62) 113.99) - - (27.61)
Gross carrying amount as on March 31, 2022 65.67 53.19 110.64 2.014.63 435.42 09.18 32,46 | 2,781.19 |
Accumulated depreciation till April 1,2021 1.11 1.86 3.38 386.77 90.00 12.30 8.72 _ S04.14
Charge for the period 073 .93 2.14 164 79 53.88 7.10 4,15 233.72
Accumulated depreciation on thsposals during the period - -
Closing accumulated depreciation as at March 31,2022 1.84 2.79 5.52 551.56 143.88 19.40 12.87 737.85
Net earrying amount as on March 31, 2022 63.83 50.40 2 1.463.07 201.55 49.77 19.59 | 2.043.34

**As per Ind As 36 - Imipairment of assets. during the curreat period impairment testing for
which had an adverse effect due to political environment in -hal fareign country to which the
the assets 10 the extent of non-recoverable amount.

assets pertaining to locations outside India has been done by

the management. Management belives that there were si
dssets are dedicated. The management has estimated th

icant changes
atonly 63% of these assets will be recoverable as on date. hence. decided to impai

Forall items of property. plant and equipment, the Company has zlccted to continue with the

carrving value as recognised in the financial statements as
used that as deemed costs

at the date of transition to Ind AS, measured as per the previous GAAP and have

Refer note no. 17 Footnote 1o borrowings for i

ormation on property. plant and cquipment pledged as security by the Company

Notes:

Refer to note 31 for disclosure of contractual commitments for the azquisition ol property . plant and equipment




ESDS Software Solution Limited

Notes Forming Part of Separate Financial Statements for the period ended March 31, 2022

(Al amounts are in Rupees millions, unless otherwise stated)

4 Right to use Asset

Following are the changes in the carrying value of right of use assets for the period ended March 31, 2022

Particulars Premises Server Amount
Balance as on April 2020 491.08 142.50 633.58
Addition 150.28 332,51 482.79
Depreciation 71.89 50011 122,00
Balance as on March 2021 569.47 424.90 994.37
Addition 1.30 1.30
Amortisation 93.99 51.24 145.22
Balance as on March 2022 476.78 373.66 850.45

The aggregate amortisation expense on ROU assets is included under depreciation and amortization expense in the statement

ol Profit and Loss.

Ihe lollowimng s the break-up of current and non-current lease liabilitics -

Lease liabilities

Particulars March 31, 2022 March 31, 2021
Non-current 60831 578.95
Current 205.00 155.005
Total 813.31 1,034.00




ESDS Software Solution Limited

Notes Forming Part of Separate

(Al amounts are in Rupees millions, unles, Ahervise stared)

5 Capital Work in Progress

Financial Statements for the period e

Particulars

Capital work-in-
progress

Opening gross carrying amount as on April 1, 2020

394.65

Additions 4.69
Disposals 395.64
E} ross carrying amount as on March 31,2021 3.70

Particulars

Capital work-in-
progress

Opening gross carrying amount as on April 1,2021]

Additions

Disposals

3.70
0.70
3.70

Gross carrying amount as on March 31, 2022

Notes:

Refer to note 31 for disclosure of contractual
of property, plant and equipment

070 ]

commitments for the acquisition
and refer note 42 for ageing schedule

nded March 31, 2022




ESDS Software Solution Limited
Notes Forming Part of Separate Financial Statements lor the period ended March 31, 2022

(Al amounts are in Rupees millions, unless otherwise stated)

6 Intangible assets

Particulars Softwares
Opening gross carrying amount as on April 1, 2020 29.04
Additions during the year 29.90
Disposals during the vear
Gross earrying amount as on March 31, 2021 59.54
Accumulated Amortisation
Balance as at April 1. 2020 7.49
Amortisation charge for the year 099
Accumulated amortisation on disposals during the year B
Closing accumulated depreciation as at March 3 I, 2021 17.48
Net earrying value as on March 3 1,2021 42.006

Particulars Softwares
Opening gross carrying amount as on April 1, 2021 59.54
Additions during the period 2.07
Add:Transler from Intangible assets unde development 59.39
Disposals during the period
Gross carrying amount as on March 31, 2022 121.00
Accumulated Amortisation
Balance as at April 1. 2021 17.48
Amortisation charge for the period 1421
Accumulated amortisation on disposals during the period -
Closing accumulated depreciation as at March 31, 2022 RING
Net carrying value as on March 3 1, 2022 89.31




ESDS Software Solution Limited
Notes Forming Part of Separate Financial Statements for the period ended March 31, 2022

(Al amownts are in Rupees millions, unlesy otherwise stated)

6.a Intangible assets under development

Intangible assets
Particulars under development

Opening gross carrying amount as on April 1, 2020

Additions during the period

Gross carrying amount as on March 31,2021

Opening gross carrying amount as on April 01, 2021

Additions during the period
Less (Transferred (o Intangible assets
]&'nss carrying amount as on March 31,2022

* Refer note no 42 for ageing schedule




ESDS Software Solution Limited

Notes Forming Part of Separate Financial Statements for the period ended March 31, 2022

(AL s wre Rupees millums, inbess otherwise stanlved)

7 Investments

Particulars

As at
Mareh 31,2022

As at
March 31, 2021

Investments in subsidiaries
ESDS Internet Services Private Limited

2.000 ¢ 31 March, 2021 . 2.000) equity shares of Rs. 10 sach 0.09 .09
Invesiment In Equity Shares of FSDS Global Software Solution Ine

LOOOE 31 March, 2021+ J000) ety shares ol $1 ench 007 0.07
Ivestment In Equity Shares of FSDS Cloud F2 LLC
10 (31st March 2021 10} equity shares of AED 1000 each 020 020
rm estment In Equaty Shares ol Spochub Solunons 1 rivate Limted -

1.99.800 (31 March,2021 NIL ) equity shares of' Rs 10 eneh 0.20 0.20
Tutal investments 0.56 0.56

As at
Mnvoh 21,2032

As at
Ml 31, 2020

Particulars
.\nn current financial assers
Fermn deposits with m atry more e 12 wonths fom reporting dure
Accrued interest on above tenn deposins
Security deposits
Against leased assers
Total non-curvent financial assets

151 35 182,19
5060 43,39
201.95 225,58
Other current financial assets
Secunity deposits
Agamst leased assets 33.79 2378
Lown 1o subsidiaries [refer note no 32 | 34,19 134,95
Other loans and advances 4.92 4.71
Less loss allowance A7 471
Unballed revenue 331905 326.80
Total other curvent financial assels 407.23 485.53
Other non-current assets
Pilioud As at As at
Articutars March 31,2022 March 31, 2021
Capital advances 11.48 9:35
Less: loss allowance (9.35) (9.35)
I Total other non-current assets 2,13 -




ESDS Software Solution Limited

Notes Forming py g of Separate Finay

iul Statements for the period ended Mareh 31, 2022

(Al oy are Rupees nullons. HILCSA ot ripe stened)

10 Trade ree eivables

Trade receivables from relaed Paities |refer poge 32)

Teade receivables lrom others

Less lpss allonwanee

Less: eredn mmpaired

Break-up of so¢

rity details

Trade receivables funsecured)

Considered pood 758,74

stgmficant merease iy credit sk

15.65
Less expecied credin loss allowanee (124.45) (103.96)
(15 65) (15.65)

m—m

15.65

Sigmifean mereqse i credit nsh

Less: eredit Hnparred

"For agemy sehedyle refer note ng 42

T Cash ang cash equivalengs

Partioulnpg
Balanees waly banks

Cash on hand

As at
March 31, 2021

As at
March 3 1,2022

mm

Total cash ang cash equivalens

12 Other bank balanees

Particulars

Term deposirs with original matunty with more than 3 months but dye within 12 monihs from the date

of reporting

Acerued Interes on abiove term deposits

Total other bank halunces




ESDS Software Solution Limited
Notes Forming Part of Separate Financial Statements for the period ended March 31, 2022

(AN anrenes are m Rupwees mlfrans, wdess otherwise sated)

13 Income - 1y

IS5els

Particul As at As at
articulars
March 31,2022 March 31, 2021
[ Advanee tax and tax deducted at souree (net of provision) 156,11 5547
I_ Totalincome - tax assers 156.11 55,47
Movement in income-tas assets
13.a Piticul As at As at
articulars
March 31,2022 March 31, 2021
Openng balanee 5547 E23 40
Tax charge during the year {402y (18.90)
Tas charge m respeet o enrlier years k
Retind of taxes - (112.60)
Payiment of advanee s/ tx deducied at source during the vear 104 66 63 57
Closing balance 156.11 55.47
14 Other current assets
Particul As at Asat
articulars
March 31,2022 March 31, 2021
Prepayments 174.16 9222
Advances 1o creditors 1391 6.96
Advances 10 employees 1.72 1370
Balances with statutory / government authoniies 3340 62.52
Share issue expenses (to the extent of not written oft or adjusted)* 16,48 e
Other recenvables 41.02 3.94
Lotal other current assets 280,70 179.34

Frhe Company has so far incurred share ISSUE expet

the

war ended 31 Mareh 2002 | jhe selhing shiweholers

any

the Company for the purpose ol proposed 110

These expenses shall be adjusted Against seeanties premiin as pernussible under Seenon 52 of (he

ses of INRCS3.28 imllon as ac Mareh 31, 2022 { March 31, 2021;
cquity shares I relation 10 the expenses incurred for the proposed Initial Public Offer (offer for sale from ex

A Har e ol contionied it he expeises

Ofler (IPO) The entire amount has been carned forward and disclosed under the head 'Other Current Assets' as Share issue expenses,

Nil) 1 connection with proposed public ofter of
reholders) of equity shares of the Company during
mcureed Iy the Comgsmy ol Jdate and e enpenses pmelhdig

i rennbursements ) will be renbursed by eaeh ol then on i propormonate basis (1e 1 proportion Lo the respective selling shareholding pattern) wiich have been

kept m Other recenvables in finaneial statements. These expenses had been approved by (he shareholders in aceordance with the agreements for services entered into by

Compamies Act, 2013 on successlul complenon of Imual Public




ESDS Software Solution Limited
Notes Forming Part of Separate Financial Statements for the period ended March 31, 2022
(AN ameownts are in Rupees millions, unesy othervise siated)

IS Equity share capital

Particul As nt Asat —I

frtiewats March 31, 2022 March 31,2021
Authorised share enpital:
1,15,00,000 (2021 : 1,1 5,00,000) equity shares of Rs | each®** 115.00 11500
31,50.000 (2021- 30,00,000) 0.01% compulsory convertible preference shares of Rs 100 each 315.00 300,00
200,000 (2021:2,00,000) 16% compulsory convertible preference shares of Rs 100 each 20,00 20.00
10,00,000 (2021 Nil ) 0.01% compulsory convertible preference shares of Rs 10 each 10.00 -
Total 460.00 435.00
Issued, subscribed and paid up :
Equity share capital
9,15,71,685( 2021 32,22.100 Jequity shares of Rs | each fully paid up*** 91.57 52,22

| 91.57 52.22 |

**Pursuant to a resolution of the Shareholders passed in the extraordinary general meeting held on July 26, 2021 + each fully paid up equity share of the Company of face value 210 was sub-
diided into 10 Equity Shares of face value of 3 1 each, Accordingly, the cumulative number of equity shares of the Company was changed from 5,222, 100 equity shares of ¥ 10 each 1o

52,221,000 Equity Shares of 2 1 each

***Pursuant to a resolution of the Board of Directors passed in the Board Meeeting held on December 03,2021 following class of compulsory convertible preference

shares and Isary convertible del are converted into equity shares of the company,
Securities held prior to conversion Equity shares allotted on conversion —‘

Security NnmeI Number of Securities Face Value I Security Name i Number of Securities Face Value

CCCPS 23,51,477 100]Equity Shares | 2,35,14,770 1

Class A CCPS 5.67.866 100[ Fquity Shares | 66,92,157 1
4,61,934 479[Equity Shares [ 11,39,908 |
1,622,842 100|Equity Shares | 3,25920 1

Class C CCPS | 6,77,930 | 10 Equity Shares | 6,77,930 1

***Pursuant to a resolution of the Board of Directors passed in the Board Meeeting held on December 03,2021 ,the board of directors of the company accorded to
offer.issue and allot 70,00,000 equity shares of the company by way of right issue having face value of Rs 1 each (o its existing equity shareholders as on date

Share Holders [ Equity shares offered

| Yivush Somani 20,52,696
2 Sarla Somani 1,53,122
3 PO Somam Family Trust 17,17.478
4 Prajakia Jadhav 1
§ Komal Soman; I
6 Pooja Somani I
7 ESOP Trust 182,094
8 South Asia Growth Fund IT Lp 15,83,506
South Asia Growth Fund Il Holdings LLC 7,206,668

GEF ESDS Partners LLC 3,719,753

South Asia EBT Trust 4,680

Tatal 70,00,000

(i) Reconcilintion of number of equity shares issued

As at As at
Particulars March 31,2022 March 31, 2021

Shares outstanding at the beginning of the period 52,22,100 52,22,100
Split of shares from face value Rs.10to Re,| * 5,22,21,000
Add: Conversion of 0.01% compulsory convertible preference shares of Rs 100 each 2,35,14,770

‘Conversion of 16% compulsory convertible preference shares of Rs 100 each 70,18,077

Conversion of 0.01% compulsary convertible preference shares of Rs 10 each 6,77,930

‘Conversion of Compulsory Converlible Debentures 11,39,908

Right Issues of Equity Shares 70,00,000
Shares outstanding at the end of the period ] 9,15,71,685 [ 52,22,100

**Pursuant to a resolution of the Shareholders passed in the extraordinary general meeting held on July 26, 2021, each fully paid up equity share of the Company of face value 210 was sub-
divided into 10 Equity Shares of face value of 7 | each. Accordingly, the cumulaiive number of equity shares of the Company was changed from 5,222,100 equity shares of 2 10 each 1o

52,221,000 Equity Shares of 2 | each




ESDS Software Solution Limiied
Notes Fo

ng Part of Separate Financial Statements for the peviod ended March 31, 2022
CAL ety e e Rugrees mithons, mbess ctlierivise siened)
(i) Reconcilintion of issued equity share capital

Particulars At Asst —|
March 31, 2022 March 31, 2021
guaty shase capital it the bewinming of the vear ST 5223
Add Conversion of 001% compulsary comvertible preference shares of Rs 100 viich 2351 -
Conversion of 1% conypnlsory convertible prefirenee shares of Bs 100 each 102
Conversion of 1 0% compulsory convernlle preferenee shares of Ks 10 each 068 =
Conversion of Compulsory Convertible Debentures |14
Raght Issues of Eguity Shares 7.00 -
Eguity share capital outstanding ai the end of the year 91.57 ﬁ‘

sattched o equity shares

P equinty shares refened 1o as Ordwmary equity shares' avie 3 pan vadue of Bs | each Al Crrchary equty shares rank equally with regard 1o dividend and share i the Company’s residual
assels Lguity shares are entitled 1o reveive dwvidend declared from e 1 ime subjeet w pavment of dividend 1o preference shareholders On winding up of the Company, the holders of equity
shares will be entitled 10 recerve the residual assets of the Compuny, remaning atier distibution of all preferential amounts m prapartion o the number of equity shares held

(iv) Details of shireholders holding more than 59, Cquity shires i set ool ol

As at Mareh 31, 2022 As at March 31, 2021 —|
me of (he shareholder
% holding No. of shares % holding I No. of shares
Prvish Somam 29 329 2,68,52.696 47 49% 24,80,000
PO Somani Fanuly Toust 24 540 L2467 478 - =
Sarla Somam 207% 18,97.637 47 490 24, 80,000
SAGE 11 Holdings L1L¢C 10 382 93 00,036 z =
South Asia Growth Fund 1L, 1 p [SAGE) 23 62% 207,14 896 3067% 1,91,858
GEF ESDS Parmners, I L C (GEPL) X240y TA84, 131 b 35% 70,242
Esds Employee Benfit Trus: 2 60% 23.82,094
Total no of shares DI5,71,685 ] I 52,22,100
(v} Details of x]mr\:flolding ol promoters is set out below
Shares held by promoters al the end ol the period l o change during the
Promoter Name iN'“ ol shares i Yo ol totnl shares ] period
Prvush Soman | 268,532,696 ] 293 2%[ -isﬂl

(Vi) Agzresate wamber of bonus shares issued during the period of five YErS i intely preceding the Feporting date : Nil




ESDS Software Solution Limiired

Notes Forming Pagt of Sepavate Finaneinl Statements for e peviod ended Maren 31, 2022

(el cmmpennngs core oy Hingsees undleoms, wilexy athervese sted)

16 Other v

) Asat Asat
Particulars
Mureh 31, 2022 Mareh 31, 2021

weial insteument

I Equity eomponent of componnd fi

Preference share capital

Compulsory convertible preference shares of Rs 100 each Tully pard up

SESLATT (2021 235047700 01% compulsory camvertible prelerence shares of Rs 100 eoch fully pand up 530 57
S.07.860 (2021 5.67.860) 001% class A compulsory convertible preference shares of Rs 100 gach fully pasd up 41000

162,842 (2021 1,62,842) 0.01% class Bl compulsory convertible preference shares of Rs 100 each fully pard up 78.00
677930 (2021 NIL) 0.01% Class C compulsory convertible preference shares of Rs 10 each fully paid up

LOL93 (2021 461 934) 0010 Compulsory convernble debtenures 22127

1,239.84

Reserves nnd surplus

Retined earmngs 59603 60| 53
SCCUIIES premium LAl 48 (85
Capial redemption reserve .58 158
Bebenture redemption reserve 3000 -
Tutal veserves and surplus 2,044.09 611.96

(i) Retained en nings

Openmg balance fil 53 51310
Profit for the peiwnl 2105 8708
Other compreliensive incame 234 na
Adid/ (Less)

Transter 1o Debenture redemprion reserve (30.00) -
Adjustment of additional depreciation on increase i carrying value due to fair valuation transferd from revaluation reserve .12 1.12
Total retnined enrnings 596,03 601.53

(i} Seearities preminm

Opemng balance 685 685
Add Premmm on issue of preference shares =
Add On aceoun ol conversion of preference shares 1,407 63

Transter 1 statemen of profit and loss on account of farleture of vested stock opnons

Fatal securites preminm I A14.48 6,85
(i) Capital redemption reserve

Opemng balance 358 358

Add Transter from retamed carnmys

Total capital redemption reserve 3.58 3.58
(iv) Debentyre redemption reserve

Opemng balanee = s

Add Transter from retamed anmings 30.00

Total Debentury redeniplion reseryve 3000 -

Other reserves

Revaduation reserve

Openming balance 6528 66 40

Add adjustment on accoun of iransmon 1o Ind AS =

Less adjustment of additronal depreciation on ineréase i carrying value due 1o fur valuation transferred to retamed eammgs (112) (12

Less defered s mpact on above adiustments -

Total vevaluation reserve 64,16 65,28

Share based payaent reserve

Opening balance - -

Expense recognized for the Perod 345

1 risler T securties ],l't'lllllllll aceaunt on eXereIse ol stock (L RN

Fotal share based Payment reserve 545
Total other reserves ] 69.61
Total equity | 2,113,70 1,917.08

P




ESDS Software Solution Limited

Notes Forming Par al Separate Financial Sta ents for the peviod ended Mareh 3 1,2022

CAT ety are Rupees mbfiens, wless ofenvise staned)

1) Nature nnd purpose of equity componeni
Rights, preferences and restrictions attached (o preference shares

Compulsory convernble cumulative preference shares ICCCPS) of R 100 each we

compulsory converiihle cumulative preference shares of Rs 100 each on August 6 and 8 2019 ang class B compulsory convertible cumul
The Company has also issued compulsonly convertslle debentures of Rs 479 on June 102020 carrying coupon rate of 0.01%

coupon rate af (1019 p g

e ssued on June 4, 2018 Canying a coupon rale of 0.01% p o Company has further issued class A

ative preference shares on October 14 2020 carrying a
In the event the dividend declared on

ordminy equity shares excecds rale mentioned, then sueh Ingher sate shall e apphicable 1o the COCPS s well

e Company Ias e i resh issue of compulsory coniveimble culate e pneferenee

These preference shares carry-a preferential nght ag 1o dividend overequiny sharchalders 1

dwvidends are declared by the Company, afl unpand dividends must e s Pt 1o e

The preference shareholders shall have the right 1o conven any orall of the subscription shares as the s
resane. o equaty shares of (he Company without iy additional pavinent to the Company for such cony

shares which are not converted shall stand avtomatically conver ted into equity shares of the Company

The holder of subseribed secunities shall be enitled 1o attend all the shareholders meetny and 10 vote an

nees shar

() Details of sharetiolders holding more than 5%, pre

As at March 31, 2022

Name of the sharehaldor

shawes (10 s O (¢ CPSYof Rs - 10 issued ma Premanm o' Rs 2855 per share on August 62021

devidend 15 not pard i any particular year, the dividend shall aceumulate and m the year in which

shareholders, betine disbursenient of dyvidends o any other shareholders

may be at s sole discretion and at any tume within 10 (ten) vears from the date of their
ersian. At the end of the |0ith {tenth) vear from the date of issuance, (he preference

anas o converted / diluted shareholding basis

is et ot belpw:

As at Mareh 31, 2001

South Asta Growth Fund I L P {SAGE)

GEF ESDS Partners, |, . C{GEPL)

No. of shares % holding ] No. of shares
- 73.20% 17,21,281
26 80% 6,30,196

(1i) Detaily ol shareholders holding more than 54 preferences shares {elass A) s ser out Delow:

Ml Mty oy, 22z

o bl ing

Nik i shees

As ot March 31, 2021

No, of shares

Yo hiolding

9% 369

(i) Details of shareholders holding more than 59, nrelerences shares (class 1) is set put helow:

As at March 31, 2022

Name of the shareholder

SAGE Holdings LLEC

(iv) Details ol shareholders holding mare

Name of the shareholder

No. ol shares J

I As at March 31, 2021

No. of shares

161,800 |

Y holding |

| 99 36% [

than 3%, preferences shiapes (eliss C) s sel ot Delow:

(v) Details of shareholders halding maore than 5

Name of the shareholder

SAGF Holdsgs LLC

(vi) Recon

Issued, subseribed and paid up

Shaves outstanding ar he begmning of the penod
Shares ssued during the period
Conversion of preference shares

Asat Mareh 31, 2022 ! Asat March 31,2021
Yo holding No. of shares I % holding r No. of shares
| 99 36%)| 6.73,591 |
Yo debentures is ser ot below:
Asat Mareh 31,2022 I As at March 31, 2021 “
o holding No. of Debentures I % holding No. of Debentures
99 36% 4.58,977
tion of number compulsory convertible prefecence shares awtstanding at the beginning and at the end ul the period
—_ Asat As at
A Mareh 31,2022 March 31,2021
2351477 23,51.477

2351477

Shares outstanding af the end ol the period
— T - rhCof fhe p S

Vi) Reconciliation of campulsory conyvertible preforence shares feluss Ay ot

- i 23,51,477

ling st 1he Beginning and wi the end of the period

Issued, subseribed and paid ap
Shares outstanding ar the begmning of the period
Shires issyed during the penod

Conversion of preference shares

ires vutstanding af the end of the period

Particulurs As at As at
i March 31, 2022 March 31,2021
5.67.866 567,866
5,607,866

- |




ESDS Soltware Solution Limited
Notes Forming Part of Separate Fin
FAl ctmennis are i Rugeees millions, wndexs aferse sieatecd)

nis for the period ended Mureh 31,2022

Staten

(viii) Reconciliation of compulsory cony

ible preference shares (class 1 [RUTTELE

il the begim

ng e al the end of the period

Puviieut As af As ot
rticulars
e March 31, 2022 March 31, 2021
Issued. subseribied snd paid up
Shares oustanding at the begimming of the perod 162 842 -
Shares wssued durmg the period 1,62,842
Redemption of preference shares 162,842 -
Shaves outstinding at the end of the period - 162,842
{ix} Reconeiliation of eompulsory convertible prefevence shares (elass € ) outs wnding b the beginning and ai the end of the period
Particul As at Asat
articulars
March 31, 2022 March 31,2021
Issued, subscribed snd paid up
Shares outstanding at the beg g of the period - =
Shares issued durmyg the penod 6,77.4530 -
Conversion of preference shares &, 77,1430
Shares outstanding at the end of the perind > &
) Recanailintion ol compulsiry converlible debin ling at the | ingand at the end of the peripd
Particul As al As at
farticulary
March 31,2022 March 31, 2021
Tssued, subseribed and p np
Shares outstanding at the beganning of the period 461,934 -
Shares issued dur ing the perod 461,934
Conversion of debineures 401934
- 4,61,934

ngal the end of the period

| Pebtnures ontsta

I} Natue
a) Securities [arem
Securilies prennum s use
b Capital Redemption Reserve
Capital Redemption reserve 1s creg

and purpose of reserves
i

plan

€} Debenture Redemption Reserve
Debenture redempnion re
Investinent at 13% ol the amoun 1o be tedecoed
e} Revaliation Reserve

Revaluanon reserve have been ereated on
11 Shave based payiment reserve

The share optons-hased pavment reserve s psed 1o recounise the g

- =5

O

V&

d o record the premaum on issue of shares The reserve 15 utihsed in

med on account of redemplion of shares. These reserve 1s utibized
serve have been ereated a1 10% of the value of the outstanding

aeeount o revalustion of lind and bulding, adjisted wath sdditional

\‘g_ Accouniante

accordance with the provisions of the Act

deprecinton and taxes on the same

ant dane e value o opteons 1ssued 1o emplovees under Employee stock aption

v accordance with the provisions of the Companies Act, 2013

non-convertible debentures Company needs 1o éreate Deberture Redemption Fund




ESDS Software Solution Limited
Notes Forming Part of Separate Financial Statements for the period ended Mareh 31, 2022

(A ety are in Bupees milfions, unloss arfierwise stared)

Financial Liabilities

17.a Non current horrowings
Particul As at As at
articulars
March 31,2022 March 31, 2021
Non-Convertible Debentures
300 Non Convertible Debentyres (EV=T0,00,000 ¢ach* 300.00 -
Seeured:
Term Loans
From banks 46 74 441 70
From financial instutions 148,80 140.28
Vehicle loans (rom banks 10.25 14.60
Unsecured:
lerm loans
From financial msututons 3.65 7.06
Laability poruan ol compound Gnancial mstruments
2RS1ATT(2020 235149700 01% compulsory - 018
Toml 92743 | 603,82
Less Current maturities ol long term borrawings (271.30) (164.27)
Total non - current borrowings 656.13 434,55

= On 03th Januray 2022, Company have issued 300 Non-Converible Debtenures of Face Value of Rs, 10,00,000 cach for Rs. 300 millions at 12% p.a
redemable within 13 months from dinte ol issue. (refer note no 44 |

17.h Current borrowings
i - Asat As at —|
marticulars
March 31,2022 March 31, 2021
Secured:
Demand loans from banks 178,00 99.70
Current maturities of long term borrowings 271.30 164.27
Unsecured;
FFrom promoter [refer note 32] - 216
Total current borrowings 449.30 f Zﬁfm.lij
18 Other current financial linbilities
Paiticul As at As at
irticulars
e March 31,2022 | March 31, 2021
Current
Capital creditors®* 143.66 42847
Unearned revenue 82145 91.36
Application money received for allotment of securines o the extent refundable
and interest accured thereon 300,00 -
Total current other financial lizthilities J 526.11 f S19.83

** Capital Creditors are generally of current in nature _bui are considered to be non current wherever the company has unconditional right to defer the
pavment beyvond 12 months from the reporting date.

*Company have opened a Pre-1P0 placement for its cquity shares of 20,81 818 out ol which shares application money for 13,63,637 shares have
been recerved as at 3151 March 2022 having face value of Rs | and premium of Rs.219. (refer note no.d4 )




ESDS Software Solution Limited

Notes Forming Part of Separate Finaneial Statements for the period ended Mareh 31, 2022

(Al comuntmmrs wre Rupees mllions, undoss atltervise sined)

19 Employee benefit obligations

Particulars

As at
Mareh 31,2022

As at
March 31, 2021

Non-current
Gratuity frefer note 34)
Compensated absences

Total non -current obligations

Current
Granty [refer note 34)

Compensated absences

Total current obligations

44 40 3717
3955 3539
83.95 72.56 |

145

.64

3.09]

Gratuity

The Company provides for gratany for emplovees i India as per the Pavment of Gratuity Act, 1972, E
The amount of gratuny pavable on relirement/terming

pertd ol 5 vears are chigible for graty
computed proportionately for 15 days salary muluplied for the number of vears of se
contnbutions to recogmised funds i India

20 Trade payahles

mployees who are in continuous service fora
tion is the employees Jast drawn basic salary per month
mviee The gratuity plan s a funded plan and the

Trade payables

Others

Total teade payables

21 Other current liabilities

Particulars

March 31,2022

Partiei Asat As at

articulars

T Mareh 31,2022 March 31, 2021

Micro and small enterprises (refer note 34) 1070 =

Related partes [refer noe 33 12.65
23877 2192)
249.47 | 231.86

As at As at

March 31, 2021

Acerued employee habilines

Related partics [refer note 32| - 2.1

Uthers 67.61 69.21
Ditectors sitting fees payable -
Statutory liabilines 931 17.86
Advance from customers 743 5.56
Provision for expenses 1874 .33
Interest acerued but not due an borrowings 4.08 0,99
Share allotment money pavable - 0.20
Praposed dividend on Preferences Shares 0.04 -
Other payables 11.03 13.06
Total other current liabilities | 118.29 | 118.32




ESDS Software Sultion Limited
Notes Forming Pari of Separate Financial Statements for the period ended March 31, 2022
(AN amonnts are m upees millions, unfess otherwise stated)

As at 31 March 2022
O/s amount as Besidual :
Sr. No Name of the bank Type of Facility i repayment Interest Rate Security
% at FY End
term
Primary — First hypothecation charge on entire mavable fixed assets financed by Axis Bank Ltd. (both Present & Futu: e)
Collateral — Extension of First hypothecation charge on entire current assets of the company (both present & futur) on pari pasu
basis with SBI, excluding receivables charged to SIDBI,
Common Collateral (for all the facilities) - Pari Pasu charge with 58| on — Industrial land & building situated at Plot No. B-24 & 25,
upto 4 NICE Industrial Area, Satpur, MIDC, Nashik, Maharashtra - 422007
[ Axis Bank Lid Term Loans 32738 |years 9 Ranging from 8.75% 1o 8 80% |Additional Collateral (for all the facilities) —
months DSRA of Rs. 4.71 million
RD of Rs. 0.5 million per month
FD of Rs. 25.00 million with bank's ien, interest accrued on FD not to be released {value as on 31.03.2021 s Rs. 25 12 million)
FD of Rs. 50.00 million with bank’s lien {value as on 31.03.2021 along with DSRA 15 Rs. 68,29 million)
Charge on patented technology and patented products of the company
Primary - First hypothecation charge on entire current assets of the company (both present & future) on pari pasu oasis with 5B,
excluding receivables charged to $IDBI.
Collateral — Extension of first hypothecaton charge on entire movable fixed assets of the company financed by Axs Sank Lid.
Common Collateral (for all the facilities) Pari Pasy charge with SBl on - Industrial land & building situated at Plo: No, B-24 & 25,
NICE Industrial Area, Satpur, MIDC, Nashit. Maharashtra — 422007
2 Axis Bk Lrd Short Term Loans 275 8 75%|Additional Collateral (for all the facilities) -
DSRA of Rs. 4.71 million
RD of Rs. 0.5 million per month
FD of Rs. 25.00 million with bank’s lien, interest accrued on FD not to be released (value as on 31.03.2021 is Rs. 29 12 million)
FD of Rs. 50.00 million with bank’s lien (value as on 31.03.2021 along with DSRA is Rs. 68,29 million)
Charge on patented technology and paterted products of the company
Primary - Exclusive charge by :{uoﬁ:mnwﬂ_. in of PAM purchased out of SBI TL
Collateral - Extension of charge on hypothecation of all current assets of the company 1st pari pasu charge with Axis Bank Ltd.
excluding receivables charged to SIDBI.
) Common Collateral - Pari Pasy charge with Axis Bank Ltd. on — Industrial land & building situated at Plot No. B-24 & 25, NICE
R P——— erei Cirmes o 10.200,|INdustrial Area, Satpur, MIDC, Nashik, Maharashtra - 422007
months 1st pari pasu RD of Rs. 0.5 million per month ...!:I...-/
1st pari pasu on FD of Rs. 25.00 million with bank’s lien, interest accrued on FD not to be released {value as on 31.03 2021 is Rs. .\\44 al _.Hm,,w_
29.12 million) fznwu\!- 7 ¢
1st pari pasu on FD of Rs. 50.00 million with bank’s lien (value as on 31.03.2021 along with DSRA is Rs. 68.29 mitlion) < ﬂ:
Exclusive charge on FD of 0.25 . W\ : 2
)
Primary - Hypothecation charge on entire turrent assets of the company (both present & future) on pari pasu basis with Axi mm_ A __..H.m.
Ltd, excluding receivables charged 1o SIDBI & snuu
Collateral - Extension of exclusive charge by hypothecation of plant & machinery purchased out of 581 TL, for Bengaluru Data C ﬂm A
and extensian of 1st pari pasu charge by hypothecation of P&M purchased out of the project financed from consornum TLs.
Common Collateral - Pari Pasu charge with Axis Bank Ltd. on - Industrial land & building situated at Plot No. B-24 & 25, NICE
4 State Bauk of India Shon Tenm Loans 3625 |On demand 740%|Industrial Area, Satpur, MIDC, Nashik, Maharashtra — 422007
1st pari pasu RD of Rs. 0.5 million per manth
1st pari pasu on FD of Rs. 25.00 million with bank's lien, interest accrued on FD not to be released (value as on 31.03.2021 isRs, p
259.12 million) I/
1st pari pasu on FD of Rs. 50.00 million with bank’s lien (value as on 31.03.2021 alang with DSRA is Rs. 68.29 million) _
Exclusive charge on FD of Rs. 2.5 millian
4 Clix Finance Indha Private Limited Equipment | oan 1396 |20 months 12 509 Prumary: First and exclusive charge on the equipment financed by the lender
Lien on Security Deposits of Rs 2.97 million
s Hero Fmcorp Lid Exidiitieii Léan 1132 |09 12 00% Hu:.:ue..... Iv._,o_m:cﬂ_o.: lien marked on .__:., assels bemng funded by Hero Fincorp Limited
moiiths |_| PG of Piyush Somani & Sarla Somani




ESDS Software Solution L
Notes Forming Part of Separate Financial Statements for

ted

(Al amonnis are m Rupees millions, unless othervise slated

the period ended March 31, 2022

Primary - 1.t charge by way of hypothecation on all the mavables of the borrower inclucing P&M, equipment, machinery spares,
touls & accessories, office equipment, computers, furniture & fixtures, misc. fixed assets ste.
Collateral —1st charge in favors of SIDBI on cash flows generated from orders to be roused through designated escrow account
1st charge ir favors of 5IDBI on Debt Service Reserve in form of FD to the extent of 5% cfthe assistance disbursed may be generally
kept for meeting debt service during temporary instances of liquidity tightness
a5 upto 2 Extersion of 1st charge by way hypothecation in favor of SIDBI on all movables including novable machinery, machinery spares,
7 SIDBI* WMMM ; tismie Tom 18.8% |years 6 10.60%|toc!= and acessories required under the previous financial assistance sanctioned to the ©mpany by SIDBI
o months
1st tharge 07 escrow account with minimum balance of at least 3 month’s debt servicing abligations to be retained. The amount will
be Lsed as first loss guarantee and SIDBI at its discretion, would set off over dues (if any’ n respect of Interest/principal /FI/PI
remaining umpaid
POA in favor of SIDBI for creation of residual charge in favor of SIDBI by way of mortgage an its office land & building situated at Plot
No. 5-24/25, Nice Industrial Area, MIDC, Satpur, Nashik — 422007,
" P— e - N ; Pric . Plan and Machinery purchased out of Term Loan
H Tata Capital Financial Services Lquapi con Loan 104 67 |years 6 12.65% Liet o Fixed Deposits of Rs 701 switlTiiy
months
10 IDFC First Bank 3.6% |12 months 16.00%|Un .. ..ired
11 Axis Bank Lid 0.27 |8 months 8.90%|Prie v Vehizle Purchased out of Loan
upto 3
12 Rotak Mahmdra Prime Limited Auto | ouan 577 lyvears § 9.19% Privs v Vehizle Purchased out of Loan
months
16 ICICI Bank Limited Auto | i 421 |31 months 8.25% Py Vehizle Purchased out of Loan
Primary: Cur ent Assets - First hypathication charge on entire current assets v the company both present and future on par pasu
bass with SB and Axis Bank excluding receivables charged to SIDBI
. Collateral: 1) Movable Fixed Assets - First hypothication charge on entire movable fixed assets financed or reimbursed by Indusind
7 Indusind Bank Limred Term 1 um 6394 __:WHM__H B 9.60%|Ban~ td.
2) Immaovable Assets - First pari-pasu charge an Industrial Land & Building at Plot No. B 24, 25, NICE Industrial Area, Satpur MIDC,
Nasrik, Maharashtra - 422007 with Axis Bank Limited & S8
3) FR/Cash Deposit - First pari-pasu charge on FD of Rs. 5.00 Cr. with Axis Bank & 58l
4) Earlusive crarge on Keyman Insurance of Mr. Piyush Somani to be abtained and assignzd in favour of Indusind Bank. .
Primary: Currant Assets - First hypothication charge on entire current assets of the company both present and future on pari T
basis with SBI and Axis Bank excluding receivahles charged to SIDBI i \
Collateral: 1) Viovable Fixed Assets - First hypothication tharge on entire movable fixed asiets financed or reimbursed by |
8 Indusind Bank Limited Short Term Loan 50,00 |On demand 9.60%]Bank Ltd. n
2} immovable Assets - First pari-pasu charge on Industrial Land & Building at Plot No. B 24, 25, NICE Industrial Area, Satpur M *
Nashik, Maha ashtra - 422007 with Axis Bank Limited & 581
3) FDR/Cash Ceposit - First pari-pasu charge on FD of Rs. 5.00 Cr. with Axis Bank & SB1
4) Exclusive charge on Keyman Insurance of Mr. Piyush Somani to be obtained and assigned in favour of Indusind Bank
I'Fua and erclusive charge over [dentificd  Assels such that  mmmum 16 % cover  over the —owstanding NCD O amount
1s mantained  ztoall nmes.  The company  will provide copy of complete comtract and schedule of expected cashflows In case of
delay anreceipr of cashflows  (lesser receipts by 20% intwo  consecutive months) investor has neht toousk for secunty of addition i
recenvables with counter party ralmg above A Provided, if an identified Ligudity Event has alrealy occurred. this conditionyor addinonal
secunty shall rot apply,
19 |Axs ATF Has-Cat bl 30000 (13 months 12% H ___..”,.__,.wshr Wnﬂ_.mﬂn MM”“ “?. #”H”_._,,V_“a ledge  of 45.75.000 equity  shares constitutine % holding in ESDS ully
Debentures =l 3 P 5 :E pledge o 3 equity  shares constituting 1o 5% holding in ESDS  {on fully
diluted  basis) by Promoter or Promoter Group meluing  P.O Soman Famly  Trus ("Pledged Shares™), which  shall  be \
released  one day prior 10 the RHP However, in case PO does not matenalise mo 15 calendar  clays from  the date of /
of shres  the company  must re-pledge  shares 1 mavimum 2 busimess  das
st charge by way of hypothecation aver all the proceeds 1o the extent of the sutstanding amoum of NCD'S on such date recerved by
uer fromthe ldenuified | iquichty: Events
|||‘[_II||.|.|. RTEET 3 Fwar and exclinsiye charve over Ferrpw A Al




ESDS Softwure Solution Limited
Nates Forming Part of Separate Financi | Statements for the period ended Meirch 31, 2022
Al amounts ure Rupees millions, uniess otherwise stetted)

As at March 31, 2021

Residual
Sr. No Name of the bank Type of Facility Owu.n“...h_“””nau repayment Interest Rate Security
term . ==
_ Primary - First hypothecation charse on entire movable fixed assers financed by Axis Bank Ltd (both Present & Fur.-¢)
Cullateral - Extension of First hypothecation charge on entire current assets of the company (both present & future) v par pasu basis with SBI,
| exeluding receivables charged 1o §11173]
! Common Collateral (for all the facilities) - Pari Pasu charge with SBl on - [ndustrial land & building situated at Pl No. B-24 & 25, NICE
5 Industrial Area. Satpur, MIDC. Nashil, Maharashtra — 422007
I |axis Bank Lid Term Loans 333.56) "M | Ranging from § 759% to 8.80% | Additianct Collateral (for all the Facilities) -
years DSRA of Rs. 4.71 million
RD of Rs. 0.5 million per month
| FD of Rs. 25.00 million with bank”- lien, interest acerued on FD not o be released (value as on 31.03.2021 is Rs. 20 1> million)
FD ol Rs. 50.00 million with bank - len (value as on 31.03.2021 along with DSRA is Rs 6829 million)
| Charge on patented technology and |

ented products of the company
Primary - First hypothecation charge on ennire current assets of the company (both present & future) on parj pasu basi- with §BI, excluding
receivables charged to SIDBI
Collateral - Extension of firs hypotheeation charge on entire movable fixed assets ol the company financed by Axis iank Lid
Common Collateral (for all the fac lities) - Pani Pasu charge with SBI an - Industrial land & building situated at Pl \o Bo24 & 23, NICE
| Industrial Area, Satpur, MIDC. Nashil, Maharashtra — 422007
2 \xis Bank Ltd Short Term Loans 99.7/ ¢ demand 875% Additional Collateral (for all the f1i ities) -
| DSRA of Rs, 4.71 million
| RDof Rs 0.3 mi
_ FD ol Rs. 25.00 million with bank™s en. imterest acerued on FD not 1o be released {value as on 31 03,2021 is Rs 20 nnllion)
_ FD of Rs. 50.00 million with bank - 11y (value as on 31.03.202] along with DSRA is Rs 68,29 mil 101)
| Charge on patented technologs and patented products of the company
Primary - Exclusive charge by hypothecanon of P purchased out of SBI TL
_ Collateral - Extension of charge on I pothecanon of all current assets of the company |5t pan pasu charge with Axi- ank Lid excluding
| recervables charged 1o SIDB|
_ Common Collateral - Pari Pasy cf sewith Axis Bank Ltd. on - Industrial land & building sitated ar Plat
— . ¢ < | upio s Satpur. MIDC. Nashik, Maharashira 122007
Beskol luiis Ferin Logis B3 | vears 10:20% 151 part pasu RD of Rs, 0.5 mullion pet month

ion per month

0 B-21 w25 NICE Industrial Areq

Ist pan pasu on FD of Rs. 25 00 mailon with bank s lien, interest accrued on FI not 10 be relea
| Ist pan pasuon FIY of Rs. 50,00 m
i | Exclusive charge on FD of 0 25 ¢

I|||I|||I||||||I|I.|I.|I|.-|||||||||||||.

Chs Fance India Private Limited Lquipment Loan 03] _ 2 months 12.50%
|

II|I|I|||I|||||II_|[I|||I|I|I.|I|I|I|I
| 5

| i . . upto 2 |

Hero Fincorp Lid Equipment Loan 38 pio 12.00%

months

sed (valueas on 31 0 s Rs 2912 mullion )
omwith bank's lien (value as on 3] 03 2021 along with DSRA is Rs 6829 mal'ony

: First and exclusive charge i the ciuipment financed by the lender
Lien on Security Deposits of Rs 2 0~ mitlhon

Primary . Hypothication lien marked op i}

g funded by Hero Fincorp © nnited
PG of Pryush Somani & Sarla Soman

Primary - Ist charge by way of hyputhecauon on all the maval
aceessories, office equipme
Collateral - 151 charge

5 0l the borrowey meluding P
- fumniture & fixtures, misc fixed assets vic
favors of SIDBI on cash flows generated from orders 1o be routed through desipnated s

&M, equpment, machne v spares, 1ools &

U fcen

whd b y
Ly S
Ist charge in favors of SIDBI on Deby Service Reserve 1n form of FD 10 the extent of 3% of the assistance dishursed 1

S ”~
v be penerally ke »ﬁw.\ -
meeting debt service during temporan mstances of lquidity tightness. x

i — RLOC (Long Tenn PR upto 4 T Extension of It charge by way hypothecation in faver ol SIDBI on all movables meluding movable machme

Loans) \eEi accessones required under the previous financial assistance sanchioned 1o the company by SIDB|

|5t charge on escrow account with manimwn balance of at least 3 month’

s debt serviciny obligations to be retained 1 b amount will be ysed 23 .Rﬂ
loss suarantee and SIDBJ ap s discretion. would set off aver dues (if an

vl respect of Interestprincipal/F

Plremaming unpaid

POA i favor of SIDBI for ereation of residual charge in favor of SIDBI by

way ol mongage on ns office land & building situated a1 Ploy No. B-
24423, Nice Industrial Area, MIDC, Satpur, Nashik - 422007

||I|I|!|I|I|||I||||||||||I|I||II|I|I|II|I|I|||
. |

3 ; . 1" ¥ Plant and M ¢ “hased o &
f lata Capial Financial Services Equipment Loan 4e4n| upo39 264 rimany .ﬁ lant and | _pn_:_”_n_.v purchased vut of Term Loan
months - Lien on Fixed Deposits of s 701 nuthon
[ ———
iII|I|I|I]I|||||||I.|-|||||||IIIIIII|-||.|-.|||II|||||I|I|I|III
] IDFC First Bank Equpment Loan TO¢ | 22 months o 00

H..nﬁn_..:....._
c ..,z_umxz_l.a f__:_c% (6 | 21 snonths B G0,
.|I|I.I| Primary Vehicle Purchased out of Lpan

10 Kotak Muahindr pry

o 36




ESDS Software Solution Limited
Notes Forming Part of Se

parate Financial Statements for the
Al amowns are

it Rupees millions, wnless otherivise stated)

11 ICICI Bank Limited Auto | nan 6.46 ‘ 30 monghs 8.25%
Total

Primarv Vehicle Purchased out of Loan
T703.34

period ended March 31, 2022




ESDS Software Solution Limited

s dor the period ended Marel § 12022

MNotes Forming Part ol Se

A ey are Rupees unllions. unless ithorw e whetiedf

22 Income tax expense

Asal As i
March 31, 2022 | March 31,2021

Particulars

Current tax

4,02
(4.02) (18.90)
10,59 32.81

Pertainmg 1o profit for the current vear
MAT eredit entitlement

Deferred jax

Ineome tax expense 10.59

Reconciliation of tax expense and the accounting proficmultiplicd by India's tax eate:

Profit before income 1IN expenses
82%)

Tax atthe Indian tay rare of 27 82% (2020-21 . 27

Tax effect of amouns which are nut deductibie (taxabile) in caleulating txable income

Corporate social responsibility expenditure not allowed under taxation and donation
A disallowanee

(thers

Tatal

s recognised in statement of profit & loss

Net current 1y Cxpense

23 Deferred Tax (Ner)

(1) Tneome tan exponse
As at As atl

March 31, 2022 | March 31, 2021

48.57 } JU%

Panilonbirs

Net Deferred tax Lassets W liabilities s+

Deferved tax assersfliabilities arise from the following:

G204
Deferred tax assers
!"ll':][lll‘!l\' K rompensare] ilisences 24.02
rovision Tor doubtiul delys, doubitul deposins and vapitbadyanee 42,89
Dusallowances under SecA0a) of the ncome 'l Ay A 190
Lease habnlines 226 26 287 66
Income tax busimess loss setoft $1.02 50,62

446,23 457.47
Deferred tax lia bility
PP&E depreciation and intangible amortization 258.20 218.75
Right of use of assers 236.60 27249
Others 7.20

494.80 498,44
" Deferred tax assets and deferred liablities have been offser as they relate o the same povernmg taxation laws,

As at As at
Movement in deferred fax (ssets)/ liabilities: March 31,2022 | March 31,2021

Opening deferred 1y (assets) / linbilities 40.97 27.14
Mat credit entitlement {4.02) (18.90)
Gratmly & compensated ahsenees (2.69) (7.56)
Provision for doubtful debrs, doubtliul deposits and captal advance (10.05) (5.48)
Disallowances under sec 40(a) althe Ineome Tax et 196 ] (1T (ron
Il AL assers 3255
Factise hablines wl st (U3 1wy
Right of use of assers (35.89) 89.03
lcome tax business loss setoff (34.40) (50.62)
PP&E deprecintion and intangible amortzation 3945 77.81
Uthers (20) 7.20
Closing deferred tax Linbility afier set off ] 48.57 40.97
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(Al cmownts are Rupees mithons. uiless othervise stanted)

24 Revenue from operations

Particulars

Year Ended
March 31, 2022

Year ended
March 31, 2021

Sale of services

Cloud hosting and managed services 1783.83 1,622.90
Technical support services 8§8.31 96.37
Licence and Support Services 60.20

1932.34 1,719.27

Total revenue from operations

Revenue disaggres;

Au Reconciliation of revenue recognised with contract price

egation in terms of nature of goods and services has been included above,

Particulars

Year ended

Year ended

March 31, 2022 March 31, 2021
Contract price
Adjustments for: 1,675.74 1.483.83
Unbilled revenue 339.05 326.80
Unearned revenue (82.45) (91.36)
1.932.34 1571927

Revenue from continuing operation

25 Other income

P T Year Ended Year ended
March 31, 2022 Muarch 31, 2021
Interest :
Deposits with banks 12.12 10,02
Income tax refund 0.94 8.55
Others 14.92 10.42
Other non-operating income 15.56
Unwinding of discount on security deposits 3.09 2.01
Total other income 46.63 31.00




ESDS Software Solution Limited

Notes Forming Part of Separate Financial Statements for the period ended March 31, 2022

(Al aonownts are i Rupees nullions, unless otherwvise stated)

26 Employce benefit expense

Particulars

Year Ended
March 31, 2022

Year ended
March 31, 2021

Total employee benefit expense

Salaries. wages and bonus 608.95 518.19
Contribution 1o provident and other funds 23.23 18.49
Gratuity [refer note:33) 12,46 10.70
Compensated absences 14.70 19.96
Employee stock option scheme 5.45 -
Other employee related costs 1562 12,33
680.41 579.69

27 Finance costs

—

Particulars

Year Ended
March 31, 2022

Year ended
March 31, 2021

Interest expense:

Borrowings [ net ofamount capitalisatised of Rs Nil (March 2021 23] 94.62
Lease liabilites 55.51
Others 8.51

Bank charges 2.94

Other borrowing costs 7.70

Total finnnee costs 169.28

28 Depreciation and amortization expense

62.98
87.23
11.95
4.75
9.55
176,46

Particulars

Year Ended

March 31, 2022

Year ended
Matreh 31, 2021

Total depreciation and amortization expense

Deprecianon of property. plant and cquipment 23372 241.77
Amortisation of intangible assets 14.21 9,98
Amortisation of right-ol-use assel 145,22 122.00
Impairment ol assets 27.61 -
420.76 373.75
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Notes Forming Part of Separate Financial Statements for the period ended March 31, 2022

(Al cmownes are ur Rupees nnthons, wiless otherise s feived)

29 Other expenses

Particulars

Year Ended
March 31, 2022

Year ended
Mareh 31, 2021

Total other expenses

Project serviemg cost 93, 14 “48.01
Rental charges 3.79 8.99
Office expenses 3.09 6.006
Travel and conveyance 16.98 15.59
Communication expenses 110.80 95.78
Contract labour charges 51.29 32.05
Corporate social responsibility expenditure [Reler note no:40] 3.80 3.70
Donations 0.20 :
Rates and taxes 15.69 3.55
Directors sitting fees 1.10 -
Legal and professional charges 41.24 58.20
Loss on sale of asset (net) 0.00 2.34
Sales commission 2431 12.37
Insurance 9.27 4.93
Advertisement and sales promotion 1463 2016
Power and fuel charges 69.96 63.20
Repairs and maintenance:
Computers 3.98 0.4]
Others 3.79 2.01
Membership and subscription charges 83.61 65.99
Expected credit loss allowance [refer note no © 35 70.22 46.48
Foreign exchange fluctuation loss (net) 247 3.29
Payment to auditors [refer note below] 3.95 1.66
Balances written off 1.26 0.73
Miscellancous expenses 6.27 4.38
641,88 500.48

Payment to auditors

—

Particulars

Year Ended

Year ended

Total payment to auditors

March 31, 2022 March 31, 2021

As auditor
Statuory audil 3.00 1.00
Tax audn fee 160 .25
Transter pricing audit fees 0.35 0.35
In other capacity
Fees for other services 0.06

3.95 1.66
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(Al cmonnts are 1 Rupees milhions. unfesy otherise stared)
30 Earnings per share
(a) lim'uings per share

Particulars

March 31, 2022

March 31, 2021 —[

(i) Basic earnings per share

Profit attributable 1o cquity sharcholders of (he Company

Weighted average number ol equity shargs*#
Basic carnings per share
(i} Diluted earnings per share

Profit attributable 1o cquity sharcholders of the Company

Weighted average number ol equity shares

Diluted earnings per share

(b) Profit reconciliation

el

23.3¢

9.15,71,685

0.26

87.31
5,22,21,000

1.67

8731
3,58,79,711

Particulars

March 31, 2022 ‘

Mareh 31,2021 l

(1) Basle earnings per share

Profit attributable 1o equity shareholders of the Company used in caleulating
basic carnings per share

(ii) Diluted carnings per share

Profic atributahle 1 cquity sharcholders of (e Company used n catleulating

basic earnings per share:

-

Profit attributable o cquity shareholders of the ¢ ompany used in
caleulating diluted eq rnings per share

23.39 87.31
23.39 8731
23.39 87.31

() Weighted average number of shares used as denominator

Particulars

’ March 31, 2022

March 31, 2021

Weighted average number of equity shares used as the denominator in
calculating basic earnings per share

Adjustments for caleulation of diluted carnings per share

Compulsory convertible preference shares

Class A - Compulsory convertible preference shares

Class BI Compulsory converiible preference shares

16% Debentures

Class € Compulsory convertible preference shares

Weighted average number of equity shares and potential shares used as
the denominator in caleulating diluted carnings per share

9,15,71,685

9,15,71,685

5,22.21,000

23,51.477
1.71.467
1,39.643
3.96,124

5,58,79,711
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(U ooty qree i Ruprees mallions, indess athere ety

31 Contingencies and commitments

i)

b}

¢l

d

e)

f)

e

h)

Capital commitments

Particulars March 31,2022 | March 31, 2021

Estmated amount of contracts remanmg o be executed on capital 36 7
, B

account (net ol adyanees )

i) Contingent linbilitics (to the extent not provided for)

Particulars March 31,2022 | March 31, 2021

Claims against the company not acknowledged as debis

I Income s matters -
i Other s maners G877 43 00 .
e (Perfomance Dank puaianiees given o customers 296.24 12184
I VAT matiers™ 7.51

[Total 346.76 121.84

“In 2009, arbitration procecdings aguinst the suit initiated by Trign Technologies Limited for a claim of Rs. 9442 8
million have commenced and pendmg as on date The management, on the basis of legal opinion obtained by them
18 confident that the cliim 15 frivolous and hence has not been provided for in the financial statements

The company has received legal opinion 1o the effect that the claim is neither be sustainable nor likely to lead to any
financial claims. The company does not foresee any probable outflow i the matter and accordingly has not
specifically disclosed the quantum under contingent labiliy,

“The Directors i ¢ Pivash Somani and Sarla Somam have received the notices for TDS Prosce tion Proceedings of
late payment o TDS amounting to Rs. 28 43 millions for AY 18-19 and R 20.24 millions for AY 17-18 made by
ESDS Software Solution Limited against which company have filed for compounding application and final demand
order 15 vet 10 be received from department

Hn October 2021, the Company has received natices from CGST Department under seetion 86A - where the
department las reasons 1o helieve thaat the company should reverse cortain Input Tas Credit avanled The reply by
the company has been submitted 1o the COST department and the mamagement 1s ol the opimon that the clamm made

by the department 1s nat tenable

“*In January 2022, the Company has received summons from CGST Department -Karmataka under section 70 -
where the department has rsed the equiry m connection with evasion ol GS T by the company  The depariment
rassed the concerns with revards 1o avallment of GST Input in invoices from vendors who are willful defauliers in
payment of GST Company have pard Rs. 35 00 million meluding imterest and penalty in DRC-03 against such
invorces and written 1t off as expenses under exceptional item

1l notice for non-payment to creditor of Rs. 15 38 mullions from
sing the Facts and will submit reply for the same

In Feb 2022, Company have received the
Sara Infoway ITES India Company 1s sull as:

“!In March 2022, Company have received demand notice under section 32 of MVAT Act.2002 for Rs 2 74 millions
for FY 2017-18 which company has filed an appeal against the same and management believes that such claim is

nat wenable

*< I July 2022, Company have received notice under section 148 of Income tax act, 1961 for income escapment
amounting to Rs 1346 02 million for AY 2017-2018 and Rs 38 74 millions for AY 16-17 the company believes that
the claim is neither be sustamable nor Iikely 1o lead 1o any finaneial claims. The company does not foresee any
probable outllow m the matter and accordingly has not specifically disclosed the quantum under contingent lability.

The Company has claimed refund of s 2 Yo mulhon but due to unmatched VAL returns are not filed by suppliers
VAT department has rejected 1TC and sssued demand notice of Rs 4 77 million along with interest and penalty, The
company has deeided 10 go 1 appeal as the company is of the opimon that the claim made by the department 1s not

tenable
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32 Related party transactions

Related Party

Relation

Pryvusle Soman

Relatives of such indivi
Letatives of such

Poaga Somam
Prajakta Somani Jadhay

ii): Individuals who are KMP of RE o KMP of Paveat of RE

Pryvush Somani

Sarla Soman

Komal Somam

Alipt Sharma (an behall of GECE)
Sandeep Melia

Antket Khandelwal
TG Dhandapani
AV Ramesh Kunar
Pamela Kumar

Uma Mandavgane

Prasad Deokar

fellow subsidinry of RE

s that ave parvent, subsidiyry

ESDS Inlemer Services Privare Linted
ESDS Global Seltware Solution Ine
ESDS Cloud FZ LLC

Spochub Solutions Private limited

Hb)ivid: Individual RP as per Para 99 has controllJC over another entity

Para

Gireat Ideas in Action LLP

Resvern Wines Private Linied

A47.49% shares of company

Stster of Charman and Managing Director
Sister of Chairman and Managing Director

Chamrman and Managing Director

Divector (1ill July 28,2021

Whele Tune Director (w.elJuly 28, 2021)

Nommee Divector (from hme 4. 2018)

Claet Francial Officer (From April 6.2020. 111 19th May 2022 )
Compliance Officer and Company Secretary (From August 6, 2021
ull 15th June 2022 )

Independent Director (from July 27,2021)

Independent Director (from July 27,2021)

Independent Director (from July 27,2021)

Independent Director (from July 27,2021 : 1ill 20th May 2022 )

Complumee Officer and Company Seeretary (From 13th July 2022)

Subsidiary Company

Wholly owned Subsidiary Company
Wholly owned Subsidiary Company
Whally owned Subsidiary Company

Komal Somani: Designated patner

Romal Soman Direetor

i

LY

\ -
X e, X%
o Pune-) /
\-..:r_l_'_'--*’
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32 Related party transactions

I Nature of transactions and amounts

) Knpe Relatives of KMP Subsidinry III(IMII“:::;::::IE":;:Iml er
Nature of transations
121-22 2020-21 2021-22 2020-21 2021-22 2020-21 2021-22 2020-21

Salarves aned allowances 174 993 1 84 421 - - - %
Divector remuneration ([P 1] BT = . - x = =
Loan givendrecovered)-net (2 1o) - (8441 550 (130 58) a9 13 - -
Loan taken/ repatd jnet = {520 - 3 = = - -
Operating and other expenses - 12281 13223 034 061
Sales of services 6l 20 - 007 001
Director sittng fees 110 . . = . = -
Interest meome - B ld ol 1037 E -
Renral Ineome E - = 014 i
Investinent o slire capial c U
Total 21.37 13.52 (0.57) 1273 67.17 191.93 A1 0.62

St Ammun paid 1o Great Ldeas in Action LLE for e peviod ended 3ist Mareh 2022 -0,34

L wiistinting recenvabled pavable) halances

" i g Individuals having control over
Nature of transations KME Relatives of KMP Subgidiiiry anather entity
2021-22 2020-21 021-22 2020-21 2021-22 2020-21 2021-22 2020-21

Payables towards salary, manageral 231 181 020 03
FETInELA T - =
Loans payabile - 216 - " 5 3 A
Lavns aned ey artees = i PRl RN 13405
Trade pavables 3 o7 0ol 24 84 1257 0.64 0.39
Accounts due from . = 5 . 0.00 308 - -
Secunty deposits = < 3 = 1400 14.00 5 5

T Amount written off

[ Particalars [ 20122 | 20202
KMP | - | 010

IV Compensation o KMP

|—— Particulars 021-22 2020-21
EER ] 1872

Shon term emploves benefils
Lang term employee benefits
Renrement benefits® -

Termmmntion benelis . <

Share based payments 5 &

1 for indvadual emplayees and hence not

*“Represents contabution to provident and superamustion funds As Gratuty expense 1s hased on actuanal valuations, the same cannot be |
meluded

Vo Terms and conditions for antstanding balanees

Al outstanding balances e unsecured and praryabile n cash
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CAR sttty itre i Rupees
33 Ewmployee benelit abligations
Ao Delined contribution plans ;

salines, in respect alqualidying employees wwards Provident Fund, which 15 defined contribution plan. The

rolit and Loss as it acerues The amount recogmised us an expense towards

Phe Company makes contnbutions, determined as a specilivd rercentage of employ,
Company has no ahligavon other than o make the specilicd contnbution The contabution 1s clinged 1w Sutenent of 1)
centnbution to Provident Fund for the vear agpregated to Rs 22 12 (2021 15 73) and other funds 1o Bs | 11 (2021 1 45)

Contnbunon te Defined Contribution Plans reco ansed as expense for the year are as unde

: March 31,2022 Mareh 31,2021
Particulars

Enplovers contribution 1o provedent wnd other funds 1849
[To 18.49

B Defined benefio [tk

Phe Company provides for sratuny to employees i India as per the Payimen of Gratuty Aet, 1972 Employees who sre in continuous serviee lora penod of § vears are eligble for gratuity The
amaunt of gmtuny payalle on ret / s the eenployees st drwn basie salary per manth computed proportionately for 15 d sitlary multiphied for the sumber of years of service
e gratuity plan s a funded plan and the Company makes contrbitions 1o recogmsed funds m India The Company does not fully fund the Tiabalety and mamtning a target level of funding to be
These benefits are funded with an msurance company 1 the form of a quabifying msurance policy

i med over i penod of e based on es 5ol I uratuity paye
Movements in the present value of the defined abligation are as follows: March 31,2022 March 31, 2lﬂ
{a)
ung ol the vear 39.45 29.06
Tiansfer b/ (Oury
st Servive Cost
Current service cost 10 8y 9 R
Interest expense 268 198
Curtatlment Costi{Creduy -
Settlenen) Cast/(Credin)
Actuaril osses {gains) ansing from change o linancal assumptions =
Benetis pad (2.63) 09ty
Actuanal losses (gams) ansing from expenence adjustnients (3.56) (0.53)
Luability at the end of the y 46,04 3946
) “lange in fai ie of plan assets March 31,2022 March 31,2021
Faie value of plag W the beginming of the yeare 47 077
Imteiest income a0 08
Framster In * (Our)
Benetits pard
Expected Return on plan assers - -
Contribuons o
Maoraluy Charges and Taxes - -
Actuarial Gain / (Loss) on Plan Assels (0,32} (0.33)
Air value of plan assets at the end of the e 019 0.47

e}
March 31,2022 March 31, 2021

The net liability disclosed above velates to funded and unfunded plans are as follows:

Present value ol funded abligations 45 ad 3945
Fare valuwe of plan assets e 047
Beficit of fumded plans 43,25 3899
Unfunded plans
Deficit of Gratuity Plan 45.25 38.99
() Expenses recognized in the Statement of Profit aml Loss under employee benefit expenses.
Particulars March 31,2022 March 31, 2021
10 0% 986
Netinterest (incomel expense 265 I92
Past Service Cast
Expected retum an plan sssers
Settlement costeredin
Tramster IniOur) (2.63) -
Net actuanal {Gain)loss recognised im the vear {3.24) (0 18)
6.87 11,60

Net gratuity cost
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febil cvmmmmmey stre i Riggocis Mt stess ot rwese siaped)

teh Expenses vecounized in sttement of oilier comprel

Ve dncomie:

Remeasurement

March 31,2022 Mureh 31, 2021

Remeasurement for the vear - obligation (Cann/Loss
Return on plan assers exeluding amount imeludid m nel Anterest on g
(Return) / loss on plan assers o

tdelined lsabelity/fasset) above
eluding amounts recopmsed i e
(Gan)asy fram e nge n demoyr
Total Rew

rest (ol expenses
tphie assumptions
et Costd Credit) for the yenr ree

opnised in O

(3 56) (0.53)
(032) 035
(3.88) (0.18)

0 Sigwificant ¢

At o prions and sensitivigy

The s

were as lall,

March 31,2021

Mareh 31,2022

Moraluy rate

Discount iate

Rate of growtl in compensalion level
Expected averee remanmnmg working lives ol employees (i vears)
Adtntion rate

Indian Assured Lives
Mortaliy (2012-14)

Indian Assured Lives
Mortaliy (20121 4)

Uit Ul
b 80%, 6 8%
700% 7.00%
38 yeurs 58 vears

S to 1%

It actaanal v caleufated term of the abahity using probalnlines of dimth, withdrawal anel retisenment

itivi

analysis

The sensatevity of the defined benefit abhigaton 1o chitnges i ihe |

prncipal 1005 15

oo l% |

Change in Assumption

OV T s andiscount rale

Defined benefit obligation
' Mareh 31, 2022

Mliiiren 41, 2021

G0 1% decrease i discount raje

Onh e ierense i pie of salary escalanon
sean e of salary escalation
wan rate of withdrawal

s 00 rate of wethdmwal

Sensttivity for significant actungal Assumphions 15 compuled by varving o actuanal s

assumptions constant When caleulating the

sensitvaty of the defined benefi
with the prajected it eredsn methiod w1 the end ol reporting perad) his been apphied wh
assumplions used prepanmg the Sensihivily

lysis diel not change comtpared W the prior penod

le caleulating the defingd benefit Dbty recommised i the

40.21 3441
5307 45 57
5198 4549
4017 3438
4035 3941
40 35 39.50
sl for the val ol the defined benenit abligation by 1%, keeping all other actuarial
obligation to sigmificint actuaral 1ons the same dip value of defined benefit obhigation caleulated

halance sheet The methods and types of
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Notes Forming Part of Sep

athenivise s

The Tollowing payments ave expected contributions (o the delined benelits planin fudure ye
Particulars March 31,2022 March 31, 2021

Yeuar | 1.45 182
Year 2 1.50 132
Year 3 | 22
Year 4 1.3¢ L7
Year 135 113
Year to 1 3 | 3.09

Liabiliny Risks

Asser=Linbility Misouteh Risk-

able to

Rask winch anses of there s a oismateh o the durition of the assers relative to the labilites. By matehing duration with the defined benefit Labil (the 15 SUCC

valuation swings caused by mrerest mte movements Hence companies are encouriged 1o adopt asset-habalny management

ant impact on the defined benefit liabilities.

Risk-
Virations i the discount rate used o comypute the present virlue of the abihilaes may seen small, but i practicee cin have S

o Rish -

Fation pnd Inf

Future Saliry

taries wall often result in higher fature défined benefit payments resulting in a

Sinee prce inflation and salary wrowth are linked ceononncally, they are combined fon diselasine purposes Risim,
spuected suluny incicases provadesd sl nemsgement's diserenon tay b 1o uncertamtivs i estimating ths imcreasing nsk

lgher present valoe ol linbylipey waprecially

Al Bashs
¢ returns over the

s omnmtined oo trast fund m ed by o pubbic sector insurer viz, LIC of India LIC has 2 sovervien gunrantee and has been providing consistent and compet

Al plan assers

Vs
erse markels. The company has no control aver the management of funds but this option provides a

d henee 100% liquidity 15 ensured. Also interest rate and mflation risk are taken

¢ bias opted for a traditional fund wherem all assets are imvested primanly in risk

The compam
account s mamtsned for both the investment and clam settlement ¢

high level of safery for the total corpus. A single

care af

{2) The major categories of plans assets arve as follows:
March 31, 2022 March 31,2021
Fund managed by msurance company 100% 100%
Liability Ris
Asset-Liability Mismateh Risk-
By i i with the defined benefit habilines, the pany is Iy able o hi

Risk which arises if there 1s a mismateh i the duration of the assets relatve 1o the liabil

d 1o adopt asset-labiluy management

s cavsed by imterest rte movements Henee I are

vitlugtion swin

Diseount Rate Risk-

Varauons m the discount rme used to compute the present value of the labilibes may seam small, but i pracice can have a sigificant impact on the defined benefit habilines.

Futwre Salavy Escalation and Infation Risk -

salaries will often result in hgher future defined benefit payments resulting in a

Sunee price milavon and salary weowtl are hnked eonomically, they are combined for disclosure purposes Raisir
o fed b pmeeriimtes o esimating s s ing rsk

taghior present value of labibies especially wmes pected sl e

aeement's diseret

en o et e

Asset Risks
Al plan assets are mamtamed g trust fund managed by a public sectar msurer viz, LIC of Indin LIC has o suverergn guarntee and has been providing consisient and competitive returns over the

Vears
ily i nisk averse markets. The company has no control over the management of funds but this option provides a
mvestment and claim settlement and henee 100% liquidity is ensured Also interest rate and inflation sk are taken

The company has opted for a traditional fund wherein all assets are invested prim
hagh level of safety for the total corpus. A single aceoun is mamturied for both the
care of

s ol plians assers are as Tollows:

gl The major catego
Mareh 31,2022 March 31,2021

Particy

100% 100%

Fund | by @ COmpan
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34 Fair va

mensurements

Financial instruments by category
March 31, 2022 March 31, 2021
FVPL Amortised cost FVPL Amaortised
cosi
Financial assets
Non- current financial assels
Term deposas with niturty more than 12 months from reporting date - 151 35 - 182,19
Secunty deposits - 3060 - 4339
Current linancial assets
Trade recervables - 634 30 - 47021
Cash ind cash equivalents - BRIl - 13824
Orther bank baliances - (BN - LRI
Unbulied revenue - 33905 - 32680
Oeher current Ninaneial assers -
Seeunty deposits - 3T - 2378
Laan to subsidiaries - 3419 - 134 95
Other loans and advances =
Tintal i assls - 1,729.98 - 1.327.72
Finanenl liabilities
Non=current imancial lalaliies
Nor-current borrowings - 65613 - 43955
Lease habuhites - G831 - 57894
Ehther nomsenreent faneal bablie
Capital eredinors
Current financial habilities -
Curienn ooy - 449 30 - 101 86
Lease habilines - 205 0 - 435 05
Irade payables 24947 - 231 .86
Unearned revenue - 8245 - 9136
Other current linancial labilines -
Current matunities of long term borrowings - 271 30 - o4 27
Capual crednors - 143.66 - 428 47
Application mone ervend for allotment of : 300 00
secuniies wthe extent refundable
and anterest accured therean
Total fina I iaibilities - 2.965.62 - 2,491.36

sed that the Fan vilue of cush and eash equivalents, wade recervables, tade pavables and other current tinaneial assets and habililes approxmmate their

¢ due to the short term nature of these balinees

Fhe B value of the finanenl assets and labilies s the amount ar wiieh the instrament could be exchanged i a current wransaction between willing parties, other than n a

torced or hquadation sale
The management assessed that the carmying amounts of s finaneial mstruments are reasonable approsimations of far values

i) Faie value lierarchy

This section explinms the judgements and estimates made m deterniming the for values of the Gnancal mstnsments that are (a) recogmised and measured at far value and (b)
nabout the reliabiliny of the mputs used in determmming fair

measured at amartised cost and for which faw values are disclosed i the 1 I o provide an
vitlue, the Company has classified its financial instruments wilo three levels preseribed under the aceounting standard. An explanation of each level follows undemeath the table
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Notes Forming Fart of Sep: mcial Statements for the peviod ended March 31, 2022
FeAll camtomtts e e Beapees Ml mfess oflnerse siaied)

As at Jlst March 2022

Financial assets and linbilitics measured 3t amortised cost Level | Level 2 Level 3 Total
inl assets
MNon- current finaneal assets
'!I'crm deposits wath matunity more than 12 months 2 ks 151 35 151.35
from reporting date
Secunty deposis 5060 0,60
Current finaneral assels
e recesvables + G4 30 034,50
Cash and cash equivalents 07 34032
Other bank balances F46 39 146,39
Unnfled revenue 339.05 339.05
Other curremt financial asses
Seeunty deposits jzTe 33,79
Loan to subsidianes 3 RN L
Other loans and advances ¥ 2 = -
Total fancial assets - 1.720.98 1,729.98
Financinl liabilities
Seneenrrent tmaneind hnbilhines
Non-current borrowings = - H56 13 650,13
Lense liabnhines - GOE 1 68,31
Other non-current financial habihtes
Capital ereditors & - -
Debt component of eompound finaneial - E N
msiruments
Current finaneial habihines
Current borrowinys - - 449 30 449,30
Luise lalnlines - - 20500 205.00
I'tade pavables = - 249 47 249,47
Uneared revenue = B2 45 82,45
Other coreent francial labilities
Current matuniies of long term borrowms = = 271 30 271.30
Capital erednons - 143 66 [EERTH
Apphication money recerved lor allotment of
securities (o the extent refundable 300.00
and mterest aceured thereon”
Total financial linbilities i - 2,965.62 2,665.62
Asat 31 March, 2021
nd Biabilities measured at amortised cost Level 1 Level 2 Level 3 Total
Fimaneial jss
Non- curtent fimaneial assets
Term deposits wath matusty more than 12 months from reparting date = 18219 182 19
Security deposits - 43 39 4339
Current financial assets
Irinde recevables - - 47021 470.21
Cash and cash equivalents - - 138 24 13824
Otlier bank Lalances - 816 tle
Unbdled revenue 32680 326 80
Oiher current Nnancial assels
Seeunty deposig - - 2378 2378
Luoan to subsichanes - 134 95 134 95
Other loans and advances - - - =
Total fimancial assets - - 1.327.72 1,327.72
Fu lisinliies
Nom-current linancul habilnes
Non-current bormowings - - 439 55 439 55
Lease halwlities S T8 a4 STR M
Other non-eurrent financial labilines
Capntal crediors - - -
Bebt conponent of compound Bmanci) mstroments -
Current linanciat halnhties »
Currem borrowings - - 101,86 101.86
Lease liabilines - - 43505 45505
Tiade payables - - 231.86 23186
Linearmed revenue - - 9l 36 91 36
Cther current finaneal habihnes
Current maturities of long tenn borrowings - - 164 27 64 27
Capital ereduors = : 42847 42847
Proposed dividend on preferences shares - - - -
Total fwancial linbilities < - 2.491.37 2.491.37

|
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LA amonntts ce i Repees Nidloms, winless otficewise siated)

n Limited

Forming Part ol Sepavate Finsncial Statements for the period cnded Vareh 31, 2022

Level 1 Level | hierarehy includes financial imstruments measured usig quoted prices However the Company does not have any finanersl msiruments that are measured using
Level 1 mputs

Level 2 The fair value of dervatives 1s determined using
estimates [Fall significant mputs required to far value

uation techmgues winel masimse the use ol observable market data and rely as linde as possible on entity-specific
mstrument are abservable, the mstrument s meluded m Level 2

Level 3 1V one or more of the sigaficant wputs s not based on observabile market data, the wsirnment s ineluded i level 3

Phus s the case for unhsted preference shares meluded i Level 3

i) Valuati
Spe

ALt the sesaling e value estimates are meluded m Level 2 exeept o unbisted prel

evhigue used o determine Giv valie

tie valuatron techmques used o value lnanesl wmstraments inelude

1wee shares where the T values have been determined

based an present values and the discount rates used were adpusted Tor counterparty or own credil nisk

ii) T ul fin
The fawr value of all finanel mstraments carmed s amortised cost are not matenally different from thewr carrving amounts, smee they are either short-term m nature or the
mterest e appheable are equal w the curremt market rate of interest

il assets and labilities measured af amortised cost
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[E0]

Finaneial visk management

1l habihites comprises of borrowings, lease habilmies | tade and other pavables (mcluding capital creditors) The main purpose of these
wee the Company's operations The Company’s priseipal linmenal assets melude loans wiven, trade and other receivables, and cash and cash

The Company's principal i1
financial liabihites 15 to i
equivalents that are derived directly from its operations

The Company 15 exposed 1o the followimng nsks rom the use of fimancial instrunients
{a)eredu risk,
(b} ity nisk, and
{¢) market nisk,
forengn currency exchange nsh, and
eh interest rate risk
The Compuny’s semor management oversees e man

werent of these ks The Company’s Nnancial sk actvities are soverned by appropriate policies and procedures
and Nnaneral rsks are wentified, measured and managed moaccordance with the Company's policies and nsk objectives The Board of Directors reviews and agrees

policies for managing each of these nsks, which are summanzed below

Credit Risk

The Company s exposed to credit nisk as a result of counterparties defauling their obligations The Company's exposure 1o eredit risk primarily relates to trade recervables
The Company monitors and lumits is exposure 1o eredit risks on a reasonable basis The Company's eredit nisk 15 assocmted with Trade Receivables 1s primanly related o
cuztomers not able o settle thewr obhigatins as agreed upon Toomanage s, the Company penodically revews the Goancial reliabiiy of e customers, taken mio aceoun
thewr financal conditions, current economic trends, analysis of historieal bad delts and ngemg of trade recevables

Fiomneinl nstruments that are subgeet to sueh visks, prneipally consist of rade recervables.contraet assets such as unbilled revenue, loana to subsidiries, secunity deposits
and cash and bank balanees None of the fmancial istruments of the Company results in matenal coneentration of eredht risk

+ Prade recenvables/contract assets

Customer credu nisk 15 managed by the Company subject to the established poliey, procedures and control refating to customer credit nisk management Outstanding
customer recervables swularly moniored

Anampasrment analysis s performed at each reporting date on an ndividual basis for major chents The Company applies the simplified approach to provide for expected
credit losses presenbed by Ind AS 109, "Fimancial Instruments” wineh permits the use of the lifetime expected loss provision for all trade recewables, The Company has
computed expected eredit losses based on a provision matrx which uses lstonical eredit loss experience of the Company

To measure the expected credit loss, wade recevables and eontract assets have been grouped based on shared credit risk charactenstics and the days past due. The contract
assels have substantally the same nsk characterstics as the trade recervables for the same type of contracts. The Company has therefore concluded that the expected credit
loss rines for tade recervables are o reasonable approximation of the foss rates for the contract assets

Ihe Istoncal rates are adsted 1o reflect currem and forward-lookma information on macro-economic factors affecting the ability of the customers to settle the
et

Reconcilation of loss allowanee and eredit impairment provisions

Particulars Amonnt

Loss allowanee as at March 31,

2020 UH.33 - —~—

Additless) Changes m Loss
Allowanee
Bad debts wrnten oft
durmg the vem [ARE)]
Provision tor the vear 4648

Loss allowanee as ot March 31,
2021 133.07

Add/tless) Changes in Loss
Allowance

Bad debts written ofl duning the
veir (449 73)

Provision for the year 70,22

Loss allowance on March 31,

2022 15416
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Notes Forming Part of Separate Financial Statements for the perciod ended Mareh 31, 2022

(Al oty are on Rupees Midlsons, wiless otherwise swated)

(b} Liguidity Risk

Ihe Company 1s exposed 1o hogudiy fisk related o ns abubiny 1o fund s obhgatons as and when they beeome due The Company momiters and manages the haquidity rsk to
ensure acees 1o suilicient fund to meet operational and fnancal requirements The Company has aveess 1o eredit facihines and monitors cash and bank balances on a
regulan basis I relaton o the Company's hgudity tisk e Company's poliey 3 10 ensare that atwall have sufficient hgmdity o meet us abilines when due |, under both
normlh and stressed condinions without meurming unaceeptable losses

Therable below analyzes the Company's Hinancial habihities into relevent matury groupimgs based on thewr contractual matunties

March 31,2022 Uyeir to 3 years | More than 3 years Total
Now-current financial Talnhnes
Non-current borrowmgs (ubin ¥ LR (30 13
Lease habihities 22035 38T 90 008 31
Other non-current financial
habahites
Current Ooaneal balnlnes
Curtent borrowings 449 30 449 30
Lease habilines 20500 205.00
Trade payables 249 47 24947
Unearned revenue -
Other current financial 52011 52611
liabilities
Capital coediors 143 G 143 o6
Total 1,573.54 566,84 39701 2,837.99
March 31, 2021 Current I year to 3 years | More than 3 years Tatal
Non-current finanenal habihties
Non-rirrent horrmwimgs INT 54 132 439 55
Lease habilines 149 08 429 86 57894
Current fimanernl habiliteg
Current borrowmas 1o 86 - - 1] 86
Leise abidies RERRTE] . - 435035
Irade payables 231 86 : - 231 86
Unearned revenue a1 36 . - 91.36
Current maturities of long 164 27 - - 164 27
term horrowinus
Capntal crednors 428 47 . - 42847
1,472.87 456,62 361.87 2,491.36

srtered

cauntanis
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Naotes For

ming Part of Separate Financial Statements for the periad ended Mareh 31,2022

{Al amounes are i Ruprees Milluns, mnless otlense stated)
() Market risk

Market risk 15 the nisk of any loss in the futtre carmngs, w renhisabile fair vatues or i future cash Nows that may result from a change in the price of a financial instrument
The value of a finaneial imstnment may change due 1o change n mterest rates, foreign curreney exchange rates, liquidity, and other marker changes Future specific market
mavements cannol be market predicied with reasonable aceuracy

(i) Fureign currency exchange rate visk

Flae Crnnpanin deals wath reeessables fron: sty i s abies beoveandots 10w theretone Crpred b ez eselange tsh wssocuiied wilh eschinge rae

Details of forcign cuerency exposures that ave not hedged by a derivatives inst rinnent ar atherwise:

March 31, 2022 M:lrcl|3l,202l—‘

Particulars

Receivables (asset)
LisD 002 087
[S1EE nn7 0y

ELIR i)

Payables (liahility)

LIS]) [T TN i
Gl {00

SGD

Luvan {given)

UsD - 003
AED 3 S4d

|

(i) nterest rate

Interest eate nisk 1 the risk that the far value or the future cash flows of a tinancial mstument will fluctuate beeause of changes 1 market mierest rates. The group's
exposure (o the risk of changes 1n market imterest rates relates primanily to the group's debt abhgations with Moating interest rates.

Interest rate exposure The exposure ol the Company's borrowings to interest rate changes at the end of the reporting peniod are as
follows

Forthe year | For the year

Particulars ended ended
. March 31,2022 | March 31,
2021

Interest on vanable rate bory Owings Y402 46 40 '

Sensitivity analysis

Profit or loss to higher/lower interest rate expense from borrowings as a result of ¢ rees in interest rates

. Year ended Year ended
Particulars
March 31,2022 March 31,2021

I nterest rates -
Ingrease by 1% 45 e
Decrease by 1% (1 95) (1h40)
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Notes Forming Part of Separate Financial Statements for the period ended Mareh 31,2022
Al cmenns are oy fapees Midlions, wdess etherwse stented)

36 Share based payments

(a1)

()

te)

(d)

Description of share based payment arrangements

On 9 August 2021, the Board ol Directors approved the ESDS Employees Stoch { wenership Plan 2021 These options are granted to chigible employees of
The Company determined by the nommation and remuneration committee and are convertible into equivalent number of equity shares of Rs. | each as per
the terms of the plan Upon vesting, the emplovees can acquire one common equity share of The Company for every aption. Options will he available for

vesting upon successtul completion of service durmg the vesting period The options were granted on 30 August 2021

Vesting conditions

Opuians can be exersersed within 4 years (rom the vesting dite: The vesting patiern is set out below

Vesting Vesting of grant

30 August 2022 50
30 August 2023 20%
30 August 2024 20%
30 August 2025 10%

Measurement of fair values

Weighted
Vesting Exerscise price I"“wft.ml Rin't roe LExpected life BVAriEE Ban Method of valuation
volatility rile value as on
erant date
30 August 2022 63 20.33% 5 65%|3 to 6 years 10.60|Black — Scholes Model
30 August 2023 63 20 33% 5 65%]3 106 years 13.38|Black — Scholes Model
30 Auguet 2024 6 2 33% 5 65%|]3 106 vears 15 96(Black — Scholes Model
30 August 2025 03 20.33% 5.65%|3 106 years 18.35[Black - Scholes Model

Effect of emplovee stock ownership plan on the Statement of Profit and Loss

Particulars

For the period ended 31st
March 2022

Emplovee stock ownership plan expense

[
-
LA

Ihere were 2.82.000 cancellations and no modilications to the options m the period ended 31st March

2022

The carrying amount of the hability relating to the Emplovee Stock Ownership Plan al 315t March 2022 was Rs.5.45 million

Reconciliation of outstanding shave options

I'he nuwmber share oplions under the share option scheme are as follows

Particulars

For the period ended 31st
Nurch 2022

Options outstandimg as at the begmming ol the period

20,45.000

Add: Opuons granted during the period

Less Options forfeited and expired during the penod 2.82.000

Less. Options exercised dunng the period -
17,63,000

Options outstanding as at the period end

Fxercisable at the end of the penod
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A7 Capital Management
attrabutalile o the equaty holders of the Company The primary obyective of

Fen the purpose ol the Conapany s capatal managenent. capital imeludes ssind equity shae capital and all allies equity iesér s
the Company’s capital management s 1o ensure that i nungms 2 stronwe credn rnmg moorder to support ats | activeies and rane value

Fhe Company manages its capital and makes adyusiments 1o 0 1 lght of the changes i economie and maker condinpns

i, wineh s et debn divaded by tonal caprial Ner debr comprses of

Tl € omgainy mionmitors capit
ascapital Phe geanng at the end on the repomime peowd was as follos s

wiputal i reserves it ae na

W31, 2022 ch 31, 2021

[Debn® (R s n?
Cash and bank balances (3d01.32) (13824)
Net debt THE11 S07.43
Sharcholders' fumls

Eguaty share capital a1 57 Fx22
Reserves and surplus 20 09 1851 80
Total cquity B 1,135,600 102
Net debt to equity ratio 036 0,30

cludes corvent mnvtueaty of long term horrow

A8 Alicro, Small and Medinm Enterprises Development Act, 2006

As per the information avalable, the management has not reeerved any snformaton fram thes supphiers for the vear ended 31 March 2022 confirmng that they are covered under Micra, Small and Medum
Enterprise Dy I

L, 2000 In management's view, the impact of any iterest that may be payable (in aceordance wath the provissons of the Miero, Small and Medi

Enterprises Development

Act, 2006) on de nficant

s o s mere of sniall suppliers s not expected o be s

A sesment Information

The business segment have been identilied on the basis of the nature of products and servaces, the nsks and retums, internal orpanisation and management structure and the mternal performance reporting

SYSILING

The Campany has identified | u as 15 primary In 1 with Indwan A Standard 108 - 5 Reporung, the Company has d s b as
v relntedd resource” Opersting segments are reparted i a manner consistent with the internal reporting provaded to the board of

15 from il hnology related resource there are no other pimary

arnent Lidnlimes, wtal cost meurred w acquire segment assels, otal

“design, development, mstallanon and serviemy of mbrmanion technolog:
wsed i Incha regarded as the Chiel Operatng Decision Maker ("CODM™) Simee the entre Company's |
ment assers, Wl carrving

chrectors
UITTHL R

reportable sey 15 Thus, the evenue, results, wial carrying value ol seu
anmount of charge of deprecution and smortsation durng the year are all as reflected 1n the linancial statemems as ot and for the year ended Mareh 31, 2022 and for the year ended Mareh 31,2021

preevithed Below based an loeation of custamers:

Fhe secombary segment by geogeap

vaplieal sales are sepregated based on the locaton ol the customer who s

e Comnpany s adhentafived Dl Rest of the workd s geogzaplical seaments for seeondary seemental reporting
mvarced or o relation woowhieh the sple s otherwese recogmeed Assers ober than recenvables used mothe Company’s busiess or labalinees comacted have not been identified to any of the reportable

calily repween seanens

sepnents, as these are used mtercling

Geographical Sales and Services Total Assets

Segment March 31, 2021 h 31,2022 March 31, 2021
Incli 1,764 96 1Al 14 L Rallli Besed 343812
Outsicde India 167 37 13813 081 26413
Total 132,34 ERITENIEY 3.702.25
Tofueni i abont mizor costome

Phere ss oo sengle externad customer shich contrbutes more than 0% 10 the revenue of the fismesal vearended on March 310 2022 and March 31, 2021

tern andd short tern horrowings less cash and bank balinees, equity ineludes equity share
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Notes Forming Part of Separate Finaneial Statements foe the peviod ended Mareh 31, 2022
(Al ey are e Rugees Mol unfoss otfenise seed)

4 OSSR Expenditare

A per provisions af secton 135 of the Companies Act, 2003, the company has 1o meur ot least 2% ol average net profits of the preceding three linaneial years towards Corporate Socal Responsibility
(CUSRT) Aceordimngly. o CSR commintee has been (omed for carry

woont CSR acnvmies as per the Schedule VI of the Campames Act, 2013

tor the Statement of Profit And Loss

Uhe Company has contrabuted a sum of Re 3 80 pnillwons (March 31, 2020 Rs 3 70) for the penod towards thes couse and charged the

e wross amount reguired to be spent during the peniod was Ks 3 80 millons

Particulars Mareh 31,2022 March 31,2021
L ontnibution IR0 170
Total A80 370
Amount required 1o be spent as per Section 135 of the Act* 180 179
Anount spent during the v
() COVID 19 reliel mensiires . 1
L) Educatson trust LR 260

Details of ongoing CSI projeets under Seetion 135(6) of the Act

Amuount spent during the Balance as at
Duslisscn wa wk g il 102001 weriod 51 Mart 223
n Amonnt required to In
-~ . From the From
Separate he spont 8 the . . G Separate
: K any's Separ: SR With th .
With the Company CSR period Company's eparate C L ! = CsR
Dramk Company
Unspent
account
account
NIL
L
Derails of CSR expenditore wider Section 135(3) of the Act in vespect of ather than ongoing projecs
[ Amount
Balance teposited in Amount Balance
2 ;. # Amount spent
unspend as al Specificd Fund INTIRITY during ihe peviod unspent as ai
1 April 2021 of Schedule VI the period HEIBHEEER 31 March 2022
ol the Act
5 - 380 380
Is of excess CSR expenditore upnder Seetion 1355} of the At
Amount
e EXCess g Balance exeess
St vedquired 1o be Adnaunl spent SeHEnE
o spent duri during the period AN OR

I April 2021 31 Muareh 2022

the period
3 80 180
A4l FEMA
1 The company has not made payments agamst imports wathin six months from the date of expend hy The i ol the company represented that 1t will make an appheation 1o Autorsed

Dealer i due course Tor condoming of non-compliances and breaches
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Notes Forming Py of Separare )

il Stitements for the perivd ended Mareh 51, 2022

A ey e m Repoies Mo nnbess A e st
42 Ageing Sehedule

a) Trade Receivables

Quistanding fur fullowing perind from due thte

Expected
Credit Loss
!

Maore than 3
years

due date of payment a5 5t 315t Mareh 2021

Outstanding for following pering from

Expecied
Credit Loss
Allowance

Less than 6 months | 6 Muonths to | year 2-3 years Total

1 -2 years

Trade Recervables Considered Good

Trade Recenvablos-Credn Impaired 15 65 _— -

b Trade Pavaliles
Outstanding fur Tollowing pering Trom due date ol payment as e 3 Mareh 2022

Particulars & Maonths to | year

Particulars

Ut

) Capital Wip
As at 31st Mareh 2022

AS a3 15t Mareh 202

di lntangible asset under develapment
As 305t March 2022

Amaunt of Intangible assets under development for o period of
| Lossthan Tyerr | 12years ] :

M__%_

To be completed in

Asat 31st Mareh 2021
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1 Ratios 1o be diselosen

Ratins as per Schedule 11 Asat March 11,2022 Asat March 31,2021 —|
Farmulie used lor . 3 L i Chan,
culiir h, i i Numeritor Denmwminine Ranin Numerator Denomintor Itatig B
catlewlation of ratin Teatin
Currem
al [Corren gt Assets/Clnent 1 46508 1,551 26 127 1330 08 1,395 30 34 IR
Laaliilng
{Mon-cureny
Inh [ Dctu-Eagianty Hatio 1 dws 33 s 2T 1 En IS 6T (R [ 28.51%|
€1 [Dete Service Covernge B l il ‘ 1 s IR GO T 67 (TR SR i
b [Resen on Eguery Rt ’ R N5 'nI 1 ---I nr [ R 443 3IR0GY
fes e from
s [ Tumbe Hecenables o 1ato OpEnIons Ay L334 553 1, 1 1,700 27 AT0 165 w0,
e recenabiles
Purchiasg of ooty
" O hig
N [ Trade pavibles e o Oy | AR M sl 267 RTTEES 27300 (.5 3249
expensesiAverige
ple i lles !
Revene from
T | el e ajw
&) [Net capal turmaver st DpEiie] Curreul 1932 44 TR 167 171w 27 28K 35 (.65 24251%
dissets- Currem
iaabdatigs )
Profit afier iy
b e prodin rang Hevenne from %3 LY32 34 20, AT LI 27 308, b1
eaasons fine Chinge move than 2550 feam previons year
wreent ratin i v cishnd cash equivalent i Fy 2.2 A5 eorpEiy lune recemved shase application money at vear end whieh lead o ECTEnse 1 currenl assels e cursent oo
R Equity Ratie Tnciese m debl equiny g i g iy b secount of issupsiee of Non-comventible deblentures 11 s end
It Service Coverane Ratin Decrese i debin serv VRIS B b iy e oot of s of Nov-comemible debinures il v end
diRetarn on Equity Rativ - Equiny live sub d s e fedd fimancig) ol comverted o Eguiy shanes and s i securitics e on ot of such conversion The net
profits lawe declined aunnly due 1o trcrase o emplovec cost and deprecsiion cost
elTrade puvables tra Increase i Trsde pvabile tumover o et of decrease m Trde pavalies
OINCEcapital turnover vatio nerese i e St s e o e aely o iiecaat of increse m revm well asa posiine vtk A
Nt prolit eatio + Decreise i net MO rteo b8 3 resul of cosys FHSTCTRENES S0 008 I opormon 10 e ieyemie mereiicnis
i1 Burruwines abtained on the basis of securit of EUETCIE s
Tl commman s filed auarteely retens or sty wath the binks in lew of the snctioned working Gcrhities there s na nae:
A Eventeafter balance sheet
A Pre-TPO Placenent:
Compiny have opened a Pre-1po pRcement s cquin shares of 26,518 1§ ol ol whieh shares apphication tmoney for 13,63 037 shires fave been received s a0 3 st Mliarch 2022 Tving Bice value of Rs. | and
premum ol Bs 209 Howenver an 06l My 2022 compprmny- lane decrdéd 1o w itheln i presapo placermen o refind the tanes 1o e subscribers O 120k May 2022 comngi have opened a new pre-lpa
placemen affer i somplered te offes by issing 123 s et e IO Tk g e vatoe o Bs | P on s s
IRy ment of Non -coverrible deltenures
= O 0310y Jarivtaran 2002 Loty hias ¢ sssied 300 Moy ertible Lietwenres of Face Value of Rs 10,0000 cich for Rs 360 mallons ot £2% poa redematile withi 13 meontls o date of st However
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ESDS Software Solution Limited
Separate Financial St

atements
Notes

Forming Part of Financial Statements for the Yearended March 31 , 2022

Corporate information

ESDS Software Solution Limited (Formerly known
"Company”) incorporated on August 18,2

software as a service and managed services )
the IT enabled services.,

as ESDS Software
005, is engaged in providing I'T en

and supply of IT enabled prody

Solution Private Limited) ('ESDS! or the

abled services (Infrastructure

as a service,
cts closely connected with

the rendering of
The Company 1y

as its registered office jn Nashik and runs its business operations in three ¢
Bengaluru.

ities Nashilk. Mumbai and

2 Summary ol significant accounting policies
This note provides

a list of the significant
slatements. These

policies have bee
financial slatements are [or
Solftware Solution Priy,

accounting policies ¢
n consistently applied to
the Company consisting of |
ate Limited) (the -

wdopted in the preparation of

all the years presented. unless
SDS Software Sol

these separate financial
otherwise stated. The

ution Limited (Formerly known as ESDS
Company’).

2.1 Basis of Accounting preparation and presentation

(i) Compliance with Ind AS
The separate financial stateme
under Section 133 of the
ather reley

nis comply in all mage
Companies Agr,
‘ant provisions of the Aci

rial aspects with Indian Accounting Standards ¢ Ind AS) notified
2013 (the Acty | Companies (Indi

an Accounting Standards) Rules, 207 5] and

(ii) Historical Cost convention

The financial statements have been pPrepared on a historical cost basis., except for the following:
* certain linanciy| assets and liabilitjes (inc]uding derivative Enstrumcms} and contingent consideration is measured at
fair valye:

* assels held for saje — measured at fair valye less cost to sel|: and

* defined benefiy Plans — plan assets measured at fair valye:

The financial statements are presented in “INR™ and all values gre rounded to the n
when otherwise indicated.

sarest million (INR 000,000, except

(iii) Current VErsus non-current classification

The Company presents assets and liabilities in (he balance sheet based on current/non-current classification,
AN ARSI cul ot WHCH I s

Expected 1o be realised or intended (o be sold or consumed in the normal operating cycele:
Held primarily for the Purpose of trading:
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Expected to be realised within twelve months after the reporting period; or

Cash or cash equivalent unless restricted from being exchanged or used to settle g liability for at least twelve

months alter the reporting period.

All other assets are classificd as non-current.

A liability is current when:
Itis expected 10 be settled in the normal operating cvele:
[Uis held primarily for the purpose ol trading:

Itis due 1 be settled within pwelve months alter the reporting period: or there is no unconditional right 1o defer

the settlement of the lability for at least twelve months alter the reporting, period,
The Company classifies all other liabilities as non-current,
Deferred tax assets and liabilities are classified as non-current assets and liabilities.

Operating cvele of the Company is the time between the acquisition of assets for processing and their realization in cash
or cash cquivalents. Based on the nature of products and the time between the acquisitions ol assets for processing and
their realization in cash and cash cquivalents. the company has ascertained operating cyele of 12 months for the purpose

ol current and non-current classification of assets and liabilities.

(iv) Segment reporting:
Operating Segments are reported ina manner consistent with the internal reporting provided to the Chiel Operating
Decision Maker, The Company is engaged in the business of "design. development. installation and servicing of
information technology related resource which is o single business segment since these are subject 1o similar risk and
returns. Accordingly. Inlormation technologs related resource service comprises the primary busis ol segmental
information as sct out in these financial statement. which therefore retlects the inlormation required by Ind AS 108 -
Segment reporting . with respect L primary segment,

Since the entire Company’s business is design. development. installation and servicing of information technology
related resource. there are no other primary reportable segments. Thus, the segment revenue, segment results, total
carrying value of segment assets. total carrying amount of segment liabilities, total cost incurred to acquire segment
assets. total amount of charge ol depreciation and amortization during the period are all as reflected in the Financial

Statements as at and for the period ended March 31. 2022.

(v) Cash flow statement

The Cash Flow Statement is prepared by the indirect method set out in Ind AS 7 on Cash Flow Statements and presents

cash flows by operating. investing and financing activities of the Company.




ESDS Software Solution Limited
Separate Financial Statements
Notes Forming Part of Financial Statements for the year ended March 31,2022

2.2 Property, plant and equipment

Initial recognition

Allitems of property. plant and equipment (including capital work-in-progress) are measured at its cost.
The cost ol an item of property. plant and equipment comprises:

(a) its purchase price, including import duties and non-refundable purchase taxes. after deducting trade discounts and

rebates.

(b) any costs dircetly attributable to bringing the asset to the location and condition necessary for it to be capable ol

operating in the manner intended by management.

(¢) the initial estimate of the costs ol"dismantling and removing the item and restoring the site on which it is located. the
obligation for which an entity incurs either when the jtem js acquired or as a consequence of having used the item
during a particular period for purposes other than to produce inventories during that period.

Measurement after recognition

The Company has elected revaluation model for measurement off land and building whose fair value can be measured

reliably ar each reporting period,
(a) Revaluation model for certain class of property, plant and equipment

Land and buildings are recognised at fair value based on periodic, but at least triennjal. valuations by external
independent valuers. less subsequent depreciation for buildings.

Increases in the carrying amounts arising on revaluation of land and buildings are recognised. net of tax. in other
comprehensive income and accumulated in reserves in sharcholders” cquity. To the extent that the increase reverses a
decrease previously recognised in prolit or loss. the increase is first recognised in prolit or loss. Decreases that reverse
previous increases ol the same asset are lirst recognised in other comprehensive income to the extent of the remaining
surplus attributable to the asset: all other decreases are charged Lo profit or loss. Each year, the difference between
depreciation based on the revalued carrying amount of the assel charged to profit or loss and depreciation based on the
assel’s original cost, net of tax. is reclassified from the revaluation reserve Lo retained earnings,

(b) Cost model for other class of assets

Allother items ol property. plant and equipment are stated at historical cost less depreciation. Historical cost includes
acquisition ol the items. Cost may also include transfers from cquity of

expenditure that is dircetly atributable 1o the
rty. plant and equipment,

any gains or losses on qualitying cash lNow hedges ol Toreign currency purchases ol prope

Subsequent costs are included in the asset’s carrving amount or recognised as a separate asset, as appropriate. only
when it is probable that future economic benefits associated with the item will flow (o the Company and the cost of the
item can be measured reliably. The carrying amount ofany component accounted for as a Separate asset is derecognised
when replaced. All other repairs and maintenance are charged to profit or loss during the reporting period in which they

are incurred.

Depreciation methods. estimated useful lives and residual value

Depreciation is caleulated using the straight-line method 1o allocate the cost ol the assets, net of their residual values,

over their estimated useful lives as follows:
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Useful life w.e.f Useful life till
April 2021 March 2020
Typeof asset | (in years)* (in years)
Office building | 60 60
Computers and data centre equipments 34516710015 5/6

/8/10/15/20 | 5

Olfice equipment 3/

f»l_“m‘nilure and ﬁufngs_ ) 1 | 10 )
Vehicles | 8 [ 8

The useful lives have been determined based on technical evaluation done by the management's expert which are higher
than those specified by Schedule I1 o the Companics Act: 2013, in order to refleet the actual usuge of the assets.

The assets” residual values and useful lives are reviewed, and adjusted if appropriate, at the end of each reporting
period

The change in useful life is a change in estimate as per Ind AS 8. Ind As 16 and the impact of the same on depreciation
and resultant carrying amount has been applied prospectively.

2.3 Intangible assets (including intangible assets under development)

Software:

Intangible assets ure recognized at cost. Intangible assets are amortised on a straight line basis over the estimated useful
ceonomic lile so as o reflect the pattern in which the assets cconomic benefits are consumed.

Costs associated with maintaining soflware programmes are recognised as an expense as incurred, Development costs
that are directly attributable 10 the design and testing of identifiable and unique software products controlled by the
Company are recognised as intangible assets where the following criteria are met:

* il is technically feasible 1o complete the software so that it will be available for use

* management intends to complete the software and use or sell it

* there is an ability to use or sell the software

* it can be demonstrated how the sofiware will generate probable [uture economic benefits

* adequate technical, financial and other resources o complete the development and to use or sell the software are
available, and

* the expenditure attributable 1 the sofiware during its development can be reliably measured,

Directly attributable costs that are capitalised as part of the soltware include cemployee costs and an appropriate portion
ol relevant overheads.

Capitalised development costs are recorded as intangible assets and amortised from the point at which the asset is

available for use.

Following summarizes the nature of intangible and the estimated useful life:
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Asset Useful life (in years)
10 and 3

Software

_ |

An intangible asset is derecognized on disposal or when no future economic benefits are expected from use or disposal,
Gains or losses arising from de-recognition of an intangible asset, measured as the difTerence between the net disposal

proceeds and the carrying amount of the assel. and are recognized in the profit or loss when the asset is derecognized.

2.4 Leases

As a lessee

Leases are recognised as a right-of-use asset and 4 corresponding lability at the date at which the leased assel is
available for use by the Company Contracts may contuin both lease and non-lease components. The Company allocates
the consideration in the contract to the lease and non-lease components based on their relative stand-alone prices.

However. for leases of real estate for which the Company is a lessee. it has elected not Lo separate lease and non-lease

components and instead accounts for these as a single lease component.

Assets and liabilities arising from a lease are initially measured on a present value basis. Lease liabilities include the net

present value ol the following lease payments:
* fixed payments (including in-substance fixed payments). less any lease incentives receivable

* variable lease payment that are based on an index or a rate. initially measured using the index or rate as at the

commencement date
* amounts expected Lo be payable by the Company under residual value guarantees
* the exercise price of a purchase option if' the Company is reasonably certain to exercise that option. and

* payments of penalties for terminating the lease. if the lease term reflects the Company exercising that option.
ably certain extension options are also included in the measurement ol the

Lease payments 1o be made under reason
interest rate implicit in the lease. 11 that rate cannot he readily

liability. The lease payments are discounted using the
determined, which is generally the case for leases in the Company. the lessee’s incremental borrowing rate is used,
being the rate that the individual lessee would have to pay to borrow the funds necessary Lo obtain an asset of similar
value Lo the right-ol-use asset in a similar cconomic environment with similar terms. security and conditions,
To determine the incremental borrowing rate. the Company:

* where possible. uses recent third-party linancing received by the individual lessee as a slarting point, adjusted to
reflect changes in financing conditions since third party financing was received

* uses a build-up approach that starts with a risk-frec interest rate adjusted for credit risk for leases held by the
Company. which does not have recent third party linancing. and

+ makes adjustments specific o the lease. ¢.2. lerm. country. currency and security,

ITa readily observable amortising loan rate is available w the individual lessee (through recent linancing or market
data) which has a similar payment profile to the lease. then the Company entities use that rate as a starting point to

determine the incremental borrowing rate.
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Lease payments are allocated between principal and finance cost. The finance cost is charged 1o profit or loss over the
lease period so as to produce a constant periodic rate of interest on the remaining balance of the liability for each

period.

Right-ol-use assets are measured at cost comprising the following:

* the amount of the initjal measurement ol lease liability

any Jease payments made at or betore the commencement date less any lease incentives received
* any initial direct costs. and

* restoration costs,

Right-of-use assets are generally depreciated over the shorter of the asset's useful life and the lease term on a straight-
line basis. IT" the Company is reasonably certain (o exercise a purchase option. the right-ol-use asset is depreciated over
the underlying asset’s usetul life.

ayments associated with short-term leases of equipment and all Jeases ol low-valne assety yre recognised on a straiglit-
lie basis as an expense in profit or loss, Short-term leases are leases with a lease term of 12 months or less. Low-value
assets comprise IT equipment and small items of office furniture,

Certain lease arrangements includes (he options o extend or terminate the lease belore the end of the lease term. ROU
asscts and lease labilities includes these options when it is reasonably certain that they will be exercised.

amount ol the lease liability adjusted

The right-of-use assets are initially recognized at cost. which comprises the initia
for any lease payments made at or prior to the commencement date of the lease plus any initial direet costs less any
lease incentives. They are subsequently measured at cost less accumulated depreciation and impairment losses.

a straight-line basis over the shorter of the lease

Right-ol-use assets are depreciated from the commencement date on
valuated for recoverability whenever events or

term and uselul lile of the underlying asset. Right of use assets are o
changes in circumstances indicate that their carrying amounts may nol be recoverable. For the purpose of impairment
higher of the fair value less cost to sell and the value-in-use) is determined on

testing. the recoverable amount (i.e. the
pendent of those from other

an individual asset basis unless the asset does not generate cash flows that are largely inde
asscts. In such cases. the recoverable amount is determined for the Cash Gienerating Unit (CGU) to which the asset
belongs.

The lease liability is initially measured at amortized cost at the present value of the future lease payments. The lease
rest rate implicit in the lease or. il not readily determinable. using the

payments are discounted using the inte
leases. Lease liabilities are re-measured with a

incremental borrow ing rates in the country ol'domicile of these
corresponding adjustment to the related right of use asset il the Company changes its assessment i whether it will
exereise an extension or a termination option.

Lease liability and ROU asset have been separately presented in the Balance Sheet and leuse payments have been

classified as financing cash Nows.

available t the lividual lessee (through recent luancing or market

Ia readily observable amortising loan rate is
data) which has a similar payment profilo to the leasc. thay (e Company enlities use that rate as a starting point to

determine the incremental borrowing rate.

2.5 Trade receivables
Trade receivables are amounts duc lrom customers lor goods sold or serviees performed in the ordinary course ol

business. Trade receivables are recognised initially at the amount of consideration that is unconditional unless they
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contain significant financing components. when they are recognised at fair value. The Company holds the trade
receivables with the objective of collecting the contractual cash Hows and therefore measures them subsequently at
amortised cost using the eflective interest method, less loss allowance.

2.6 Cash and cash equivalents

For the purpose of presentation in the statement of cash flows. cash and cash equivalents includes cash on hand.
deposits held at call with financial institutions. other short-tern, highly liquid iny estments with original maturitics of
three months or less that are readily convertible to known amounts of cash and which are subject to an insignificant risk

ol changes in value.

2.7 Unbilled revenue

Unbilled revenue relates 1o unbilled work-in-progress as on cach reporting date as per terms of the contracts with

customers,

2.8 Other financial assets

(i) Classification

The Company classifies its financial assets in the following measurement calegories:

* those 1o be measured su bsequently at fair value (either through other comprehensive income. or through profit or
loss). and

* those 1 be measured at amortised cost.

The classilication depends on the entity”’s business model (or managing the linancial assets and the contractual terms ol

the cash fTows.

For assets measured at fair value. gains and losses will cither be recorded in profit or loss or other comprehensive
income. For investments in equity instruments that are not held for trading. this will depend on whether the Company

has made an irrevocable election at the time of initial recognition o account for the equity investment at FVOC]I,
The Company reclassifies debt investments when and only when its business model for managing those assets changes,

(ii) Recognition

Regular way purchases and sales of financial assets are recognised on trade-date. being the date on which the Company
commits to purchase or sale the financial asset.

(iii) Measurement

Atinitial recognition. the Company measures a financial asset at its fair value plus. in the case of a financial asset not at

fair value through profit or loss. transaction costs that are directly attributable to the acquisition of the financial asset.
Transaction costs of financial assets carried at fair value through profit or loss are expensed in profit or loss.
Financial assets with embedded derivatives are considered in their entirety when determining whether their cash flows

are solely payvment of principal and interest.

Debt instruments
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Subsequent measurement of debt instruments depends on the Company's business model for managing the asset and
the cash flow characteristics of the assel. There are three measurement categories into which the Company classifies its
debt instruments:

* Amortised cost: Assels that are held for collection of contractual cash fows where those cash flows represent solely
“principal and interest are measured atamortised cost. Interest income from these financial assets is

clive interest rate method. Any gain or loss arising on derecognition is

ains’ (losses). Impairment losses are presented as separate

payments of
included in Other Income using the effe
recognised dircetly in profit or loss and presented in other p

line item in the statement of' profitand loss,

* Fair value through other tomprehensive income (FVOCI): Assets that are held for collection of contractual cash

[Tows and Tor selling the financial assels. where the assets™ cash flows represent solely payments of principal und
interest, are measured at FVOC. Movements in the carrying amount are taken through OCI, except for the recognition
of impairment gains or losses. interest income and foreign exchange gains and losses which are recognised in profit and
loss. When the financial asset is derecognised. the cumulative gdin or loss previously recognised in OCI is reclassified
from equity to profit or loss and recognised in other gains/ (losses). Interest income from these linancial assets is
interest rate method, Foreign exchange gains and losses are presented in

included in other income using the effective
tatement of profit and luss.

other gains/ (losses) and impairment expenses are presented as separate line item in s

*Paiv valuc thevugl protit or loss: Assets that do not meet the eriteria [or amortised cost or FVOCI are measured at
A dehtinvestmont thir i wili de iy eEad al lare el Hinuugls

lair value through profitor loss. A gain or loss on
(losses) in the period in which it arises.

profleor 1uss 15 recogmises in profit or loss and presented net within other gains/
Interest income from these financial assets is included in other income.

Equity instruments

The Company subsequently measures ull Cquity investments at fair value, Where the Company’s management has

elected to present fair valye gains and losses on equity investments in other comprehensive income. there is no
subsequent reclassification of fair value gains and losses w profit or loss lollowing the de-recognition of the
nvestment N iduidy from Juch i, Lottty are fecogmised m prolit or loss as other income when the Company s

right to receive payments is established.

Changes in the fair value of financial assets at fair value through profit or loss are recognised in other gain/ (losses) in

the statement of profit and loss. Impairment losses (and reversal of impairment losses) on equity investments measured

at FVOCT are not reported separately from other changes in fair value,
Impairment of financial assets

The Company assesses on a forward looking basis the expected credit losses associated with its assets carried at
amortised cost and FVOCI debt instruments. The impairment methodology applied depends on whether there has been
a significant increase in credit risk. Note 35 details how the Company determines whether there has been a significant
increase in credit risk,

For trade receivables only. the Company applies the simplified approach required by [nd AS 109, which requires
expected lifetime losses 1o he recognised from initial recognition of the receivables,

De-recognition of financial assets
A linaneinl asset is derevognised only when
* The Company has transferred the rights to receive cash flows from the financial asset or

* retains the contractual rights o receive the cash flows ol the financial assel. bul assumes a contractual obligation to

pay the cash Nows 1o one or more recipicnts.
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Where the entity has transferred an assel. the Company evaluates whether it has transferred substantially all risks and
rewards o' ownership of the financial asset. In such cases. the financial asset is derecognised. Where the entity has not
translerred substantially all risks and rewards ol'ownership ol the financial asset. the financial asset is not derecognised.
Where the entity has neither transferred a financial asset nor retains substantially all visks and rewards of' ownership of
the financial asset. the financial asset is derccognised il the Company has not retained control of the linancial asset.
Where the Company retains control of the financial asset. the asset is continued 10 be recognised to the extent of
continuing involvement in the financial assel,

2.9 Income tax

The income tax expense or eredit for the period is the tax payable on the current period’s taxable income based on the

applicable income tax eate for each jurisdiotion adjnated by changes in deferred tax assets and habilities attributable to
temporary differences and 1o unused tax losses.

The current income tax charge is caleulated on the basis o f'the tax laws enacted or substantively enacted at the end of
the reporting period in India where the company operates and generates taxable income. Management periodically
evaluates positions taken in tax returns with respect Lo situations in which applicable tax regulation is subject to
interpretation and considers whether it is probable that a taxation authority will accept an uncertain tax treatment.
The Company measures its tax balances either based on the most likely amount or the expected value. depending on
which method provides a better prediction of the resolution of the uncertainty.

Deferred income tax is provided in full. using the liability method. on temporary differences arising between the tax
bases of assets and liabilities and their carrying amounts in the separate linancial statements. Deferred income tax is
al recognition of an asset or liability in a transaction other than a business

also not accounted lor if it arises from initi
alfects neither accounting profit nor taxable profit (tax loss). Deferred

combination that at the time of the ransaction
income tax is determined using tax rates (and laws) that have been enacted or substantially enacted by the end of the
reporting period and ure expected Lo apply when the related deferred income s asset js realised or the deferred income
tax liability is settled.

Deferred tax assets are recognised for all deductible temporary differences and unused tax losses only if it is probable
that future taxable amounts will be available to utilise those temporary differences and losses.

Deferred tax liabilities are not recognised for temporary diflerences between the carrying amount and tax bases of
investments in subsidiaries where the Company is able to control the timing of the reversal of the temporary differences

and it is probable that the differences will not reverse in the loreseeable future,

Deferred tax assets are not recognised for tem porary differences between the carryin £ amount and tax bases of
investments in subsidiaries where it is not probable that the differences will reverse in the foreseeable future and
taxable prolit will not be available against which the temporary difference can be utilised.

Deferred tax assets and liabilities are offset where there is g legally enforceable right to offset current tax assets and
dalances relate (o the same taxation authority. Current tax assets and tax liabilities

liabilities and where the deferred tax
ight Lo offset and intends either to settle on a net basis. or to realise

are oflsel where the entity has a legally enforceable 1

the asset and settle the liability simultancously,

Current and deferred tax is recognised in profit or loss, except 1o the extent that it relates to items recognised in other
comprehensive income or directly in equity, In this case. the tax is also recognised in other comprehensive income or

directly in equity. respectively.

Minimum Alternate Tax
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Ind AS 12 defines deferred tax 1o include carry forward of unused lax credits. MAT eredits are in the form of unused
d forward by the entity for a specified period of time, Accordingly. MAT credit entitlement
U in the Balance Sheet. and o separate note should be provided specilying

tax credits that are carric
should be grouped with deferred tax asset (ne
the nature and amount of MAT credit included as part ol deferred tax assets,

2.10 Borrowings

Borrowings are initially recognised at fair value, net ol transaction costs ineurred. Borrowings are subsequently
measured at amortised cosl. Any difference between the proceeds (net of transaction costs) and the redemption amount
is recognised in profitor loss over the period of the borrowings using the effective interest method. Fees paid on the
establishment of loan facilities are recognised as transaction costs of the loan to the extent that it is probable that some
orall of the facility will be drawn down. In this case, the fee is deferred until the draw-down oceurs. To the extent there
is no evidence that it is probable that some or all of the facility will be drawn down, the fee is capitalised as a

prepayment for liquidity services and amortised over the period of the lacility 1 which it relates

The fair value of the liability portion of a compulsorily convertible preference is determined using a market interest rate
lor an equivalent non-convertible bond. This amount is recorded as a liability on an amortised cost basis until
extinguished on conversion or redemption of the bonds. The remainder of the proceeds is attributable to the equity
portion of the compound instrument. This js recognised and included in shareholders® equity. net of income Lax effects,

and not subsequently re-measured.

Borrowings are removed from the balance sheet when the obligation specified in the contract is discharged, cancelled
or expired. The difference between the carrying amount o a linancial liability that has been extinguished or transferred
o another party and the consideration paid. including any non-cash assets transterred or liabilities assumed, is

recognised in profit or loss as other gains/(losses),

Borrowings are classified as current liabilities unless the Company has an unconditional right to defer settlement of the
liability for at least 12 months after the reporting period. Where there is a breach of a material provision of a long-term
loan arrangement on or before the end of the reporting period with the effect that the liability becomes payable on
demand on the reporting date. the entity does not classily the liability as current. if the lender agreed. afier the reporting
period and before the approval of the financial statements lor issue. not to demand payment as a consequence of the

breach,

211 Employee benefit obligations

Post-employment obligations

The Company Operates the following post-cmployment schemes:
(a) defined benelit plans such as gratuity: and

(b) defined contribution plans such as provident fund.

Gratuity obligations

The liability or asset recognised in the balance sheet in respect ol gratuity plans is the present value ol the defined
benefit obligation at the end of the reporting period less the fair value ol plan assets. The defined benefit obligation is

calculated annually by actuaries using the projected unit credit method.,

Re-measurement gains and losses arising from experience adjustments and changes in actuarial assumptions are
recognised in the period in which they oceur, dircetly in other comprchensive income, They are included in retained

earnings in the statement of changes in equity and in the balance sheet.

Changes in the present value of the defined benefit obligation resulting from plan amendments or curtailments are

recognised immediately in Profit or loss-as-past service cost.
nal Jgy
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Defined contribution plans

The Company pays provident fund contributions to publicly administered provident funds as per local regulations. The
Company has no further payment obligations once (he contributions have been paid. The contributions are accounted
for as defined contribution plans and the contributions are recognised as employee benefit expense when they are due.

2,12 Trade and other payables

These amounts represent liabilities for goods and services provided (o the Company prior to the end ol the financial
period which are unpaid. The amounts are tunsecured and are usually paid within the agreed credi days of recognition.
Trade and other pavables are presented as current liabilities unless payment is not due within 12 months alter the

reporting period, They are recognised initially at their fajy value and subscequently measured at amortised cost using the

effective interest method,
713 Uncarned 1 evenue
Unearned revenue relates o billing done for porvioey petiunianee obhgations which have nor heen pecformud wi on

the dae ofreporting Thege hillings are as per the terms ol the contract with cuslomers,

2.14  Revenue from contracts with Customers

Ind AS 115 Revenue from contracts with customers has been issued with effect from April 1. 2018. The new standard
deals with revenue recognition and establishes principles for reporting useful information to users ol financial

statements about the natyre, amount. timing and uncertainty of revenue and cash flows arising from an entity’s

contracts with customers. Revenue is recognised when g customer obtains control of 4 promised good or service and
thus has the ability to direct the use and obtain the benefits from the good or service in an amount that reflects the
consideration to which the entity expeets to be entitled in exchange for those goods and services,

A new five-step process must be applied before revenue can be recognised:

(i} identity contructs with customers

(i) identify the separate performance obligation

(iii) determine the transaction price of the contract

(iv) allocate the transaction price 10 each of the Separate performance obligations. and
(V) recognise the revenue as each performance obligation is satistied.

Revenue recognition policy

The Company has lollowing streams ol revenue:

() Revenue from sale ol'services

(i) Revenue from sale ol products

The Company accounts for deontract when it has approval and commitment from parties involved, the rights ol the

parties are identified, payment terms are identified. the contract has commercial substance and collectability of
consideration is probable,

Revenue from the sale of' goods is recognized at the pointin time when control s translerred 1o the customer - based on
delivery terms, payment terms. customer deeeptance and other indicators of control as mentioned above,
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The Compuny recognizes revenue in the gross amount of consideration when it is acting as a principal and at net
amount of consideration when ji js acting as an agent, Reyenue is measured based on the transaction price, which is the
consideration. adjusted for volume discounts. performance bonuses. price coneessions and incentives, if any, as
specified in the contract with the customer, Revenue also excludes taxes colleeted from customers,

Revenue from contract with customers is recognized when the Company satislics performance obligations by
stomer. Performance obligations are satisficd at the point of time when the

transterring promised goods to the cu
transaction price. which is the fair value of

customer obtains controls of the assel. Revenue is measured based on
consideration received or receivable, stated net ol discounts. returns and value added tax, Transaction price is
rice specilicd in the contract. net ol the estimated sales incentives/discounts. Aceumulated

recognized based on the |
and provide for the discounts/right of the return, using the expected value method,

experience is used to estimate

timing of revenue recognition in case of each distinet performance obligation, The

The Company assesses for the
as it performs if any of the tollowing criteria

Company lirst assesses whether the revenue can be recognized over time

is met:
(a) The customer simultancously consumes the benefits as the Company performs, or

(b) The customer controls the work-in-pry WSS, or
(¢) The Company’s performance does not create anassct with alternative use (o the Company and the Company has
right 1o pavment for performance completed till date

a4 point-in-time. The point-in-time is

I none of the criteria above are met. the Company recognizes revenue at
nerally determined based on when the

determined when the control of the goods or services is transferred which is ge
mt risks and rewards ol ownership are transferred 1o the customer. Apart from this. the Company also

signific:
t title Lo the goods. the physical possession and the customer acceplance

considers its present right to payment. the lega
in determining the point in time where control has been transferred.

(i) Rendering of services (Turnkey revenue and Wr.-bhosting revenue)
The Company provides hosting services. design. implementation and support services under fixed-price and variable-
price contracts. Revenue fiom providing services is recognised in the accounting period in which the services are
For fixed-price contracts. revenue is recognised based on the actual service provided to the
ol the total services 1o be provided. This is determined based on the actual
ally in case of Turn key projects)

rendered based on usage,
end ol the reporting period as a proportion
man hours spent relative 1o (he total expected man hours. Some contracts (Speci
include multiple deliverables. such as the sale of hardware and related installation services,
However. the installation is simple. does not include an integration service and could be performed by another party. It
is therefore accounted for as a separale performance obligation. Where the contracts include multiple performance

will be allocated 1o cach perlormance obligation based on the stand alone selling

obligations. the transaction price
ected cost plus margin. I contracts

prices. Where these are not directly obscrvable, they are estimated based on CNJ
include the installation of'hardware. revenue for the hardware is recognised at 1 point in time when the hardware is
delivered. the legal title has passed and the customer has accepted the hardware.
Estimates of revenues, costs or extent of progress toward completion are revised il circumstances change. Any resulting
increases or decreases in estimated revenues or costs are reflected in profit or loss in the period in which the
cireumstances that give rise o the revision become known by management,

ts. the customer pays the fixed amount based on a payment schedule. I the services
asset is recognised. If' (he payments exceed the services
enue is recognised in the

In the case of lixed-price contrac
rendered by the Company exceed the payment. a contract
rendered. a contract liability is recognised. I1 the contract includes an usage based lee, rev
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amount to which Company has right to invoice. Customers are invoiced on a monthly basis and consideration is

payable when invoiced.
(ii) Sale of products

Revenue from the sale of goods in the course of ordinary activities is recognised when property in the goods or
significant risks and rewards of their ownership are transferred to the customer and significant uncertainty exists
regarding the amount of the consideration that will be derived from the sale of the goods and regarding its collection.

The amount recognised as revenue is exclusive of Goods and service tax and is net of discounts,
2,15 Interest income

Interest income from financial assets at Lair value through profit or loss is disclosed as interest income within other
income. Interest income on financial assels at amortised cost and financial assets at FYOC] is calculated using the
cllective interest method s recognised in the statement of protit and loss as part of other income.

2.16 Borrowing costs

General and specific borrowing costs that are directly atributable to the acquisition, eonstruction or production ol a
qualifying assel are capitalised during the period of time that is required to complete and prepare the assel for its
intended use or sale, Qualilying assets are assets that necessarily take a substantial period of time 1o get ready for their

intended use or sale.

Investment income carned on the tlemporary investment of specific borrowings pending their expenditure on qualifying
assets is deducted from the borrowing costs eligible for capitalisation,

Other borrowing costs are expensed in the period in which they are incurred.
2.17  Earnings per share

(i) Basic earnings per share

Basic earnings per share is caleulated by dividing:

* the profit attributable to owners of the Company

* by the weighted average number of equity shares outstanding during the financial year, adjusted for bonus elements in

equity shares issucd during the period and excluding treasury shares (refer note - 30),

(ii) Diluted earnings per share

Diluted carnings per share adjusts the figures used in the determination of basic earnings per share to take into account:
* the after income tax effect of interest and other financing costs associated with dilutive potential equity shares, and

* the weighted average number of"additional equity shares that would have been outstanding assuming the conversion

otall dilutive potential equity shares,




