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INDEPENDENT AUDITOR’S REPORT

To the Members of ESDS Software Solution Limited
Report on the Separate Ind AS Financial Statements
Opinion

We have audited the accompanying IND AS financial statements of ESDS Software Solution Limited
(“the Company”), which comprise the Balance Sheet as at March 31, 2025, the Statement of Profit
and Loss, including the statement of Other Comprehensive Income, the Cash Flow Statement and
the Statement of Changes in Equity for the year then ended, and a summary of material accounting

policies and other explanatory information.

In our opinion and to the best of our information and according to the explanations given to us, the
IND AS financial statements give the information required by the Companies Act 2013, as amended
(“The Act”) in the manner so required and give a true and fair view in conformity with the
accounting principles generally accepted in India of the net profit and total comprehensive income

and other financial information of the Company for the year ended on that date.
Basis for Opinion

We have conducted the audit in accordance with the Standards on Auditing (SAs) specified under
section 143(10) of the Companies Act, 2013. Our responsibilities under those Standards are further
described in the Auditor’s Responsibilities for the Audit of the Financial Statements section of our
report. We are independent of the Company in accordance with the Code of Ethics issued by the
Institute of Chartered Accountants of India together with the ethical requirements that are
relevant to our audit of the financial statements under the provisions of the Companies Act, 2013
and the Rules thereunder, and we have fulfilled our other ethical responsibilities in accordance
willi these requirements and the Code of ethics. We believe that the audit evidence we have

obtained is sufficient and appropriate to provide a basis for our opinion.
Key Audit Matters

Key Audit Matters are those matters which in our professional judgement, were of the most
significance in our Audit of the Separate IND AS Financial Statements for the year ended March 31,
2025. These matters were addressed in the context of our audit of the Separate Financial
Statements as a whole, and in forming our opinion thereon, and we do not provide a separate

opinion on these matters.
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We have determined the matter described below to be the key audit matter to be communicated in

our report.
Key Audit Matter - Revenue Recognition

The Company’s contracts with customers include contracts with multiple products and services.
The company derives revenues from IT enabled services comprising Cloud Computing Infrastructure
as a service (laaS), Software as a Service (SaaS) and related managed services. As certain contracts

with customers involve management’s judgment in:
(1) Identifying distinct performance obligations,
(2) Determining whether the Company is acting as a principal or an agent and

(3) Whether fixed price maintenance revenue is recognized on a straight-line basis or using the

percentage of completion method.
The Company has also assessed -

(i) The possibility of constraints to render services which may require revision of estimations of

costs to complete the contract because of additional efforts,
(ii) Onerous obligations,
(i) Penalties relating to breaches of service level agreements and
(iv) Termination or deferment of contracts by customers.

Revenue recognition from these judgments were identified as a key audit matter and required a

higher extent of audit effort.

(Refer Note 2.7, 2.14, 2.15 in notes to the Separate Financial Statements for relevant accounting

policy.)

How our audit addressed the matter:

In view of the significance of the matter we applied the following audit procedures in this area,

among others to obtain sufficient appropriate audit evidence:

(i) Obtaining an understanding of the systems, processes and controls implemented by management
for recording and computing revenue and associated unbilled revenue, unearned and deferred

revenue balances and onerous contract obligations, if any.

(if) Evaluated the design and operating effectiveness of internal controls relating to the appllcataaﬂ
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of revenue accounting standard specifically, those relating to identification of th

performance obligations and determination of transaction price.




(i) In respect of a sample of large and complex contracts and certain other contracts, our

procedures included, among other things:

Identified significant terms of the contracts;

Assessing appropriateness of management’s significant judgements in accounting for
identified contracts such as identification of performance obligation and allocation of
consideration to identified performance obligation;

c. Evaluation of the contract terms with respect to assessment of the date of transfer of
control;

d. Testing of timing of recognition of revenue (including procedures related to cut off) in line
with the terms of contracts;

e. Testing the appropriateness of key assumptions used by Management including the
appropriateness and reasonability of Management’s conclusion regarding the expected
delays in estimated completion of the performance obligations and possible impact on key
estimates. Obtained understanding of the terms and communications with the customers to

assess the likelihood of availability of contractual remedies.

(iv) Reviewing the adequacy and presentation of revenue recognition disclosures in the financial

statements, ensuring their compliance with the disclosure requirements of Ind AS 115.

Our audit procedures, combined with other procedures performed during the audit, provided us
with sufficient evidence to form our opinion on the Company's revenue recognition practices and

their compliance with Ind AS.

Information other than the Financial Statements and Auditors’ Report thereon

The Board of Directors of the company is responsible for the preparation of other information. The
other information comprises the information included in the Annual Report, but does not include

the Separate Financial Statements and our auditors’ report thereon.

Our opinion on the Separate Financial Statements does not cover the other information and we do

not express any form of assurance conclusion thereon.

In connection with our audit of the Separate Financial Statements, our responsibility is to read the
other information and, in doing so, consider whether other information is materially inconsistent
with the Separate Financial Statements or our knowledge obtained during the course of our audit or

otherwise appears to be materially misstated.




If, based on the work we have performed, we conclude that there is a material misstatement of
this other information, we are required to report that fact. We have nothing to report in this

regard.

Responsibilities of Management and those charged with governance

The Company’s Board of Directors is responsible for the matters stated in Section 134(5) of the
Companies Act, 2013 (“the Act”) with respect to the preparation of these IND AS financial
statements that give a true and fair view of the financial position, financial performance including
other comprehensive income, cash flows and changes in equity of the Company in accordance with
Ind AS and other accounting principles generally accepted in India. This responsibility also includes
maintenance of adequate accounting records in accordance with the provisions of the Act for
safeguarding of the assets of the Company and for preventing and detecting frauds and other
irregularities; selection and application of appropriate accounting policies; making judgments and
estimates that are reasonable and prudent; and the design, implementation and maintenance of
adequate internal financial control that were operating effectively for ensuring the accuracy and
completeness of the accounting records, relevant to the preparation and presentation of the IND AS
financial statements that give a true and fair view and are free from material misstatement,
whether due to fraud or error.

In preparing the separate financial statements, management is responsible for assessing the
company’s ability to continue as a going concern, disclosing ,as applicable , matters related to
going concern and using the going concern basis of accounting unless management either intends to
liquidate the company or to cease operations or has no realistic alternative but to do so.

Those board of directors are also responsible for overseeing the company’s financial reporting
process.

As per the Rule 11(g) of the Companies (Audit and Auditors) Amendment Rules, 2021; every
company which uses accounting software for maintaining its books of accounts, is required to use
only such accounting software which has a feature of recording audit trail of each and every
transaction, creating an edit log of each change made in the books of accounts along with the date
when such changes were made and ensuring that the audit trail cannot be disabled. The
management has a responsibility for effective implementation of the requirements prescribed by
account rules and for ensuring selection of the appropriate accounting software for ensuring
compliance with applicable laws and regulations (including those related to retention of audit logs).

Auditor’s Responsibility

Our objectives are to obtain reasonable assurance about whether the financial statements as a
whole are free from material misstatement, whether due to fraud or error, and to issue an
auditor’s report that includes our opinion. Reasonable assurance is a high level of assurance, but is
not a guarantee that an audit conducted in accordance with SAs will always detect a material
misstatement when it exists. Misstatements can arise from fraud or error and are considered
material if, individually or in the aggregate, they could reasonably be expected to influence the
economic decisions of users taken on the basis of these financial statements.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain
professional scepticism throughout the audit. We also: =
Irll;-...//—\
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(i) Identify and assess the risks of material misstatement of the Separate Financial Statements,
whether due to fraud or error, design and perform audit procedures responsive to those risks,
and obtain audit evidence that is sufficient and appropriate to provide a basis for our opinion.
The risk of not detecting a material misstatement resulting from fraud is higher than for one
resulting from error, as fraud may involve collusion, forgery, intentional omissions,

misrepresentations, or the override of internal control.

(i1) Obtain an understanding of internal financial control relevant to the audit in order to design
audit procedures that are appropriate in the circumstances. Under Section 143(3)(i) of the Act,
we are also responsible for expressing our opinion on whether the Company has adequate

internal financial controls system in place and the operating effectiveness of such controls.

(iii) Evaluate the appropriateness of accounting policies used and the reasonableness of accounting

estimates and related disclosures made by the management.

(iv) Conclude on the appropriateness of management’s use of the going concern basis of accounting
and, based on the audit evidence obtained, whether a material uncertainty exists related to
events or conditions that may cast significant doubt on the Company’s ability to continue as a
going concern. If we conclude that a material uncertainty exists, we are required to draw
attention in our auditor’s report to the related disclosures in the Separate Financial Statements
or, if such disclosures are inadequate, to modify our opinion. Our conclusions are based on the
audit evidence obtained up to the date of our auditor’s report. However, future events or

conditions may cause the Company to cease to continue as a going concern.

(v) Evaluate the overall presentation, structure and content of the Separate Financial Statements,
including the disclosures, and whether the Separate Financial Statements represent the

underlying transactions and events in a manner that achieves fair presentation.

Materiality is the magnitude of misstatements in the Separate Financial Statements that,
individually or in aggregate, makes it probable that the economic decisions of a reasonably
knowledgeable user of the Separate Financial Statements may be influenced. We consider
quantitative materiality and qualitative factors in (i) planning the scope of our audit work and in
evaluating the results of our work; and (ii} to evaluate the effect of any identified misstatements in

the Separate Financial Statements.

We communicate with those charged with governance regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant deficiencies in

internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with

relevant ethical requirements regarding independence, and to communicate with theq]_._—__aL_L\
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relationships and other matters that may reasonably be thought to bear on our independence, and

where applicable, related safeguards.

From the matters communicated with those charged with governance, we determine those matters
that were of most significance in the audit of the Separate Financial Statements of the current
period and are therefore the key audit matters. We describe these matters in our auditor’s report
unless law or regulation precludes public disclosure about the matter or when, in extremely rare
circumstances, we determine that a matter should not be communicated in our report because the
adverse consequences of doing so would reasonably be expected to outweigh the public interest

benefits of such communication.

Report on Other Legal and Regulatory Requirements
1. As required by section 143 (3) of the Act, we report that:

(a) We have sought and obtained all the information and explanations which to the best of our

knowledge and belief were necessary for the purpose of our audit;

(b) In our opinion, proper books of account as required by law have been kept by the Company so

far as it appears from our examination of those books;

(c) The Balance Sheet, Statement of Profit and Loss including the Statement of Other
Comprehensive Income, the Cash Flow Statement and Statement of Changes in Equity dealt with by

this report are in agreement with the books of account;

(d) In our opinion, the aforesaid IND AS financial statements comply with the Accounting Standards
specified under section 133 of the Act, read with Rule 7 of the Companies (Accounts) Rules, 2014,

Companies (Indian Accounting Standards) Rules, 2015, as amended;

(e) On the basis of written representations received from the directors as on March 31, 2025, and
taken on record by the Board of Directors, none of the directors is disqualified as on March 31,

2025, from being appointed as a director in terms of section 164 (2) of the Act;

(f) With respect to the adequacy of the internal financial controls over financial reporting of the
Company and the operating effectiveness of such controls, refer to our separate Report in

“Annexure 1” to this report;

(g) With respect to the other matters to be included in the Auditor’s Report in accordance with
Rule 11 of the Companies (Audit and Auditors) Rules, 2014, as amended, in our opinion and to the

best of our information and according to the explanations given to us:

i. The Company has disclosed the impact of pending litigations on its financial position in its IND AS
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ii. The Company has made provision, as required if any under the applicable law or accounting

standards, for material foreseeable losses, if any, on long-term contracts including derivative

contracts;

iii. There were no amounts which were required to be transferred to the Investor Education and

Protection Fund by the Company.

iv. a)The management has represented that to the best of its knowledge and belief, no funds

V.

vi.

2.

(which are material either individually or in the aggregate) have been advanced or loaned or
invested (either from borrowed funds or share premium or any other sources or kind of funds)
by the company to or in any other persons or entities, including foreign entities
(“Intermediaries”), with the understanding, whether recorded in writing or otherwise , the
intermediary shall, whether, directly or indirectly lend or invest in other persons or entities
identified in any manner whatsoever by or on behalf of the company (“Ultimate Beneficiaries”)

or provide any guarantee, security or the like on behalf of the Ultimate Beneficiaries;

b) The management has represented that, to the best of its knowledge and belief , no funds
(which are material either individually or in the aggregate) have been received by the company
from any person or entities including foreign entity (“Funding Parties”), with the understanding,
whether recorded in writing or otherwise , that the company shall, directly or indirectly lend or
invest in other persons or entities identified in any manner whatsoever by or on behalf of the
Funding party (“Ultimate Beneficiaries”) or provide any guarantee, security or the like on behalf

of the ultimate beneficiaries;

Based on such audit procedures that were considered reasonable and appropriate in the
circumstances, nothing has come to our notice that has caused us to believe that the

representations under sub-clause (a) and (b) contain any material misstatement.

The Company has not declared or paid any dividend during the year, therefore the provisions of

the section 123 of the Act is not applicable.

Based on our examination which included test checks, the company has used an accounting
software for maintaining its books of account which has a feature of recording audit trail (edit
log) facility and the same has operated throughout the year for all relevant transactions
recorded in the software. Further, during the course of our audit we did not come across any
instance of audit trail feature being tampered with. Additionally, the audit trail has been

preserved by the company as per the statutory requirements for the record retention.

As required by the Companies (Auditor’s Report) Order, 2020 (“the Order”) issued by the Central
Government in terms of sub-section 11 of section 143 of the Act, we give in the ‘Annexure 2’, a

statement on the matters specified in paragraphs 3 and 4 of the Order.
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3. With respect to the matter to be included in the Auditors’ Report under section 197(16):

In our opinion, the managerial remuneration for the year ended March 31, 2025 has been paid /
provided by the Company to its directors in accordance with the provisions of Section 197 read

with Schedule V to the Act.

For Shah Khandelwal Jain & Associates
Chartered Accountants
ICAL Firm Registration No. 142740W

ACKbardhrd

Ashish Khandelwal
Partner

Membership No.049278
Place: Pune

Date: 12-08-2025

UDIN: 25049278BMHZEW5427
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Chartered Accountants www.skjican.com Wellesley Road, Near RTO,
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Annexure 1 referred to in paragraph 2 (f) under the heading “Report on other Legal and
Regulatory requirements” of our report of even date

Report on the Internal Financial Controls under Clause (i) of Sub-section 3 of Section 143 of the
Companies Act, 2013 (“the Act”)

We have audited the internal financial controls over financial reporting of ESDS Software Solution
Limited (“the Company”) as of March 31, 2025 in conjunction with our audit of the Ind AS financial
statements of the Company for the year ended on that date.

Management’s Responsibility for Internal Financial Controls

The Company’s management is responsible for establishing and maintaining internal financial
controls based on the internal control over financial reporting criteria established by the Company
considering the essential components of internal control stated in the Guidance Note on Audit of
Internal Financial Controls over Financial Reporting issued by the Institute of Chartered
Accountants of India (‘ICAI’). These responsibilities include the design, implementation and
maintenance of adequate internal financial controls that were operating effectively for ensuring
the orderly and efficient conduct of its business, including adherence to company’s policies, the
safeguarding of its assets, the prevention and detection of frauds and errors, the accuracy and
completeness of the accounting records, and the timely preparation of reliable financial
information, as required under the Companies Act, 2013.

Auditors’ Responsibility

Our responsibility is to express an opinion on the Company's internal financial controls over
financial reporting based on our audit. We conducted our audit in accordance with the Guidance
Note on Audit of Internal Financial Controls over Financial Reporting (the “Guidance Note”) and the
Standards on Auditing, issued by ICAl and deemed to be prescribed under section 143(10) of the
Companies Act, 2013, to the extent applicable to an audit of internal financial controls, both
applicable to an audit of Internal Financial Controls and, both issued by the Institute of Chartered
Accountants of India. Those Standards and the Guidance Note require that we comply with ethical
requirements and plan and perform the audit to obtain reasonable assurance about whether
adequate internal financial controls over financial reporting was established and maintained and if
such controls operated effectively in all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the
internal financial controls system over financial reporting and their operating effectiveness. Our
audit of internal financial controls over financial reporting included obtaining an understanding of
internal financial controls over financial reporting, assessing the risk that a material weakness
exists, and testing and evaluating the design and operating effectiveness of internal control based
on the assessed risk. The procedures selected depend on the auditor’s judgment, including the
assessment of the risks of material misstatement of the Ind AS financial statements, whether due to
fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a
basis for our audit opinion on the Company’s internal financial controls system over financial
reporting.

Meaning of Internal Financial Controls over Financial Reporting

A company’s internal financial control over financial reporting is a process designed to provide
reasonable assurance regarding the reliability of financial reporting and the preparation of financial____
statements for external purposes in accordance with generally accepted accounting prmmp{es/.;_'!:{fal Jan
company's internal financial control over financial reporting includes those policies and proc €
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that (1) pertain to the maintenance of records that, in reasonable detail, accurately and fairly
reflect the transactions and dispositions of the assets of the company; (2) provide reasonable
assurance that transactions are recorded as necessary to permit preparation of financial statements
in accordance with generally accepted accounting principles, and that receipts and expenditures of
the company are being made only in accordance with authorisations of management and directors
of the company; and (3) provide reasonable assurance regarding prevention or timely detection of
unauthorised acquisition, use, or disposition of the company's assets that could have a material
effect on the financial statements.

Inherent Limitations of Internal Financial Controls over Financial Reporting

Because of the inherent limitations of internal financial controls over financial reporting, including
the possibility of collusion or improper management override of controls, material misstatements
due to error or fraud may occur and not be detected. Also, projections of any evaluation of the
internal financial controls over financial reporting to future periods are subject to the risk that the
internal financial control over financial reporting may become inadequate because of changes in
conditions, or that the degree of compliance with the policies or procedures may deteriorate.

Opinion

According to the information and explanations given to us and based on our audit, the Company, in
all material respects, maintained adequate internal financial controls over financial reporting as of
March 31, 2025, based on the internal control over financial reporting criteria established by the
Company considering the essential components of internal control stated in the Guidance Note on
Audit of Internal Financial Controls Over Financial Reporting issued by the Institute of Chartered
Accountants of India, the Company’s internal financial controls over financial reporting were
operating effectively as of March 31, 2025.

For Shah Khandelwal Jain & Associates
Chartered Accountants
Firm Registration No: 142740W

AClW ;

Ashish Khandelwal

Partner

Membership No. 049278
Place: Pune

Date: 12-08-2025

UDIN: 25049278BMHZEW5427
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Chartered Accountants www.skjican.com Wellesley Road, Near RTO,
Pune - 411 001, (MH), India

ANNEXURE 2 TO INDEPENDENT AUDITORS’ REPORT OF EVEN DATE ON THE SEPARATE FINANCIAL
STATEMENTS FOR THE PERIOD ENDED MARCH 31, 2025 OF ESDS Software Solution Limited (“the
Company”)

[Referred to in paragraph 2 under ‘Report on Other Legal and Regulatory Requirements’ in the

Independent Auditors’ Report]

Companies (Auditor’s Report) Order, 2020 issued by the Central Government in terms of
subsection 11 of section 143 of Companies Act, 2013 (“the Act”)

i. (@) (A) The company has maintained proper records showing full particulars including

quantitative details and situation of Property, Plant & Equipment and right of use assets.
(B) The company has maintained proper records showing full particulars of intangible assets;

(b) Property, Plant and Equipment and Right of Use assets (ROU) were physically verified during
the year by the management in accordance with a regular programme of verification which, in
our opinion, provides for physical verification of all the property, plant and equipment and ROU
at reasonable intervals. According to the information and explanations given to us, no material

discrepancies were noticed on such verification.

(c) According to the information and explanations given to us, the company does not own any

immovable property. Accordingly, Clause 3 (i) (c) of the order is not applicable to the company.

(d) The company has not revalued its property, plant and equipment (including right of use assets)

or intangible assets during the year ended March 31, 2025.

(e) According to the information and explanations given to us, the Company has no ongoing
proceedings or any pending proceedings as at March 31, 2025 under the Prohibition of Benami
Property Transactions Act, 1988 (as amended in 2016) (formerly the Benami Transactions
(Prohibition) Act, 1988 (45 of 1988)).

ii. (a) The company is involved in the business of rendering services. Accordingly, the requirements of

Para 3(ii) (a) of the order is not applicable to the company.

(b) The company has been sanctioned working capital limits in excess of Rs 5 crores in aggregate

from bank during the year based on the security of current assets of the company. The quarterly
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banks or financial institutions and such statements are in agreement with the books of account
of the Company for the respective periods, which were subject to audit. In our opinion, the
quarterly returns or statements filed by the Company with such banks are generally in

agreement with the books of accounts of the Company.

iii. (a) (A) According to the records of the Company, during the year the Company has granted a
loan to the subsidiary.

(B) According to the records of the company, the company has not provided any guarantee
or security or granted any loans or advances in the nature of loans secured or unsecured

during the year to other than subsidiaries, joint ventures or associates.

Details of which have been provided in following table:

Guarantees Security Loans Advances in
nature of
loans

Aggregate amount
granted/provided
during the year.

- Subsidiaries 399.50 Million

- Joint

Ventures

- Associates

- Others
Balances
outstanding as at
balance sheet date
in respect of above
cases

- Subsidiaries 396.07 Million

- Joint

Ventures
- Associates
- Others 0.20 Million

(b) According to the information and explanations given to us and based on the audit procedures
performed by us, we are of the opinion that the investments made, guarantees provided,
security given and the terms and conditions of the grant of all loans and advances in the nature
of loans and guarantees provided are not prejudicial to the company’s interest.
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(c) As per the records provided by the company, In case of loan given to ESDS Cloud FZ LLC,
repayment of the loan and payment of interest are regular as per the stipulated schedule of
repayment of principal or payment of interest. In case of loan given to ESDS Global Software
Solution Inc, there is no stipulation of schedule of repayment of principal and payment of
interest. Hence we are unable to make specific comment on the regularity of repayment of
principal & payment of interest.

(d) As per the records provided by the company, in case of ESDS Cloud FZ LLC, there is no amount
that is overdue for more than ninety days. In case of ESDS Global Software Solution Inc, there
is no stipulation of schedule of repayment of principal or payment of interest. Hence, we are
unable to comment on the fact that whether any amount is overdue for more than ninety days.

(e) In our opinion and according to information and explanation given to us, no amount of loans
and advances which had fallen due during the year, has been renewed or extended or fresh loan
granted to settle existing loans given to the same parties.

(f) The aggregate amount of loans and advances granted in the nature of loans and advances to
promoters or related parties which are either repayable on demand or without specifying any
terms or period of repayment is as follows-

All Parties Promoters | Related
Parties
Aggregate amount of loans/advances
in the nature of loans
- Repayable on demand (A) - - -
- Agreement does not specify 2.89 million - 2.89 million
any terms or period of repayment (B)
Total (A+B) 2.89 million | - 2.89 million
Percentage of loans/ advances in nature of loans to 0.73% 0.73%
the total loans
iv, In our opinion and according to the information and explanations given to us, the Company has

complied with the provisions of section 185 and 186 of the Act, in respect of loans, investments,
guarantees and security made.

V. In our opinion and according to the information and explanations given to us, there are no
amounts outstanding which are in the nature of deposits as per the provisions of sections 73 to
76 or any other relevant provisions of the Companies Act and the rules made thereunder as on
March 31, 2025 and the Company has not accepted any deposits during the year.

vi. In our opinion and according to the information and explanation given to us, the requirement
of sub-section 1 of section 148 of The Companies Act is not applicable to the company and
accordingly para 3(vi) of the order is not applicable.

vii. (@) According to the records of the Company, the Company is generally regular in depositing
undisputed statutory dues including Goods and Services Tax, Provident fund, Employees’ state
insurance, Income Tax, and any other material statutory dues to the extent applicable with
appropriate authorities. i




As per the explanations and data provided to us by the Management, there are no Undisputed
Statutory Dues including Income Tax, Goods and Service Tax and other material statutory dues
in arrears as at March 31, 2025 for a period of more than six months from the date they became
payable.

(b) As per the information and explanation given, following are the disputed statutory dues of the

company:
Name of the statute | Amount Period to which| Forum where Remarks
(in Millions)] amount relates | dispute is pending (if any)
Goods and Service Tax 18.61 | FY 2019-20 Deputy Commissioner of
state tax
Goods and Service Tax 1.80 | FY 2020-21 Deputy Commissioner of
state tax
Goods and Service Tax 2.59 | FY 2020-21 Deputy Commissioner of
state tax

viii.  According to the records of the Company and as per information & explanation given, there were
no transaction relating to previously unrecorded income that were surrendered or disclosed as
income in the tax assessments under the Income Tax Act 1961 (43 of 1961) during the year.

ix. (@) In our opinion and according to the information and explanations given to us, the Company
has not defaulted in repayment of dues to the financial institution, bank or debenture holders.

(b) According to the information and explanations given to us and based on our examination of the
records of the Company, the company is not declared as the willful defaulter by any bank or
financial institution or government or any government authority.

(c) In our opinion, money raised by way of term loans during the year have been applied for the
purpose for which they were raised.

(d) According to the information and explanations given to us and based on our examination of the
records of the Company, funds raised on a short-term basis have not been utilized for long-term
purposes.

(e) According to the information and explanations given to us and based on our examination of the
records of the Company, the company has not taken any funds from any entity or person on account
of or to meet the obligations of its subsidiaries, associates or joint ventures.

(f) According to the information and explanations given to us and based on our examination of the
records of the Company, the company has not raised loans during the year on the pledge of
securities held in its subsidiaries, joint ventures or associate companies.

X. (a) Based upon the audit procedures performed and the information and explanations given by the
management, the Company did not raise any money by way of initial public offer or further
public offer (including debt instruments) during the year. Accordingly, Para 3(x) (a) of the Order
is not applicable to the Company. SN
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xi.

xii.

Xiii.

xiv.

XV.

xvi.

Xvii.

xviii.

XiX.

(b) The Company has made private placement of shares during the year and the requirements
of Section 42 and Section 62 of the Companies Act, 2013 have been complied with and the funds
raised have been used for the purposes for which the funds were raised.

(a) During the course of our examination of the books and records of the Company, carried out in
accordance with the generally accepted auditing practices and standards in India, and
according to the information and explanations given to us, we have neither come across any
instance of material fraud by the Company or on the Company by its officers or employees
during the course of our audit.

(b) No report under sub section (12) of section 143 of the Companies Act has been filed by us in
Form ADT 4 as prescribed under rule 13 of Companies (Audit and Auditors) Rules, 2014 with
the Central Government during the year and upto the date of this report;

(c) The Company has not received any whistle blower complaints during the year.
The Company is not a Nidhi Company. Accordingly, para 3(xii) of the Order is not applicable.

According to the information and explanations given to us, transactions with the related parties are
in compliance with provisions of section 177 and section 188 of the Companies Act, 2013 where
applicable and details of such transactions have been disclosed in the financial statements as
required by the applicable Indian Accounting Standards.

(@) In our opinion and based on our examination, the company has an internal audit system
commensurate with the size and nature of its business.

(b) We have considered the internal audit reports of the company, for the period under audit.

According to the information and explanations given to us and based on our examination of the
records of the Company, the Company has not entered into non-cash transactions with its directors
or persons connected to its directors. Hence provisions of Section 192 of the Companies Act 2013,
are not applicable to the Company.

The Company is not required to be registered under Section 45-1A of the Reserve Bank of India Act,
1934. Hence the provisions of clause 3 (xvi) (a to d) of the Order are not applicable to the Company.

According to the records of the Company, the Company has not incurred any cash losses in the
current financial year and in the immediately preceding financial year.

There has been no resignation of the Statutory Auditors during the year and accordingly, the
provisions of clause 3 (xviii) of the Order are not applicable to the Company.

On the basis of the financial ratios read with Note 41, ageing and expected dates of realization of
financial assets and payment of financial liabilities, other information accompanying the financial
statements, our knowledge of the Board of Directors and management plans, nothing has come to
our attention, which causes us to believe that any material uncertainty exists as on the date of the
audit report that the Company is not capable of meeting its liabilities existing at the balance sheet
date as and when they fall due within a period of one year from the balance sheet date. We,
however, state that this is not an assurance as to the future viability of the Company. We further
state that our reporting is based on the facts up to the date of audit report and we neither give any

guarantee nor any assurance that all liabilities falling due within a period of one year from the date

of balance sheet date, will get discharged by the Company as and when they fall due. 7




XX. (a) In respect of other than ongoing projects, there are no unspent amounts that are required to be
transferred to a fund specified in Schedule VIl of the Companies Act, 2013, in compliance with
second proviso to sub section 5 of section 135 of the Companies Act, 2013.

(b) There are no unspent amounts in respect of ongoing projects, that are required to be transferred

to a special account in compliance of provision of sub section (6) of section 135 of Companies Act,
2013.

For Shah Khandelwal Jain & Associates
Chartered Accountants
Firm Registration No.:142740W
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6 Accounlants
Ashish Khandelwal
Partner
Membership No.: 049278
Place: Pune
Date: 12-08-2025
UDIN: 25049278BMHZEW5427




ESDS Software Solution Limited
Separate Financial Statements
Balance Sheset as at March 31, 2025

(Ali amounts are in Rupees million, unless otherwise stated)

Particulars Notes - ol
March 31,2025 March 31,2024
ASSETS
I. Non-current assets
Property, plant and equipment 3 2,849.96 2,180.36
Right -of- use- of- assets 4 662.43 994,73
Intangible assets 5 12.70 33.20
Financial Assets
Investments 6 429.22 0.56
Non- current financial assets 7.a 122.22 97.19
Other non-current assets 8 33.61 24.81
Total non-current assets 4,110.14 3,330.86
Il. Current assets
Current financial assets
Trade receivables
Billed Sa 984.93 665.45
Unbilled 9b 432.22 504.53
Cash and cash equivalents 10 180.48 12.74
Other current financial assets 7.b 823.63 576.55
Incom=-tax assets 1 - 140.39
Other current assets 12 365.96 178.85
Total current assets 2,797.22 2,098.52
Total assets 6,907.36 5,429.38
EQUITY AND LIABILITIES
Equity
Equity share capital 13 100.43 92.89
Other equity
Reserves and surplus 14 4,314.50 2,343.27
Other reserves 14 116.71 116.95
Total equity 4,531.63 2,553.12
LIABILITIES
|. Non-current liabilities
Non-current financial liabilities
Non-current borrowings 15.a 405.97 847.73
Lease liabilities 4 499.89 933.12
Employee benefit obligations 17 141.10 120.19
Deferred tax Liability (net) 21 119.96 65.36
Total non—current Liabilities 1,166.92 1,966.39
II. Gurrent liabilities
Current financial liabilities
Current borrowings 15.b 221.16 306.67
Lease liabilities 4 140.40 164.49
Trade payables
Total outstanding dues of micro 18 26.50 5.72
enterprises and small enterprises
Total outstanding dues of creditors 18 256.59 221.23
other than micro enterprises and small
Other current financial liabilities 16 392.94 101.20
Employee benefit obligations 17 3.56 3.13
Other current liabilities 19 167.64 107.43
Total current liabilities 1,208.79 908.87
Total liabilities 2,375.71 2,876.26
Total equity and liabilities 6.907.36 5,429.38

The above balance sheet should be read in conjunction with the material accounting policy information and notes forming part of the Separatt

Financial Information.

This is the Separate Balance Sheet referred to in our report of even date.

For Shah Khandel

LJain & A i

ICAI Firm Registration Number: 142740W

Chartered Accountants

ACI’

Ashish Khandelwal

Partner

Membership No.: 049278

Place : Pune
Date : 12/08/2025
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For and on behalf of the Board of Directors

ESDS Software Solution Limited
CLN"NIIU 72200MH2005PLC155433
o
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L~
1
Piyush Somani

Chairman and Managing Director
DIN :02357582

Place: Nashik

Dste : 12/08/2025

Prasud Deokar

Company secretary and compliance officer
M No:A34350

Place : Nashik

Date : 12/08/2025

A

el

Komal Somani
Whole Time Director
DIN: 08477154
Place: Nashik

Date : 12/08/2025

A S ————

Nadukuru Sita Ramaiah
Chief Financial Officer

Place : Nashik
Date: 12/08/2025




ESDS Software Solution Limited

Separate Financial Statements

Statement of Profit and Loss for the year ended March 31, 2025
{All amounts are in Rupees million, unless otherwise stated)

Particulars Notes For the Year ended For the Year ended
March 31, 2025 March 31, 2024
Revenue from operations 22 3,574.28 2,813.68
Otherincome 23 161.05 56.38
Total income 3,735.34 2,870.05
Expenses
Employee benefit expense 24 937.37 841.21
Finance costs 25 218.63 271.48
Depreciation and amortisation expense 26 607.43 494.40
Other expenses 27 1,098.34 1,002.19
Total expenses 2,861.77 2,609.27
Profit /{loss) before exceptional items 873.57 260.78
Exceptional Items
Rates and Taxes 39 1.41 6.55
Penalty 39 - 4.18
Profit /{loss) before tax 872.15 250.04
Income tax expense
Current tax 20 245.55 4.56
Less: MAT credit entitlement (73.92) -
Prior year taxes - 4.35
Deferred tax 20 92.85 76.31
Total tax expense / {write-back of tax expense) 264.58 85.22
Profit/{loss) for tha year [A] 607.57 164.83
Other comprehensive income
Items that may be reclassified to profit or loss
Changes in the fair value of debt instruments at FVOCI - -
Items that will not be reclassified to profit or loss
Revaluation surplus on Land and Buildings - 38.97
Changes in the fair value of equity instruments at FVOCI -
Remeasurement of post-employment benefit obligations (3.02) (9.71)
Income tax relating to these items 0.84 2.70
(2.18) (7.01)
Total other comprehensive income/(loss) for the year, net of tax (2.18) 31.96
m
Total preh /{loss) for the year [A+B] 605.40 196,79
Earnings per share 28
Basic (Face value of equity shares : 1 per share) 6.37 1.77
Diluted 6.37 1.77

The above statement of profit and loss should be read in conjunction with material accounting policy information and notes forming part of the

Separate Financial Information.

This is the Statement of Separate Peofit & Loss referred to in our report of even date.

For Shah Khandelwal Jain & Associates
ICAI Firm Registration Number: 142740W

Chartered Accountants

AC

Ashish Khandelwal
Partner

Membership No.: 049278
Place : Pune

Date : 12/08/2025

—

For and on behalf of the Board of Directors

ESDS Software Solution Limited

%

Iy
V

Piyush Somani

CI?\: 1172200MH2005PLC155433

Chairman and Managing Director

DIN :02357582
Place: Nashik
Date : 12/08/2025

Prasad Deckar

Company secretary and compliance officer

M No:A34350
Place : Nashik
Date : 12/08/2025

(s

Komal Somani
Whole Time Director
DIN: 08477154
Place: Nashik

Date : 12/08/2025

M\s\\—————

Nadukuru Sita Ramaiah
Chief Financial Officer

Place : Nashik
Date : 12/08/2025




ESDS Software Solution Limited

Staternent of Cashflows for the year ended March 31, 2025
(All amounts are in Rupees million, unless otherwise stated)

Particulars Year ended Year ended
March 31. 2025 March 31,2024
A) Cash flows from operating activities
Profit / (loss) before tax 872.15 250.04
Adjustments for
Depreciation and amortisation expense 607.43 494.40
(Gain)/loss on sale of property, plant and equipment (0.78) {0.09)
Expected credit loss allowance 99.27 55.29
Bad Debts - =
Balances written off - 32.23
Balances written back (1.82) (2.48)
Interest income classified as investing cash flow {39.28) (34.52)
Finance costs 218.63 271.48
Unrealised exchange (gain)/loss 9.03 0.87
Employee stock option expenses 2.25 5.18
Cessation of lease liabilities (104.93)
Operating profit before working capital changes 1,661.94 1,072.38
Changes in working capital
{Increase) / decrease in trade receivables (335.46) {403.08)
(Increase)/ decrease in current and non current financial assets {268.08) 35.31
{Increase) / decrease in other current and non current assets (195.91) 2.55
Increase / (decrease) in trade payables 57.90 {34.31)
{Increase)/ decrease in other financial liabilities 291.74 59.81
Increase / (decrease) in employee benefit obligations 18.73 19.48
Increase/ (decrease) in other current and non current liabilities 60.21 (16.75)
Cash genarated from oparations 1,291.09 735.41
Income taxas paid (ret of refunds received) (69.35) 58.06
Net cash inflow/ (outilow) from op ing i 1,221.74 793.46
B) Cash flows from investing activities
Payments for property, plant and equipment and intangible assets (1,136.00) (230.45)
Proceeds from sale of property, plant and equipment and intangible assets 1.78 0.30
Bank balances not considered as cash and cash equivalents {74.02)
Iinterast / income on investment received 39.28 34.52
Net cash flows from invasting activities {1,094.93) (269.65)
C) Cash flows from financing activities
Proceeds/(Repayment) from issue of Non-convertible debtentures -
Increase/(Decrease) in non-current borrowings (441.76) (198.42)
Increase/(Decrease) in current borrowings (85.52) (7.32)
Principal elements of lease payments {226.82) (277.71)
Interest paid (136.99) {185.35)
Fresh issue of equity shares 1,370.87 =
Sale of Shares in subsidairy company 0.09
Investment in subsidiary Company (386.19) -
Investmant in mutual funds {42.76) -
Net cash inflows/ {outflow) from flnancing activities 50.93 (668.79)
Netincrease / (decrease) in cash and cash equivalents 177.74 {144.98)
Cash and cash squivaients a1 the beginning of the year 12.74 157.72
Cash and cash aquivalsnts at the end of the year 190.48 12.74
Reconciliation of cash and cash equivalents as per the cash flow statement:
March 31,2025 March 31,2024
Cash and cash equivalents (Note 10) 190.48 12.74
Balances as per statement of cash flows 190.48 12.74

The above restated consolidated statement of cash flow should be read in conjunction with material accounting policy information and notes

forming part of the Separate Financial Information.

Cash flow statement has been prepared under “indirect method” as set outin Ind AS 7 - "Cash Flow Statement”.

This is the Cash Flow Statement referred to in our report of even date.

For Shah Khandel
ICA! Firm Registration Number: 142740W
Chartered Accountants

1 Jain & A iat

A - I

Ashish Khandelwsl
Partner

Membership No.: 049278
Place : Pune

Date : 12/08/2025
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Plyush Somani

For and on behalf of the Board of Directors
ESDS Software Solution Limited
C17‘1T‘.] U72200MH2005PLC155433

Chairman and Managing Director

DIN :02357582
Place: Nashik
Date : 12/08/2025

Prasad Deokar

Company secretary and compliance officer

M No:A34350
Place : Nashik
Date : 12/08/2025

i

o
- -
Komal Somani
Whole Time Director
DIN: 08477154
Place: Nashik

Date : 12/08/2025

Nadukuru Sita Ramaiah
Chief Financial Officer

Place : Nashik
Date : 12/08/2025
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ESDS Software Solution Limited

Notes Forming Part of Separate Financial Statements for the year ended March 31, 2025

Corporate information

ESDS Software Solution Limited (Formerly known as ESDS Software Solution Private Limited) (ESDS' or the
‘Company’) incorporated on August 18, 2005, is engaged in providing IT enabled services (Infrastructure as a service,
software as a service and managed services ) and supply of IT enabled products closely connected with the rendering of
the IT enabled services.

The Company has its registered office in Nashik and runs its business operations in four cities Nashik, Mumbai,
Bengaluru and Mohali.

Summary of material accounting policies

This note provides a list of the material accounting policies adopted in the preparation of these separate financial
statements. These policies have been consistently applied to all the years presented, unless otherwise stated. The
financial statements are for the Company consisting of ESDS Software Solution Limited (the ‘Company’).

2.1  Basis of accounting, preparation and presentation

(i) Compliance with Ind AS

The separate financial statements comply in all material aspects with Indian Accounting Standards (Ind AS) notified
under Section 133 of the Companies Act, 2013 (the Act) [Companies (Indian Accounting Standards) Rules, 2015] and
other relevant provisions of the Act.

(ii) Historical cost convention
The financial statements have been prepared on a historical cost basis, except for the following:

» Certain financial assets and liabilities (including derivative instruments) and contingent consideration is measured at
fair value;

» Assets held for sale — measured at fair value less cost to sell; and
* Defined benefit plans — plan assets measured at fair value;

The financial statements are presented in “INR” and all values are rounded to the nearest million (INR 000,000), except
when otherwise indicated.

(iii) Current versus non-current classification
The Company presents assets and liabilities in the balance sheet based on current/non-current classification.
An asset is current when it is:

Expected to be realised or intended to be sold or consumed in the normal operating cycle;

(2_
.|
Y4

Held primarily for the purpose of trading; / :
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Expfg:ted to be realised within twelve months after the reporting period; or




ESDS Software Solution Limited

Notes Forming Part of Separate Financial Statements for the year ended March 31, 2025

Cash or cash equivalent unless restricted from being exchanged or used to settle a liability for at least twelve
months after the reporting period.

All other assets are classified as non-current.

A liability is current when:
It is expected to be settled in the normal operating cycle;
It is held primarily for the purpose of trading;

It is due to be setiled within twelve months after the reporting period; or there is no unconditional right to defer
the settlement of the liability for at least twelve months after the reporting period.

The Company classifies all other liabilities as non-current.
Deferred tax assets and liabilities are classified as non-current assets and liabilities.

Operating cycle of the Company is the time between the acquisition of assets for processing and their realization in cash
or cash equivalents. Based on the nature of products and the time between the acquisitions of assets for processing and
their realization in cash and cash equivalents, the company has ascertained operating cycle of 12 months for the purpose
of current and non-current classification of assets and liabilities.

(iv) Segment reporting:

Operating Segments are reported in a manner consistent with the internal reporting provided to the Chief Operating
Decision Maker (CODM). The Company is engaged in the business of "design, development, installation and servicing
of information technology related resource which is a single business segment since these are subject to similar risk and
returns. Accordingly, Information technology related resource service comprises the primary basis of segmental
information as set out in these financial statement, which therefore reflects the information required by Ind AS 108 -
Segment reporting, with respect to primary segment.

Since the entire Company’s business is design, development, installation and servicing of information technology
related resource, there are no other primary reportable segments. Thus, the segment revenue, segment results, total
carrying value of segment assets, total carrying amount of segment liabilities, total cost incurred to acquire segment
assets, total amount of charge of depreciation and amortization during the period are all as reflected in the Financial
Statements as at and for the year ended March 31, 2025.

(v) Cash flow statement

The Cash Flow Statement is prepared by the indirect method set out in Ind AS 7 on Cash Flow Statements and presents
cash flows by operating, investing and financing activities of the Company.

2.2 Property, plant and equipment

Initial recognition

All items of property, plant and equipment (including capital work-in-progress) are measured at its cost.
The cost of an item of property, plant and equipment comprises:

(a) Its purchase price, including import duties and non-refundable purchase taxes, after deducting trade discounts and
_,-——:—--.

rebates.
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ESDS Software Solution Limited

Notes Forming Part of Separate Financial Statements for the year ended March 31, 2025

(b) Any costs directly attributable to bringing the asset to the location and condition necessary for it to be capable of
operating in the manner intended by management.

(c) The initial estimate of the costs of dismantling and removing the item and restoring the site on which it is located,
the obligation for which an entity incurs either when the item is acquired or as a consequence of having used the item
during a particular period for purposes other than to produce inventories during that period. B

Measurement after recognition

The Company has elected revaluation model for measurement of land and building whose fair value can be measured
reliably at each reporting period.

(a) Revaluation model for certain class of property, plant and equipment

Land and buildings are recognised at fair value based on periodic, but at least triennial, valuations by external
independent valuers, less subsequent depreciation for buildings.

Increases in the carrying amounts arising on revaluation of land and buildings are recognised, net of tax, in other
comprehensive income and accumulated in reserves in shareholders’ equity. To the extent that the increase reverses a
decrease previously recognised in profit or loss, the increase is first recognised in profit or loss. Decreases that reverse
previous increases of the same asset are first recognised in other comprehensive income to the extent of the remaining
surplus attributable to the asset; all other decreases are charged to profit or loss. Each year, the difference between
depreciation based on the revalued carrying amount of the asset charged to profit or loss and depreciation based on the
asset’s original cost, net of tax, is reclassified from the revaluation reserve to retained earnings.

(b) Cost model for other class of assets

All other items of property, plant and equipment are stated at historical cost less depreciation. Historical cost includes
expenditure that is directly attributable to the acquisition of the items. Cost may also include transfers from equity of
any gains or losses on qualifying cash flow hedges of foreign currency purchases of property, plant and equipment.

Subsequent costs are included in the asset’s carrying amount or recognised as a separate asset, as appropriate, only
when it is probable that future economic benefits associated with the item will flow to the Company and the cost of the
item can be measured reliably. The carrying amount of any component accounted for as a separate asset is derecognised
when replaced. All other repairs and maintenance are charged to profit or loss during the reporting period in which they
are incurred.

Depreciation methods, estimated useful lives and residual value

Depreciation is calculated using the straight-line method to allocate the cost of the assets, net of their residual values,
over their estimated useful lives as follows:

Useful life w.e.f
April 2021

Type of asset (in years)*
Office building 60
Computers and data centre equipment 3/4/5/6/10/15
Office equipment 3/4/5/8/10/15/20
Furniture and fittings 10
Vehicles 8

*The useful lives have been determined based on technical evaluation done by the management's expert which are™—

higher than those specified by Schedule II to the Companies Act; 2013, in order to reflect the actual usage of the afss;'/etsf’;,.r —H\\r__\\
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ESDS Software Solution Limited

Notes Forming Part of Separate Financial Statements for the year ended March 31, 2025

The asset’s residual values and useful lives are reviewed, and adjusted if appropriate, at the end of each reporting
period.

The change in useful life is a change in estimate as per Ind AS 8, Ind AS 16 and the impact of the same on depreciation
and resultant carrying amount has been applied prospectively.

2.3 Intangible assets (including intangible assets under development)
Software:

Intangible assets are recognized at cost. Intangible assets are amortised on a straight line basis over the estimated useful
economic life so as to reflect the pattern in which the assets economic benefits are consumed.

Costs associated with maintaining software programmes are recognised as an expense as incurred. Development costs
that are directly attributable to the design and testing of identifiable and unique software products controlled by the
Company are recognised as intangible assets where the following criteria are met:

« It is technically feasible to complete the software so that it will be available for use

» Management intends to complete the software and use or sell it

* There is an ability to use or sell the software

« It can be demonstrated how the software will generate probable future economic benefits

» Adequate technical, financial and other resources to complete the development and to use or sell the software are
available, and

* The expenditure attributable to the software during its development can be reliably measured.

Directly attributable costs that are capitalised as part of the software include employee costs and an appropriate portion
of relevant overheads.

Capitalised development costs are recorded as intangible assets and amortised from the point at which the asset is
available for use.

Following summarizes the nature of intangible and the estimated useful life:

Asset Useful life (in years)
Software 10and 3

An intangible asset is derecognized on disposal or when no future economic benefits are expected from use or disposal.

Gains or losses arising from de-recognition of an intangible asset, measured as the difference between the net disposal
= b= o

proceeds and the carrying amount of the asset, and are recognized in the profit or loss when the asset is derecognized.

2.4 Leases
As a lessee

Leases are recognised as a right-of-use asset and a corresponding lease liability at the date at which the leased asset is
available for use by the Company. Contracts may contain both lease and non-lease components. The Company allqcases:r_??\
the consideration in the contract to the lease and non-lease components based on their relative stand-alone’fplfgi{’ 3
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ESDS Software Solufion I.imited
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However, for leases of reai estate for which the Company is a lessee, it has elected not to separate lease and non-lease
componerits and instead accovnts for these as a single lease component.

Assets and liabilities arising from a lease are initially measured on a present value basis. Lease liabilities include the net
present vaiue of the following lease payments:

* Fixed payments (including in-substance fixed payments), less any lease incentives receivable

* Variabie lease payment that are based on an index or a rate, initially measured using the index or rate as at the
commencement date

= Amounts expected to be payable by the Company under residual value guarantees
* The exercise price of a purchase option, if the Company is reasonably certain to exercise that option, and
* Payments of penalties for terminating the lease, if the lease term reflects the Company exercising that option.

Lease payments to be made under reasonably certain extension options are also included in the measurement of the
liability. The lease payments are discounted using the interest rate implicit in the lease. If that rate cannot be readily
determined, which is generally the case for leases in the Company, the lessee’s incremental borrowing rate is used,
being the rate that the individual lessee would have to pay to borrow the funds necessary to obtain an asset of similar
value to the right-of-use asset in a similar economic environment with similar terms, security and conditions.

To determine the incremental borrowing rate, the Company:

» where possibie, uses recent third-party financing received by the individual lessee as a starting point, adjusted to
reflect changes in financing conditions since third party financing was received

* uses a build-up approach that starts with a risk-free interest rate adjusted for credit risk for leases held by the
Company, which does not have recent third party financing, and

* makes adjustments specific to the lease, e.g. term, country, currency and security.

If a readily observable amortising loan rate is available to the individual lessee (through recent financing or market
data) which has a similar payment profile to the lease, then the Company entities use that rate as a starting point to
determine the incremental borrowing rate.

Lease payments are allocated between principal and finance cost. The finance cost is charged to profit or loss over the
lease period so as to produce a constant periodic rate of interest on the remaining balance of the liability for each
period.

Right-of-use assets are measured at cost comprising the following:

* The amount of the initial measurement of lease liability

» Any lease payments made at or before the commencement date less any lease incentives received
+ Any initial direct costs, and

* Restoration costs.

Right-of-use assets are generaily depreciated over the shorter of the asset's useful life and the lease term on a straight-
line basis. If the Company is reasonably certain to exercise a purchase option, the right-of-use asset is depreciated over
the underlying asset’s useful life.
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Notes Forming Part of Separate Financial Statements for the year ended March 31, 2025

Payments associated with short-term leases of equipment and ail leases of low-value assets are recognised on a straight- .
line basis as an expense in profit or loss. Short-term leases are leases with a lease term of 12 months or less. Low-value .
assets comprise IT equipment and small items of office furniture.

Certain lease arrangements includes the options to extend or terminate the lease before the end of the lease term. ROU
assets and lease liabilities includes these options when it is reasonably certain that they will be exercised.

The right-of-use assets are initially recognized at cost, which comprises the initial amount of the lease liability adjusted
for any lease payments made at or prior to the commencement date of the lease plus any initial direct costs less any
lease incentives. They are subsequently measured at cost less accumulated depreciation and impairment losses.

Right-of-use assets are depreciated from the commencement date on a straight-line basis over the shorter of the lease
term and useful life of the underlying asset. Right of use assets are evaluated for recoverability whenever events or
changes in circumstances indicate that their carrying amounts may not be recoverable. For the purpose of impairment
testing, the recoverable amount (i.e. the higher of the fair value less cost to sell and the value-in-use) is determined on
an individual asset basis unless the asset does not generate cash flows that are largely independent of those from other
assets. In such cases, the recoverable amount is determined for the Cash Generating Unit (CGU) to which the asset
belongs.

The lease liability is initially measured at amortized cost at the present value of the future lease payments. The lease
payments are discounted using the interest rate implicit in the lease or, if not readily determinable, using the
incremental borrowing rates in the country of domicile of these leases. Lease liabilities are re-measured with a
corresponding adjustment to the related right of use asset if the Company changes its assessment if whether it will
exercise an extension or a termination option.

Lease liability and ROU asset have been separately presented in the Balance Sheet and lease payments have been
classified as financing cash flows.

2.5 Trade receivables

Trade receivables are amounts due from customers for services performed in the ordinary course of business. Trade
receivables are initially recognised at the amount of consideration that is unconditional unless they contain significant
financing components, when they are recognised at fair value. The Company holds the trade receivables with the
objective of collecting the contractual cash flows and therefore measures them subsequently at amortised cost using the
effective interest method, less loss allowance.

2.6  Cash and cash equivalents

For the purpose of presentation in the statement of cash flows, cash and cash equivalents includes cash on hand,
deposits held at call with financial institutions, other short-term, highly liquid investments with original maturities of
three months or less that are readily convertible to known amounts of cash and which are subject to an irsignificant risk
of changes in value.

2.7 Unbilled revenue

Unbilled revenue are recognised when there is excess of revenue earned over billings on contracts. Unbilled revenue
are classified as financial asset, when there is unconditional right to receive cash, and only passage of time is
required, as per contractual terms.

Invoicing to the clients for other fixed price contracts is based on milestones as defined in the contract and therefore

the timing of revenue recognition is different from the timing of invoicing to the customers. Therefore, unbliled, —
revenues for other fixed price contracts are classified as non-financial asset because the right to conmderatlpﬁ ist "“\ Iz
dependent on completion of contractual milestones.
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Notes Forming Part of Separate Financial Statements for the year ended March 31, 2025

2.8 Contract Fulfilment Cost

The Company recognizes contract fulfilment cost as an asset if those costs specifically relate to a contract or to an
anticipated contract, the costs generate or enhance resources that will be used in satisfying performance obligations
in future; and the costs are expected to be recovered. The asset so recognized is charged to profit and loss, whenever
the performance obligation in relation to this asset is satisfied.

2.9  Other financial assets
(i) Classification
The Company classifies its financial assets in the following measurement categories:

* Those to be measured subsequently at fair value (either through other comprehensive income, or through profit or
loss), and

« Those to be measured at amortised cost.

The classification depends on the entity’s business model for managing the financial assets and the contractual terms of
the cash flows.

For assets measured at fair value, gains and losses will either be recorded in profit or loss or other comprehensive
income. For investments in equity instruments that are not held for trading, this will depend on whether the Company
has made an irrevocable election at the time of initial recognition to account for the equity investment at FVOCL.

rhe Company rec'assities debt investments when and only when its business model for managing those assets changes.
(ii) Recognition

Regular way purchases and sales of financial assets are recognised on trade-date, being the date on which the Company
commits to purchase or sale the financial asset.

(iif) Measurement

At initial recognition, the Company measures a financial asset at its fair value plus, in the case of a financial asset not at
fair value through profit or loss, transaction costs that are directly attributable to the acquisition of the financial asset.
Transaction costs of financial assets carried at fair value through profit or loss are expensed in profit or loss.

Financial assets with embedded derivatives are considered in their entirety when determining whether their cash flows
are solely payment of principal and interest.

Debt instruments

Subsequent measurement of debt instruments depends on the Company’s business model for managing the asset and
the cash flow characteristics of the asset. There are three measurement categories into which the Company classifies its
debt instruments:

* Amortised cost: Assets that are held for collection of contractual cash flows where those cash flows represent solely
payments of principal and interest are measured at amortised cost. Interest income from these financial assets is
included in Other Income using the effective interest rate method. Any gain or loss arising on de-recognition is
recognised directly in profit or loss and presented in other gains/ (losses). Impairment losses are presented as separate
line item in the staternent of profit and loss.

> Fair value through other comprehensive income (FVOCI): Assets that are held for collection of contractual cash ,.-_—~\_\\

flows and for selling the financial assets, where the assets’ cash flows represent solely paymeats of principal Iﬂ/’ \ * ainy,

interest, are measured at FVOCL Movements in the carrying amount are taken through OCI, except for the recognj -ijg’h}'/

of impairment gains or losses, interest income and foreign exchange gains and losses which are recognised in proﬁ{,.'a_ﬁc{{
\
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Notes Forming Part of Separate Financial Statements for the year ended March 31, 2025

loss. When the financial asset is derecognised, the cumulative gain or loss previously recognised in OCI is reclassified
from equity to profit or loss and recognised in other gains/ (losses). Interest income from these financial assets is
included in other income using the effective interest rate method. Foreign exchange gains and losses are presenied in
other gains/ (losses) and impairment expenses are presented as separate line item in statement of profit and loss.

» Fair value through profit or loss: Assets that do not meet the criteria for amortised cost or FVOCI are measured at
fair value through profit or loss. A gain or loss on a debt investment that is subsequently measured at fair value through
profit or loss is recognised in profit or loss and presented net within other gains/ (losses) in the period in which it arises.
Interest income from these financial assets is included in other income.

Equity instruments

The Company subsequently measures all equity investments at fair value. Where the Company’s management has
elected to present fair value gains and losses on equity investments in other comprehensive income, there is no
subsequent reclassification of fair value gains and losses to profit or loss following the de-recognition of the
investment. Dividends from such investments are recognised in profit or loss as other income when the Company’s
right to receive payments is established.

Changes in the fair value of financial assets at fair value through profit or loss are recognised in other gain/ (losses) in
the statement of profit and loss. Impairment losses (and reversal of impairment losses) on equity investments measured
at FVOCI are not reported separately from other changes in fair value.

Impairment of financial assets

The Company assesses on a forward looking basis the expected credit losses associated with its assets carried at
amortised cost and FVOCI debi instruments. The impairment methodology applied depends on whether there has been
a significant increase in credit risk. Refer Note 33 for details stating how the Company determines. whether there has
been a significant increase in credit risk.

For trade receivables only, the Company applies the simplified approach required by Ind AS 109, which requires
expected lifetime losses to be recognised from initial recognition of the receivables.

De-recognition of financial assets
A financial asset is derecognised only when
» The Company has transferred the rights to receive cash flows from the financial asset or

* Retains the contractual rights to receive the cash flows of the financial asset, but assumes a contractual obligation to
pay the cash flows to one or more recipients.

Where the entity has transferred an asset, the Company evaluates whether it has transferred substéntia]ly all risks and
rewards of ownership of the financial asset. In such cases, the financial asset is derecognised. Where the entity has not
transferred substantially all risks and rewards of ownership of the financial asset, the financial asset is not derecognised.

Where the entity has neither transferred a financial asset nor retains substantially all risks and rewards of ownership of
the financial asset, the financial asset is derecognised if the Company has not retained control of the financial asset.
Where the Company retains control of the financial asset, the asset is continued to be recognised to the extent of
continuing involvement in the financial asset.

2.10 Income tax

The income tax expense or credit for the period is the tax payable on the current period’s taxable income based on the

applicable income tax rate for each jurisdiction adjusted by changes in deferred tax assets and liabilities attributableto 23 Ja\
temporary differences and to unused tax losses. 127NN
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Notes Forming Part of Separate Financial Statements for the year ended March 31, 2025

The current income tax charge is calculated on the basis of the tax laws enacted or substantively enacted at the end of
the reporting period in India where the company operates and generates taxable income. Management periodically
evaluates positions taken in tax returns with respect to situations in which applicable tax regulation is subject to
interpretation and considers whether it is probable that a taxation authority will accept an uncertain tax treatment.

The Company measures its tax balances either based on the most likely amount or the expected value, depending on
which method provides a better prediction of the resolution of the uncertainty.

Deferred income tax is provided in full, using the liability method, on temporary differences arising between the tax
bases of assets and liabilities and their carrying amounts in the separate financial statements. Deferred income tax is
also not accounted for if it arises from initial recognition of an asset or liability in a transaction other than a business
combination that at the time of the transaction affects neither accounting profit nor taxable profit (tax loss). Deferred
income tax is determined using tax rates (and laws) that have been enacted or substantially enacted by the end of the
reporting period and are expected to apply when the related deferred income tax asset is realised or the deferred income
tax liability is settled.

Deferred tax assets are recognised for all deductible temporary differences and unused tax losses only if it is probable
that future taxable amounts will be available to utilise those temporary differences and losses.

Deferred tax liabilities are not recognised for temporary differences between the carrying amount and tax bases of
investments in subsidiaries where the Company is able to control the timing of the reversal of the temporary differences
and it is probable that the differences will not reverse in the foreseeable future.

Deferred tax assets are not recognised for temporary differences between the carrying amount and tax bases of
investments in subsidiaries where it is not probable that the differences will reverse in the foreseeable future and
taxable profit will not be available against which the temporary difference can be utilised. '

Deferred tax assets and liabilities are offset where there is a legally enforceable right to offset current tax assets and
liabilities and where the deferred tax balances relate to the same taxation authority. Current tax assets and tax liabilities
are offset where the entity has a legally enforceable right to offset and intends either to settle on a net basis, or to realise
the asset and settle the liability simultaneously.

Current and deferred tax is recognised in profit or loss, except to the extent that it relates to items recognised in other
comprehensive income or directly in equity. In this case, the tax is also recognised in other comprehensive income or
directly in equity, respectively.

Minimum Alternate Tax

Ind AS 12 defines deferred tax to include carry forward of unused tax credits. MAT credits are in the form of unused
tax credits that are carried forward by the entity for a specified period of time. Accordingly, MAT credit entitlement
should be grouped with deferred tax asset (net) in the Balance Sheet, and a separate note should be provided specifying
the nature and amount of MAT credit included as part of deferred tax assets.

2.11 Borrowings

Borrowings are initially recognised at fair value, net of transaction costs incurred. Borrowings are subsequently
measured at amortised cost. Any difference between the proceeds (net of transaction costs) and the redemption amount
is recognised in proiit or loss over the period of the borrowings using the effective interest method. Fees paid on the
establishment of loan facilities are recognised as transaction costs of the loan to the extent that it is probable that some
or all of the facility will be drawn down. In this case, the fee is deferred until the draw-down occurs. To the extent there
is no evidence that it is probable that some or all of the facility will be drawn down, the fee is capitalised as a
prepayment for liquidity services and amortised over the period of the facility to which it relates. —

The fair value of the liability portion of a compulsorily convertible preference is determined using a market interest’rate, —
for an equivalent non-convertible bond. This amount is recorded as a liability on an amortised cost basis’ unfil .
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Notes Forming Part of Separate Financial Statements for the year ended March 31, 2025

extinguished on conversion or redemption of the bonds. The remainder of the proceeds is attributable to the equity
periion of the compound instrument. This is recognised and included in shareholders’ equity, net of income tax effects,
and not subsequently re-measured.

Borrowings are removed from the balance sheet when the obligation specified in the contract is discharged, cancelled
or expired. The difference between the carrying amount of a financial liability that has been extinguished or transferred
to another party and the consideration paid, including any non-cash assets transferred or liabilities assumed, is
tecognised in profit or loss as other gains/(losses).

Borrowings are classified as current liabilities unless the Company has an unconditional right to defer settlement of the
liability for at least 12 months after the reporting period. Where there is a breach of a material provision of a long-term
loan arrangement on or before the end of the reporting period with the effect that the liability becomes payable on
demand on the reporting date, the entity does not classify the liability as current, if the lender agreed, after the reporting
period and before the approval of the financial statements for issue, not to demand payment as a consequence of the
breach.

2.12 Employee benefit obligations

Post-employment obligations

The Company operates the following post-employment schemes;
(a) Defined benefit plans such as gratuity; and

(o) Defined contribution plans such as provident fund.

Gratuity obligations

The liability or asset recognised in the balance sheet in respect of gratuity plans is the present value of the defined
benefit obligation at the end of the reporting period less the fair value of plan assets, if any. The defined benefit
obligation is calculated annually by actuaries using the projected unit credit method.

Re-measurement gains and losses arising from experience adjustments and changes in actuarial assumptions are
recognised in the period in which they occur, directly in other comprehensive income. They are included in retained
earnings in the statement of changes in equity and in the balance sheet.

Changes in the present value of the defined benefit obligation resulting from plan amendments or curtailments are
recognised immediately in profit or loss as past service cost.

Defired cortribution plans

The Compary pays provident fund conttibutions to publicly administered provident funds as per local regulations. The
Company has no further payment obligations once the contributions have been paid. The contributions are accounted
for as defined contribution plans and the contributions are recognised as employee benefit expense when they are due.

2.13 Trade and other payables

These amounts represent liabilities for services provided to the Company prior to the end of the financial period which
are unpaid. The amounts are unsecured and are usually paid within the agreed credit days of recognition. Trade and
other payables are presented as current liabilities unless payment is not due within 12 months after the reporting period.
They are recognised initially at their fair value and subsequently measured at amortised cost using the effective interest
method.
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2.14 Unearned revenue

Unearned revenue relates to billing done for services/ performance obligations which have not been performed as on
the date of reporting. These billings are as per the terms of the contract with customers.

2.15 Revenue from contracts with Customers

Revenue is recognised when a customer obtains control of a promised good or service and thus has the ability to direct
the use and obtain the benefits from the good or service in an amount that reflects the consideration to which the entity
expects to be entitled in exchange for those goods and services.

A new five-step process must be applied before revenue can be recognised:

(i) Identify contracts with customers

(ii) Identify the separate performance obligation

(iii) Determine the transaction price of the contract

(iv) Allocate the transaction price to each of the separate performance obligations, and
(v) Recognise the revenue as each performance obligation is satisfied.

Revenue recognition policy

The Company has Revenue from sale of services

The Company accounts for a contract when it has approval and commitment from parties involved, the rights of the
parties are identified, payment terms are identified, the contract has commercial substance and collectability of
consideration is probable.

The Company recognizes revenue in the gross amount of consideration when it is acting as a principal and at net
amount of consideration when it is acting as an agent. Revenue is measured based on the transaction price, which is the
consideration, adjusted for volume discounts, performance bonuses, price concessions and incentives, if any, as
specified in the contract with the customer. Revenue also excludes taxes collected from customers.

Revenue from contract with customers is recognized when the Company satisfies performance obligations by
transferring. promised services to the customer. Performance obligations are satisfied at the point of time when the
customer obtains controls of the asset. Revenue towards satisfaction of a performance obligation is measured at the
amount of transaction price (net of variable consideration) allocated to that performance obligationf'The transaction
price of services rendered is net of variable consideration on account of various discounts and schemes offered by the
Company as part of the contract. The ‘transaction price' as the amount of consideration to which an entity expects to be
entitled in exchange for transferring promised services to a customer, excluding amounts collected on behdlf of third
parties. Accumulated experience is used to estimate and provide for the discounts/right of the return, using the expected
value method.

The Company assesses for the timing of revenue recognition in case of each distinct performance obligation. The
Company first assesses whether the revenue can be recognized over time as it performs if any of the following criteria
is met:

(a) The customer simultaneously consumes the benefits as the Company performs, or

(b) The customer controls the work-in-progress, or

(c) The Company’s performance does not create an asset with alternative use to the Company and the Company;'ﬁas //—\\ '
right to payment for performance completed till date. = \ @
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If none of the criteria above are met, the Company recognizes revenue at a point-in-time. The point-in-time is
-determined when the services are rendered which is generally determined based on when the significant risks and
rewards of ownership are transferred to the customer. Apart from this, the Company also considers its present right to
receive payment and the customer acceptance in determining the point in time where control has been transferred.

) Rendering of services (Turnkey revenue and Webhosting revenue)

The Company provides hosting services, design, implementation and support services under fixed-price and variable-
price contracts. Revenue from providing services is recognised in the accounting period in which the services are
rendered based on usage. For fixed-price contracts, revenue is recognised based on the actual service provided to the
customer till the end of the reporting period as a proportion of the total services to be provided. This is determined
based on the actual man hours spent relative to the total expected man hours. Some contracts (Especially in case of
Tumkey projects) include multiple deliverables, such as the sale of hardware and related installation services. However,
the installation is simple, does not include an integration service and could be performed by another party. It is
therefore accounted for 2s a separate performance obligation.

Where the contracts include multiple performance obligations, the transaction price will be allocated to each
performance obligation based on the stand alone selling prices. Where these are not directly observable, they are
estimated based on expected cost plus margin. If contracts include the installation of hardware, revenue for the
hardware is recognised at a point in time when the hardware is delivered, the legal title has passed and the customer has
accepted the hardware.

Estimates of revenues, costs or extent of progress toward completion are revised if circumstances change. Any resulting
increases or decreases in estimated revenues or costs are reflected in profit or loss in the period in which the
circumstances that give rise to the revision become known by management.

I the case of fixed-price contracts, the customer pays the fixed amount based on a payment schedule. If the services
rendered by the Company exceed the payment, a contract asset is recognised. If the payments exceed the services
rendered, a contract liability is recognised. If the contract includes a usage based fee, revenue is recognised in the
amount to which Company has right to invoice. Customers are invoiced on a monthly basis and consideration is
payable when invoiced.

The amount recognised as revenue is exclusive of Goods and service tax and is net of discounts.
2.16 Interest income

Interest income from financial assets at fair value through profit or loss is disclosed as interest income within other
income. Interest income on finarcial assets at amortised cost and financial assets at FVOCI is calculated using the
effective interest method is recognised in the statement of profit and loss as part of other income.

2.17 Borrowing costs

General and specific borrowing costs that are directly attributable to the acquisition, construction or production of a
qualifying asset are capitalised during the period of time that is required to complete and prepare the asset for its
intended use or sale. Qualifying assets are assets that necessarily take a substantial period of time to get ready for their
intended use or sale.

Investment income earried on the temporary investment of specific borrowings pending their expenditure on qualifying
assets is deducted from the borrowing costs eligible for capitalisation.

Other borrowing costs are expensed in the period in which they are incurred.
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2.18 Share-based payments

Employees (including senior executives) of the Group receive remuneration in the form of share-based payment
transactions, whereby employees render services as consideration for equity instruments (equity-settled transactions).

The cost of equity-settled transactions is determined by the fair value at the date when the grant is made using an
appropriate valuation model. Further details are given in Note 34.

That cost js recognised, together with a corresponding increase in share-based payment (SBP) reserves in equity, over
the period in which the performance and/or service conditions are fulfilled in employee benefits expense. The
cumulative expense recognised for equity-settled transactions at each reporting date until the vesting date reflects the
extent to which the vesting period has expired and the Group’s best estimate of the number of equity instruments that
will ultimately vest. The expense or credit in the statement of profit and loss for a period represents the movement in
cumulative expense recognised as at the beginning and end of that period and is recognised in employee benefits
expense.

Market performance conditions are reflected within the grant date fair value. Any other conditions attached to an award,
but without an associated service requirement, are considered to be non-vesting conditions. Non-vesting conditions are
reflected in the fair value of an award and lead to an immediate expensing of an award unless there are also service
and/or performance conditions.

No expense is recognised for awards that do not ultimately vest because non-market performance and/or service
conditions have not been met. Where awards include a market or non-vesting condition, the transactions are treated as
vested irrespective of whether the market or non-vesting condition is satisfied, provided that all other performance
and/or service conditions are satisfied.

When the terms of an equity-settled award are modified, the minimum expense recognised is the grant date fair value of
the unmodified award, provided the original vesting terms of the award are met. An additional expense, measured as at
the date of modification, is recognised for any modification that increases the total fair value of the share-based
payment transaction, or is otherwise beneficial to the employee. Where an award is cancelled by the entity or by the
counterparty, any remaining element of the fair value of the award is expensed immediately through profit or loss.

The dilutive effect of outstanding options is reflected as additional share dilution in the computation of diluted earnings
per share.

2.19 Earnings per share

(i) Basic earnings per share

Basic earnings per share is calculated by dividing:
* The profit attributable to owners of the Company

* by the weighted average number of equity shares outstanding during the financial year, adjusted for bonus elements in
equity shares issued during the period and excluding treasury shares (Refer note : 28).

(ii) Diluted earnings per share
Diluted earnings per share adjusts the figures used in the determination of basic earnings per share to take into account:
» The after income tax effect of interest and other financing costs associated with dilutive potential equity shares, and

» The weighted average number of additional equity shares that would have been outstanding assuming the conver‘ff‘.-ion',,, — '
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ESDS Software Solution Limited

Notes Forming Part of Separate Financial Statements for the year ended March 31, 2025

(All amounts are in Rupees million, unless otherwise stated)

4 Right to use Asset

Following are the changes in the carrying value of right of use assets for the Year ended March 31,2025

Particulars Premises Equipments Amount
Balance as at March 2023 505.19 325.21 830.41
Addition 348.40 237.10 585.50
ROU transferred to PPE on buyout option* (287.06) (287.06)
Amortisation** (72.50) (61.61) (134.12)
Balance as at March 31,2024 781.08 213.64 994.73
Addition 23.77 23.77
Deletion (233.06) (233.06)
Amortisation** (96.42) (26.60) (123.02)
Balance as at March 31,2025 475.38 187.04 662.43

* During the FY 2023-24 the company exercised its purchase option on a Right-of-Use (ROU) asset as per the terms outlined in
the relevant lease agreements. This exercise of the purchase option resulted in a reclassification of the ROU asset to Property,
Plant, and Equipment, in accordance with Indian accounting standards 16 & 116. The carrying amount of the ROU asset

transferred to Property, Plant, and Equipment as at the date of exercise of purchase option in the relevant lease agreements is

Rs. 287.06 million.

**The aggregate amortisation expense on ROU assets is included under depreciation and amortization expense in the

statement.

The following is the break-up of current and non-current lease liabilities :

Lease liabilities

Particulars March 31,2025 March 31,2024
Non-current 499.89 933.12
Current 140.40 164.49

Total 640.29 1,097.61

The following is the movement in lease liabilities during the year ended March 31, 2025

Particulars March 31,2025 March 31,2024
Balance as at beginning of the reporting period 1,097.61 703.90
Additions during the year 22.17 585.28
Deletion (334.32) -
Finance cost accrued during the period 81.65 86.13
Payment of lease liabilities (226.82) (277.71)
Balance as at end of the reporting period 640.29 1,097.61
Payment of lease liabilities

Particulars Premises Equipments Total
For the period ended March 31,2025 135.31 91.51 226.82
For the period ended March 31,2024 141.27 136.43 277.71

The lessee’s range of weighted average incremental borrowing rate applied to the lease liabilities was 9.50%.

The leases mainly comprises of DC premises,office premises, equipements and servers

Details Regarding contractual maturities of lease liabilities as at March 31, 2025 on an undiscounted basis are as follows

Particulars March 31,2025 March 31,2024
Upto One year 194.09 260.59
One to Five years 573.12 1,022.98
More than Five years 50.06 167.04
Total 1,450.60




ESDS Software Solution Limited

Notes Forming Part of Separate Financial Statements for the year ended March 31, 2025

(All amounts are in Rupees million, unless otherwise stated)

5 Intangible assets

Net carrying value as at March 31, 2025

Particulars Softwares
Opening gross carrying amount as at April 1, 2023 127.46
Additions during the year -
Add:Transfer from Intangible assets under development -
Disposals during the year =
Gross carrying amount as at March 31, 2024 127.46
Accumulated Amortisation
Balance as at April 1, 2023 63.32
Amortisation charge for the year 30.94
Accumulated amortisation on disposals during the year -
Closing accumulated depreciation as at March 31, 2024 94.26
Net carrying value as at March 31, 2024 33.20
Opening gross carrying amount as at April 1, 2024 127.46
Additions during the year -
Add:Transfer from Intangible assets under development -
Disposals during the year
Gross carrying amount as at March 31, 2025 127.46
Accumulated Amortisation
Balance as at April 1, 2024 94.26
Amortisation charge for the year 20.50
Accumulated amortisation on disposals during the year -
Closing accumulated depreciation as at March 31, 2025 114.76
12.70
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ESDS Software Solution Limited
Notes Forming Part of Separate Financial Statements for the year ended March 31, 2025
(All amounts are in Rupees mitlion, unless otherwise stated)

6 Investments

. As at Asat
Particulars
March 31,2025 March 31,2024
Unguoted investment in body corporate at amortised cost

Investments in subsidiaries (at Cost)

ESDS Internet Services Private Limited*

9,000 ( 31 March, 2024 : 8,000) equity shares of Rs. 10 each 0.09
Investment In Equity Shares of ESDS Global Software Solution Inc

1,000( 31 March, 2024: 1000) equity shares of $1 each 0.07 0.07
Investment In Equity Shares of ESDS Cloud FZ LLC**

66 (31st March 2024:10) equity shares of AED 1000 each 386.19 0.20
Investment In Equity Shares of Spochub Solutions Private Limited -

19,980 (31 March, 2024:19,980) equity shares of Rs 10 each 0.20 0.20
In Mutual funds

Aditya Birla Mutual funds 42.76
Total investments 429.22 0.56

*On August 29, 2024, the company fully sold its investment in ESDS Internet Services Private Limited at the face value of the shares. As a
result, ESDS Internet Services Private Limited ceased to be a subsidiary of the company from that date.

**Company has invested Rs.385.99 million during the year in ESDS Cloud LZ LLC for additional 56 shares. Company is awaiting share
certificate from the authorities

As at As at
Particulars
March 31,2025 March 31,2024
7.a Non current financial assets

* Term deposits with maturity of more than 12 months from reporting date 85.70 56.22
Other receivables (TDS reimbursements) 3.23 5.75
Security deposits 33.28 35.22
Total non-current financial assets 122,22 97.19

7.b Other current financial assets
Security deposit 60.76 41.40
# Loan to subsidiaries [refer note no :30 ] 396.07 2.89
Other loans and advances 0.20 0.20
** Other receivables 25.62
* Term deposits with maturity of less than 12 months from reporting date 364.71 499.51
Accrued interest on above term deposits 1.90 6.93
Total other current financial assets 823.63 576.55

*

.

Term deposits amounting ta Rs.85.70 million (Rs. 56.22 million as at 31st March, 2024) in Non current financial assets out of which Rs.
34.21 million {Rs. 49.79 million as at 31st March, 2024) and Rs. 364.71 million (Rs. 499.51 million as at 31st March, 2024) in Other
current financial assets out of which Rs. 324.61 million (Rs. 472.86 million as at 31st March, 2024} have been liened against Bank

guarantee and loans taken from bank.

This lien serves as a collateral to secure the repayment of borrowed funds The liened term deposits classified as a restricted assets,

reflecting their encumbrance and limited availability for other purposes.

The Company has incurred share issue expenses of INR 74,39 million as at Decemeber 03, 2022 (DRHP Expiry date) in connection

with proposed public offer of equity shares.In relation to the expenses incurred for the proposed Initial Public Offer {offer for sale from
existing shareholders) of equity shares of the Company during the period , the selling shareholders had agreed that the expenses
incurred by the Company till date (including any tax reimbursements) will be reimbursed by each of them on a proportionate basis (i.e.
in proportion to the respective selling shareholding pattern) amounting to Rs.25.62 millions, which have been kept in Other receivables
in financial statements. These expenses had been approved by the shareholders in accordance with the agreements for services
entered into by the Company for the purpose of proposed IPO. In the event that the offer is postponed or withdrawn or abandoned for
any reason or in the event the Offer is not successfully completed, all the expenses in relation to the Offer shall be borne by company
and selling shareholders in accordance to the proportionate basis as above. The proposed public offer of equity shares is not
successfully completed and hence the company share of expenses have been written off to the profit and loss account in FY 2022-23
and portion receivable from selling shareholders were received during the FY 2024-25.

# During the FY 2023-24, a portion of the loan provided to one of our subsidiary was written off amounting to Rs. 31.75 million due to
impairment, resulting in an expense recognized in the financial statements.

8 Other non-current assets

g As at As at
Particulars
March 31,2025 March 31,2024
Capital advances 33.61 24.81
33.61 24.81

Total other non-current assets
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ESDS Software Solution Limited

Notes Forming Part of Separate Financial Statements for the year ended March 31, 2025

(Alt amounts are in Rupees million, unless otherwise stated)

9a Trade receivables

9b

10

- As at As at
Particulars
March 31,2025 March 31,2024
Trade receivables from related parties [refer note 30) - -
Trade receivables from others 1,312.30 913.48
Less: loss allowance (311.72) (212.38)
Less: credit impaired (15.65) (15.65)
Total trade receivables 984.93 685.45
Break-up of security details
Trade receivables (unsecured)
Considered good 1,296.65 897.83
Signifcantincrease in credit risk 15.65 15.65
Less: expected credit loss allowance (311.72) (212.38)
Less: creditimpaired (15.65) {15.65)
Total trade receivables 984.93 685,45
*For ageing schedule refer note no: 40
Unbilled Receivable
R As at As at
Particulars
March 31,2025 March 31,2024
Unbilled Revenue 432.22 504.53
Total Unbilled Revenue 432.22 504.53
Cash and cash equivalents
Particulars el LS
March 31,2025 March 31,2024
Balances with banks 40.48 12.74
Term deposits with maturity with less than 3 months 150.00 -
Total cash and cash equivalents 190.48 12.74
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ESDS Software Solution Limited
Notes Forming Part of Separate Financial Statements for the year ended March 31, 2025
(All amounts are in Rupees million, unless otherwise stated)

11 Income - tax assets

As at Asat
Particulars
March 31,2025 March 31,2024
Advance tax and tax deducted at source (net of provision) = 140.39
Total income - tax assets - 140.39
Movement in income-tax assets
Asat As at
Particulars e
March 31,2025 March 31,2024 -
Opening balance 140.39 230.55
Tax charge during the year {245.55) {4.56)
Tax charge in respect to earlier years - {4.35)
Demand adjustment against refund - {23.60)
Refund of taxes - (223.96)
Payment of advance tax/ tax deducted at source during the year 105.17 166.30
Closing balance - 140.39
12 Other current assets
Particulars Asat Asat
March 31,2025 March 31,2024
Prepayments 227.20 118.20
Advances to creditors 24.78 8.81
IPO Expenses 46.12 -
Advances to employees 1.45 1.20
Balances with statutory / government authorities 66.41 50.64
Total other current assets 365.96 178.85
S —
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ESDS Software Solution Limited

Notes Forming Part of Separate Financial Statements for the year ended March 31, 2025

(All amounts are in Rupees million, unless otherwise stated)

13 Equity share capital

Shares outstanding at the end of the year

. As at As at
Particulars
March 31,2025 March 31,2024
Authorised share capital:
115,000,000 (FY 2024 : 115,000,000) equity shares of Rs 1 each 115.00 115.00
31,50,000 (FY 2024: 31,50,000) 0.01% compulsory convertible preference shares of Rs 100 each 315.00 315.00
2,00,000 (FY 2024:2,00,000) 16% compulsory convertible preference shares of Rs 100 each 20.00 20.00
10,00,000 (FY 2024: 10,00,000 ) 0.01% compulsory convertible preference shares of Rs 10 each 10.00 10.00
Total 460.00 460.00
Issued, subscribed and paidup :
Equity share capital
10,04,27,753 { 2024: 9,28,94,185 )equity shares of Rs 1 each fully paid up 100.43 92.89
Total 100.43 92.89
{i) Reconciliation of number of equity shares issued
Asat Asat
Fagicriers March 31,2025 March 31,2024
Shares outstanding at the beginning of the year 92,894,185 92,894,185
Add: Fresh issue* 7,533,568 =
100,427,753 92,894,185

*The Company had issued and allotted 46,34,151 (Forty Six Lakh Thirty Four Thousand and One Hundred Fifty One) equity shares of face vatue of Rs.1/- (Rupees One only) each
fully paid-up (“Equity Shares”) for cash, at an issue price of Rs.164/- (Rupees One Hundred and Sixty Four only) per equity share (which includes a premium of Rs.163/- per equity

share), aggregating up to Rs.760 million /- on October 25, 2024,

*The Company had issued and allotted 28,99,417 (Twenty Nine Lakhs, Thirty Nine Thousand Seven Hundred and One) equity shares of face value of Rs.1/- (Rupees One only) each
fully paid-up (“Equity Shares”) for cash, at an issue price of Rs.225/- {Rupees Two Hundred and Twenty Five only) per equity share (which includes a premium of Rs.224/- per equity

share), aggregating up to Rs.652.37 million /- on January 25, 2025.

{ii) Reconciliation of issued equity share capital

Equity share capital outstanding at the end of the year

As at Asat
Particulars
March 31,2025 March 31,2024
Equity share capital at the beginning of the year 92.89 92.89
*“Add: Fresh issue 7.53 -
100.43 92.89

{iii) Terms/ rights attached to equity shares

The equity shares referred to as ‘Ordinary equity shares' have a par value of Rs. 1 each. All Ordinary equity shares rank equally with regard to dividend and share in the Company’s
residual assets. Equity shares are entitled to receive dividend declared from time to time subject to payment of dividend to preference shareholders. On winding up of the
Company, the holders of equity shares will be entitled to receive the residual assets of the Company, remaining after distribution of all preferential amounts in proportion to the

number of equity shares held.

(iv) Details of shareholders holding more than 5% equity shares is set out below

As at March 31, 2025 As at March 31, 2024
Name of the shareholder
% holding No. of shares % holding No. of shares

Piyush Sormnani 24.54% 24,648,670 28.91% 26,852,696
PO Somani Family Trust 11,19% 11,233,739 24.19% 22,467,478
Komal Somani 10.13% 10,174,322 0.00% 11
Mukul Agrawal 7.00% 7,032,960 0.00% -
SAGF Il Holdings LLC 0.00% 10.23% 9,506,036
South Asia Growth Fund I, L.P. (SAGF) 0.00% - 22.30% 20,714,896
GEF ESDS Partners, L.L.C. (GEPL) 0.00% - 8.16% 7.584,133

Total no of shares 53,089,691 87,125,250

(v) Details of shareholding of promoters is set out below

Shares held by promoters at the end of the year Shares held by promoters at the end of the % change during the
March 31, 2025 year March 31, 2024 period
Promoter Name No. of shares % of total shares No. of shares % of total shares
Piyush Somani 24,648,670 24.54% 26,852,696 28.91% -4.36%
Sarla Somani 3,788 0.00% 1.874,910 2.02% -2.01%

(vi) Aggregate number of bonus shares issued during the five years immediately preceding the reporting date : Nil

Chariered
3\ Accountani
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ESDS Software Solution Limited
Notes Farming Part of Separate Financial Statements for the year ended March 31, 2025
(All amounts are in Rupees million, unless otherwise stated)

14 Other equity

B Asat As at
Particulars
March 31,2025 March 31,2024
1. Reserves and surplus
Retained earnings 1,243.48 560.58
Securities premium 3,067.44 1,704.10
Capital redemption reserve 3.58 3.58
Debenture redemption reserve - 75.00
Total reserves and surplus 4,314.50 2,343.27
{i) Retained earnings
Opening balance 560.58 401.64
Profit for the year 607.57 164.83
Other comprehensive income (2.18) {7.01)
Add/ (Less) :
Transfer to /(from)Debenture redemption reserve 75.00
Adjustment of additional depreciation on increase in carrying value due to fair valuation transferd from revaluation 2.50 1.12
reserve
Total retained earnings 1,243.48 560.58
{ii) Securities premium
Opening balance 1,704.10 1,704.10
Add: Premium on issue of equity shares 1,404.84 -
Less: Equity cost* { 41.50)
Total securites premium 3,067.44 1,704.10
(iii) Capital redemption reserve
Opening balance 3.58 3.58
Add: Transfer from retained earnings = -~
Total capital redemption reserve 3.58 3.58
(iv} Debenture redemption reserve
Opening balance 75.00 75.00
Add: Transfer (from)/to retained earnings {75.00)
Total Debenture redemption reserve - 75.00
HI.  Otherreserves
(i) Revaluationreserve
Opening balance 100.89 63.04
Add: revaluation of land and buitding - 38.97
Less: adjustment of additional depreciation on increase in carrying value due to fair valuation transferred to retained (2.50) {1.12)
earnings
Total revaluation reserve 98.39 100.89
(ii) Share based payment reserve
Opening balance 16.07 10.89
Expense recognized for the year 2.25 5.18
Total share based payment reserve 18.32 16.07
Total other reserves 116.71 116.95
4,431.21 2,460.22

Total equity

* During the financial year, the Company raised Rs. 1,412.37 million by way of private placement of equity shares. Expenses directly attributable to the issue of shares, amounting
to Rs. 41.50 million, were incurred on legal, professional, and regulatory services. In accordance with the principles laid down in Ind AS 32 - Financial Instruments: Presentation,
these share issue expenses have been adjusted against the Securities Premium Account, as they are directly attributable to the issuance of new equity instruments. No part of

these expenses has been charged to the Statement of Profit and Loss.

11) Nature and purpose of reserves
a) Securities premium

Securities premium is used to record the premium on issue of shares. The reserve is utilised in accordance with the provisions of the Act.

b) Capital Redemption Reserve

Capital Redemption reserve is created on account of redemption of shares. These reserve is utilized in accordance with the provisions af the Companies Act, 2013.

c)Debenture Redemption Reserve

Debenture redemption reserve have been created at 10% of the value of the outstanding non-convertible debentures.Company needs to invest/deposit into Debenture

Redemption Fund Investment account at 15% of the amount to be redeemed if any in next financial year.
d) Revaluation Reserve

Revaluation reserve have been created on account of revaluation of land and building, adjusted with additional depreciaiton and taxes on the same.

e) Share based payment reserve

The share options-based payment reserve is used to recognise the grant date fair value of options issued to employees under Employee stock option




ESDS Software Solution Limited

Notes Forming Part of Separate Financial Statements for the year ended March 31, 2025

(All amounts are in Rupees million, unless otherwise stated)

15 Financial Liabilitias

15.a Non current borrowings
Particulars Lo st
March 31,2025 March 31, 2024
Secured Non-Convertible Debentures
750 Non Convertible Debentures (FV=10,00,000 each)** - 750.00
Add:Accured amount = 56.61
Secured:
Term Loans
From banks 69.29 192.00
From financial institutions 504.17 17.16
Vehicle loans from banks - 16.67
Total 573.46 1,032.44
Less : Current maturities of non-current borrowings (167.49) (184.72)
Total non - current borrowings 405.97 847.73

**Company have issued 750 Unlisted,secured,reedmable, Non Convertible Debentures (NCDs) having face value of 10,00,000
each to Piramal Structred Credit Opportunites Fund in October 2022 till the final redemption date i.e the date which is 84
months from the effective date or the date on which all the Debenture secured obligation are fully paid. Coupon shall be 10%
per annum compounded and payable monthly on and from the closing date untill the debenture final settlement date.The
company have agreed to meet the investor return which shall be equivalent to 15.5% p.a for the first two years and 15%
thereafter untill the debenture final settlement date. (refer footnote 17 for security details)
Accured amount shall mean the difference between Investor return and coupon paid for initial period of 24 months from the

closing date.

However as at the sigining of balance shest, such Non-convertible debtenures are paid in full.

15.b Current borrowings

Particulars — —
March 31,2025 March 31, 2024
Secured:
Demand loans from banks 53.67 121.95
Current maturities of long term borrowings 167.49 184.72
Total current borrowings 221.16 306.67
16 Other current financial liabilities
Particulars foc3 —
March 31,2025 March 31, 2024
Current
Capital creditors** 366.16 14.63
Interest accrued but not due on borrowings 0.22
Accrued employee liabilities
Others 14.98 74.63
Other payables 11.80 M.71
Total current other financial liabilities 392.94 101.20
** Capital Creditors are generally of current in nature, but are considered to be non current wherever the company has
unconditional right to defer the payment beyond 12 months from the reporting date,
17 Employee benefit obligations
Particulars — —
March 31,2025 March 31, 2024
Non-current
Gratuity [refer note:31] 93.07 75.39
Compensated absences 48.03 44.80
Total non -current obligations 141.10 120.19
Current
Gratuity (refer note:31) 2.00 1.64
Caompensated absences 1.57 1.49
Total current obligations 3.56 3.13

Gratuity

The Company provides for gratuity for employees in India as per the Payment of Gratuity Act, 1972. Employees who are in
continuous service for a period of 5 years are eligible for gratuity. The amount of gratuity payable on retirement/termination is
the employees last drawn basic salary per month computed proportionately for 15 days salary multiplied for the number of
years of service. The gratuity planis a non-funded plan and the Company makes gratuity payments to employees.




ESDS Software Solution Limited
Notes Forming Part of Separate Financial Statements for the year ended March 31, 2025

(All amounts are in Rupees million, uniess otherwise stated)

18 Trade payables
Particulars LR i
March 31,2025 March 31, 2024
Trade payables

-Total outstanding dues to Micro, small and Medium 26.50 5.72

enterprises {refer note 36)

-Others** 201.28 196.01
Pravision for sxpanses 55.32 25.22
Total trade payablas 283.09 226.95
*Refer note no 40 for ageing schedule
** Qut of Rs. 201.28 million (FY 2023-24 Rs.196.01 million), Rs. 25.68 million {FY 2023-24 Rs.40.68 million) are disputed.

Disclosure persuant to Micro, Small & Medium Enterprises Devalopment Act, 2006 for dues to micro, small & medium
enterprises is as under
5r.No Details of dues to micro and small enterprises as defined under the March 31,2025 March 31, 2024
MSMED Act, 2006
Principal amount due to suppliers registered perthe MSMED Act and
1 |remaining unpaid as at year end a5 573
Interest due to suppliers registered under the MSMED Act and remaining
2 0.06 0.05
unpaid as at year end
Amount of interest paid in terms of section 16 of the MSMED Act, 2006, along
3 |with the amount of the payment made ta the supplier beyond the appointed -
day during the year
Amount of interest due and payable for the period of delay in making payments
d but without adding interest specified under MSMED Act, 2006 3
5 |The amount of interest accrued and remaining unpaid at the end of year 0.06 0.05
Amount of further interest remaining due and payable even in the succeeding
years, until such date when the interest dues as above are actually paid to the
6 small enterprise, for the purpose of disallowance as a deductible expenditure ) :
under section 23 of MSMED Act, 2006
19 Other current liabilities
Particulars — e
March 31,2025 March 31, 2024

Statutory liabilities 43.44 61.86

Income Tax Provision (Net of Advance tax) 25.00 -

Advance from customers 7.35 4.28

Uneamned revenue 91.80 41.24

Unpaid dividend on Preferences Shares 0.04 0.04

Total other current liabilities 167.64 107.43
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Eostnaies to nxte 15

31, 2028

for tha year ended March 31, 2025

Name of the bank

Trpe of Facity

O/s smourt ax
period ended

trteresi Rata (per annum) Sacurity

1| Ans Bank L1

Tt Liuna

VIrrrmTy = Pt BT e SATTRE 57 AT Cr hrE FARAT o P Camma Ty San peani B T gee A =
Coltsteral -
1, Fisst pan pasu cherga with Indusind on land and building of Lhe company, situaled al Plot No. 8-24 & 25, NICE Industrial Afes,
Satpur, MIDC, Nashik, Maherashira - 422007
2 First pari pasu charged with Indusind INR 113,00 Million
3.Exclusive charge on FD of Rs. 10 Million
Common Collateral (for all the facilitias) - Pari Pasu charge with Indusind on - Industrial land & building shualed at Plot No. 8-24 &

25, MICE lrguatrinl Awa, St MIDG, Nanbin, Manauaming - £23007

Ranging from 8.75% to
3.80%

Haalyami liz

5367

D= Dattans

Frminry - FFer o SED ShargEon T - e

Coliataral -

1.First pan pesu cherge with Indusind on land and building of the compeny, situstad af Plot No. B-
Satiner, MIDT, Niska, Hahutiries - £23007

11250 3 Fifed purl Swey chdages wiln Insugos SR 11300 Millas

3 Exclusive chargs on FD of Rs. 10 Million
Casimon Talinteral (far all the taciities) « Fas Pagu charge with Raush
25, NICE Industrinl Asoa, Satpur, MIDC, Nashik, Maharashira - 422007

24 & 25, NICE Industrisl Ares,

usied ol el e B-24 &

48 g = Ialestrin i A Buiicling )

3 rctityw B Frvinsy Lorfllas

Teem Leses

50417

Sysars

1151 Pan passu charge by way of mortgags (if any) on all immovable ficed assets (present and lulure) of the Boreower (excapt for the
land and building a1 Nashik and except for sny future esset inenced and sscured exclusively by any particular lender), smong all term
lndars proportionately

2 15t Pan passu charge over all movable ized Bssels (aresent and uture) of the Borrawer including all patented technology and
proguCts, proporionate o oulstanding Bmount among ell Lerm (endars proportionately.

1025%| 3. Cash Flow equivalani 10 s 2 5 Cro1es par manih Lo be routed through designated Bccount i favour of ABFL & 10 by

| maintained throughout Facibity tenor

£ Yo Pui Sevaw chargs lhnr dmiive comen #ia. Do Sl (dreeslng Beld caen fiwe, Diesan ingd futura, of the Borrower.

5 Parsonsl Guerantees of Mr. Piyush Somani & Ms Komal Somam PG of Ms Komal Somani shal ba relsased upon submission of
augiled financial statament of tha Borrowsr wharein the Borsower has achieved an EBIDTA of Rs 120 Crores in any fiscal yoas

6 3months® (Prncipal + nterest) DSRA 10 be Len marked in levour of ABFL

Tartal

Chartered
Accountan
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- - - = = - - 2 - -
Az at Harch 31, 2058
Ofe wmoum ae | Pomidust
sr.No Nama of the bank Type of Facllty repaymant | Intereni Rane Security
paricd ended
(Fromary = FITE] ot BREL ) e LT £l pau)
Collataral —
1 First pasi pasu charge with Indusing on land and bunlding of the company, situated at Plot No. B-24 & 25, NICE Industris| Area,
Savtpair, MIDT, Hashih, Msharwie - 423007
ing I 8 75% U x -
1 Axis Bank Lid Teimizans 158.25 |upto 3 years :3"5'"5 rom ° 275 st} S s omrgws wiens Lnalon nd (N 143.00 mulian
3 Exctusive charge on FD of As. 10 million
Common Collateral {for oll the tacitilies) - Pari Pasu charge with Indusind on - Industriat land & buiiding situatad al Plot No B-24 &
25, NICE Industrial Area, Setpur, MIDC, Nashik. Maharastira - 422007
2 inie B 1 ot K s
Primary - First pari Asselat pary both present and future excluded chargad (o SIDBI
Calisteral -
1. First pan pasu charga with Indusind on Land and building of tha compary, situated at Plot No. B-24 & 25, NICE Industrisl Aros,
Satpur, MIDC, Nashik, Maharashira ~ 422007
2| Axd Banh 0 Open Cash Cregin On demand B 75| Firet pul pavs chected wik Bualag INR 113.00 miben
3, Exsiuncee chacge g4 PO ot R, 1D millizn
Comman Collataral {for all the lacitities} - Pan Pasu charga with indusind on - Indusinal land & budding situated a1 Pl No. B-24 &
25, NICE Induslriel Area, Satpur, MIDC, Nashik, Maharashtra - 422007
& e Fyush 4
Owercy i i d i thi it
7 i againat 50.31 | On demand 50w | P1mary: First and eaclusive charge on the fixad deposit
IL d it Lian an ot fs 50 milgn
St et Pail d i hi il
N te Bank of ndia Dozt e 503 | On gomand 7 70| P1Imery: First and eaclusive chargo on th fixed deposit
liead deogsiy Lims gn Flans Desse by of iy 75 ssilialy
" r: Fi i i 1he
] e Finonce tngia Provate Limites | | Bt tasn 12 60w PPN Frst and exclusivo chargo on tha squipmanl financad by e (andor
R S L B R
e 4 = = T
| & aczessgrisy, otfce szupment, comoaters; fur
Colisleral - 151 chargse i tavours of SIDH) on cash Fows generated rom ardors 1 & rocisd BroLEh Seagritss B3tiom 3coim
151 charge  favours of SIDBI on Debt Servce Aeserve n form of FD 10 1he extent of 5% ol the assistance disbursed may be ganorally
kepl for meating debt senice dunng lamporary nstances of Lquidity lightness
L0 Lany Teem i Evtimpianal Ve srafga oy g Syniitatndion i e pl_f.iua W uil Dl ol g mownle Mooy, mochicesy 1oaras, 1oals
#|si0BI* l 10.60%| 8nd ccessones required under the previous financial assistance SBNCIONEG (0 Lha company by SIDI
Lonra) manihe
151 charge on estrow account with minimum balance of 21 least 3 monih's debt seracing obligations 1o be retained. The smount wilt
0e usen as lirst loss guarantea snd SIDBI at 15 discrelon, would sal off aver dues fil any) «n respect of Intarest/pnincipal/FUPI
remaining unpaid
P8 1 Mt &4 ORI e grnation of ressgual orarge m teeour ot SIDM Gy way of mortgage on s aHics ling & Sulld =g siluetes WPl
No B-24/26, Nice Industriel Arge, MIDC, Satpur, Nashik - 422007
ing bl Ll Wi . L s 2 | Trm
7| Teta Capital Financial Semces Equepmunt Lo 1518 |V708 Ranging from 10.25% to s UM B0 HASRAMY DS HANSR DL AT TN T 0%
mentny [izian Linsi gn Fium nity af 77 04 authn
ThE DEEerTure beslred s, 1 RREET af TR ¥ = f)
thereto, shall be secured by creation and parfectian of tha Security Intersst in favour of the Debenture Trustea for the benefit of the
[l Converlita Debanture Holders, in the (ollowsng manner:
s '
Bubtaniras Coupoun rete 10%p.a. IRA [1. Sacond charge over ell Ihe immovable assats (present & lulure) ol the Issuer
Firmrnul Biuchnd Sei i i son gy |Fveersd  [egumieniis TR A o tan (T Second coampe over ail movashe fiued ssaess ftkiam & Iuture) of Lhe Issuer;
Opporunities Fund .mw";':’ RA T fmanihe tirmrE peaiz ann 18R inere |3 Second charge over all presant and fulure movables essats of (he Lssuer [prasent Bnd future);
Eharei] shet 4, Sezgrg chargs enl ol currant pasety [mieantt & future) of the mausn
5. Second cherge on the cash flows of the ssuer. both present end fulute; and
5, Second charge over all he patanied lechnology and patanted praducts ol the Issuar; and
= it $ Eacis tame
T Ve
& KEany My Friv L lng Vahizis Lian 282 m‘;ﬂ: 9 19% | Pamary: Vehicte Purchased out of Loan
10{ICKCI Bank Limied Veticle Loan 1.03 |8 eonLhs B25%:| M- sy Vakusis Puishasut oul af Loan
T
1. DSRA for Term Loan equivalent to 5 5 million
2. Moveble Fized Assel- Exclusive charge on antice movable fixed asset financed by Indusind benk
3 First pari-pssu charge on enlire mavebla fixed assel excluding those financad by Axis Bank
4 Cutreni Assals - First hypothacstion charge on anfire current assets ol the company both prasent and Iuture on pari pasu basia with
Asis Bank excluding receivables cherged ta SIDBI
41| indusing Bank Limted teim Loans 3375 |2yoNes 5 .60%)
manim
Coltaterat:
1 Land & building First pari-pasu charge on Industral Land & Building st Plol No. B 24, 26, NICE Industral Area, Satpur MIDC,
2 Furst parr pasu chargad with Indusind INR 113 00 million
3 Exelusrve charge on FD of Rs 25 million
4 Exclusive charge on Key mpn Insurance of M1 Pryush Soman to be obtained and essigned in (avour of lndusind Bank
ferfrimay = —
1 DSAA for Term Loan equivalent 10 5 S million
7 Movatle Faes 2eiul- Extilibed Shuage an entig masuble oo esses firancod iy MEusing Bane
3 First pari-pasu charge on entire movable liaed assel axcluoing those linanced Dy Ans Bank
4 Current Assels - First hypothacation charge on entire curient assets of Ihe company both present and fulure on pari pasu basis with
s Bank excluging 1ecowables charged 1o SIDBI
0| inghunira Bafe Lo Crpan Cass Cracs 561 |On demand B B0,
Calandal
1 Land & building First pan-pasu chargs on Industnal Land & Building et Plot No, B 24, 25, NICE Industrial Area, Setpur MIDC,
bty erarpes wiin listnn NS 1 1100 millign
4 Exclusive charge on Key man Insurance of Mr. Piyush Samani 10 be obtained and sssigned in favour of Indusing Bank.
iz EEFC B Ui Varvsis Laon 152 |56 manmhs B 300 | P iimary: Wnbois Buttaged oyt ol poun
Upto 60
1:'“!&.—.& Limsten Vatisis Loan 1057 J:‘u - 51010 S 15% | Primary: Vehicle Purchased out of Loan
FEIET
| Fatal 145420 |
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ESDS Software Solution Limited
Notes Forming Part of Separate Financial Statements for the year ended March 31, 2025
(All amounts are in Rupees million, unless otherwise stated)

20 Income tax expense

Particulars As at As at
March 31,2025 March 31, 2024
Current tax
Pertaining to profit for the current year 245.55 4.56
MAT credit entitlement (73.92} -
Deferred tax 92.95 76.31
Prior year tax 4.35
Income tax expense 264.58 85.22
Reconciliation of tax expense and the accounting profit multiplied by India's tax rate:
Profit before income tax expenses 872.15 250.04
Tax at the Indian tax rate of 27.82% (2023-24 - 27.82%) 242.63 69.56
Tax effect of amounts which are not deductible (taxable) in calculating taxable income
Disallowance under sec 14a -
Corporate social responsibility expenditure not allowed under taxation and donation 0.25 0.08
Other comprehensive Income 0.84 2.70
Business loss set off 53.84 -
Others (32.98) 12.87
Total 21.95 15.65
Net current tax expenses recognised in statement of profit & loss 264.58 85.22
21 Deferred Tax (Net)
{a) Income tax expense
Particulars ek L
March 31,2025 March 31, 2024
Net Deferred tax {(assets)/liabilities** 119.96 65.36
Deferred tax assets/liabilities arise from the following:
Tax credits available:
MAT credit receivable 25.16 62.04
Deferred tax assets
Gratuity & compensated absences 42.50 37.76
Provision for doubtful debts, doubtful deposits and capital advance 91.07 63.44
Provision for Interest payable - -
Lease liabilities 178.13 305.36
Income tax business loss setoff 61.02
336.86 529.61
Deferred tax liability
PP&E depreciation and intangible amortization 272.54 319.87
Right of use of assets 184.29 275.11
Others (revaluation of land) -
Security Deposit under leases - -
456.82 594.98
**Deferred tax assets and deferred tax liabilities have been offset as they relate to the same governing taxation laws.
N As at As at
Movement in deferred tax (assets)/ liabilities: March 31,2025 March 31, 2024
Opening deferred tax (assets) / liabilities 65.36 (8.88)
Mat credit entitlement 36.88 -
Gratuity & compensated absences (4.74) (13.03)
Provision for doubtful debts, doubtful deposits and capital advance (27.64) (17.28)
Disallowances under sec 40(a) of the Income Tax Act 1961 - -
Lease liabilities 127.23 {109.63)
Right of use of assets (90.82) 44.09
Income tax business loss setoff 61.02 93.43
PP&E depreciation and intangible amortization (47.34) 76.56
Others
119.96 65.36

Closing deferred tax liability after set off




ESDS Software Solution Limited

Notes Forming Part of Separate Financial Statements for the year ended March 31, 2025

{All amounts are in Rupees million, uniess otherwise stated}

22 Revenue from operations

Particulars Year ended Year ended
March 31,2025 March 31, 2024
Sale of services
Cloud hosting and managed services 3,574.28 2,813.68
Total revenue from operations 3,574.28 2,813.68
A. Reconciliation of revenue recognised with contract price
Particulars Year ended Year ended
March 31,2025 March 31, 2024
Contract price
Adjustments for: 3,233.87 2,350.38
Unbilled revenue 432.22 504.53
Unearned revenue {91.80) (41.24)
Revenue from continuing operation 3,574.28 2,813.68
23 Other income
Particulars Year ended Year ended
March 31,2025 March 31, 2024
Interest :
Deposits with banks 39.28 34.52
Income tax refund 6.28 11.96
from subsidiaries 2.25 5
Other non-operating income 4.98 5.18
Unwinding of discount on security deposits 0.72 2.16
Cessation of lease liabilities 104.93
Profit on sale of assets 0.78 0.09
Amount Written Back 1.82 2.48
Total other income 161.05 56.38
24 Employee benefit expense
Particulars Year ended Year ended
March 31,2025 March 31, 2024
Salaries, wages and bonus 841.04 756.75
Contribution to provident and other funds 26.38 26.22
Gratuity [refer note:31] 24.67 20.13
Compensated absences 13.18 12.66
Employee stock option scheme 2.25 5.18
Other employee related costs 29.85 20.27
Total employee benefit expense 937.37 841.21
25 Finance costs
Year ended Year ended

Particulars

March 31,2025

March 31, 2024

Interest expense:

Borrowings 125.92 176.43
Lease liabilites 81.65 86.13
MSME 0.06 0.05

Bank charges 6.84 5.28
Other borrowing costs 4.47 3.59
Total finance costs 218.63 271.48
26 Depreciation and amortization expense
Particulars Year ended Year ended
March 31,2025 March 31, 2024
Depreciation of property, plant and equipment 463.91 329.34
Amortisation of intangible assets 20.50 30.94
Amortisation of right-of-use asset 123.02 134.12
Total depreciation and amortization expense 607.43 494.40




ESDS Software Solution Limited

Notes Forming Part of Separate Financial Statements for the year ended March 31, 2025

(All amounts are in Rupees miltion, unless otherwise stated)
27 Other expenses

Total payment to auditors

. Year ended Year ended
Particulars
March 31,2025 March 31, 2024

Contract fulfillment costs 16.87 123.79
Project servicing cost 190.43 160.48
Rental charges 8.97 9.55
Office expenses 7.01 4.61
Travel and conveyance 40.23 30.51
Communication expenses 90.38 86.35
Contract labour charges 30.19 56.55
Corporate social responsibility expenditure [Refer note no:38) 0.91 0.32
Rates and taxes 3.76 4.29
Directors sitting fees 3.54 2.24
Legal and professional charges 91.48 54.13
Commission/Brokerage 23.52 20.33
Insurance 14.18 13.81
Advertisement and sales promotion 35.80 21.55
Power and fuel charges 197.43 137.69
Repairs and maintenance:

Computers 0.35 0.95

Others 13.31 12.30
Membership and subscription charges 206.80 164.22
Expected credit loss allowance [refer note no : 40] 99.27 55.29
Foreign exchange fluctuation loss (net) 9.03 0.87
Payment to auditors [refer note below] 3.23 2.35
Balances written off = 32.23
Miscellaneous expenses 11.63 7.79
Total other expenses 1,098.34 1,002.19
Payment to auditors

Particulars Year ended Year ended
March 31,2025 March 31, 2024
For Auditor
Statutory audit 2.80 1.80
Tax audit fee 0.23 0.30
Transfer pricing audit fees 0.20 0.25
3.23 2.35




ESDS Software Solution Limited
Notes Forming Part of Separate Financial Statements for the year ended March 31, 2025

(Ali amounts are in Rupees million, unless otherwise stated)
28 Earnings per share
(a) Earnings per share

Particulars
March 31,2025

N Year ended Year ended
Particulars
March 31,2025 March 31, 2024
(i) Basic earnings per share
Profit attributable to equity shareholders of the Company 607.57 164.83
Weighted average number of equity shares 95,368,874 92,894,185
Basic earnings per share 6.37 1.77
(if) Diluted earnings per share
Profit attributable to equity shareholders of the Company 607.57 164.83
Weighted average number of equity shares 95,368,874 92,894,185
Diluted earnings per share 6.37 1.77
{b) Profit reconciliation
Year ended Year ended

March 31, 2024

(i) Basic earnings per share

Profit attributable to equity shareholders of the Company used in 607.57 164.83
calculating basic earnings per share
(ii) Diluted earnings per share
Profit attributable to equity shareholders of the Company used in 607.57 164.83
calculating basic earnings per share:
Profit attributable to equity shareholders of the Company used in 607.57 164.83
calculating diluted earnings per share
(c) Weighted average number of shares used as denominator
N Year ended Year ended
Particulars
March 31,2025 March 31, 2024
Weighted average number of equity shares used as the denominator
. . - . 95,368,874 92,894,185
in calculating basic earnings per share
[Weighted av e number of equity sh. and potential sh d
gl e-rag : q |ty.s ares an i p! shares use: 95,368,874 02,894,185
as the denominator in calculating diluted earnings per share
”~ ’
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ESDS Software Solutlon Limied
Notes Forming Part of Separate Flnanclal Statements for the year ended March 31, 2025
(Atl amounts are in Rupees million, unless otherwise stated)

29 Conti ies and

] Capltalcommitments

[ Partlcutars March 31, 2025 March 31,2024
amount of ining to be on capital account (net

296.20 6.38
of advances)

liy  Contingent liabllities (to the extent not provided for)

Particulars March 31, 2025 March 31, 2024

Claims agalinst the company not acknowladged as debts
{ndirect tax matters . 18.36
Other matters [Refer iii (b)) 2.62 262
Guarantees excluding flnanclal guarentees
Perfomance Bank guarantees given to customers 472.27 420.21
Other money for which the company Is contingently liable
Direct tax matters [Referi(a)) . -
Indirect tax matters [Refer ii (g)) 10.09 127.23

Total 484.98 569.42

i) Direct Tax Related Matters

a) The company has received show cause notice for late payment/ short payment of TDS for Assessment Year {AY) 2017-18 to AY 2022-23. Also, belng
principal officer of the company at the time of default, prosecutian proceedings u/s 276B of Income Tax Act, 1961 initiated against the directors of the
comapny. The Company have received the final order u/s 279(2) of Income Tax Act, 1961 on of such ing end closure of the
notice. Company had paid Rs 6.06 million in April, 2025 against this order

i) Indirect Tax Related Matters

3} InSeptember 2022, company has received a intimation of liability under section 73(S) in Form GST DRC-01A of Rs, 72.56 million for FY 2017-18
pursuant to investigation carried by JCST{Nashik Division) on January 19, 2020.However compsny have received the final order for Rs. 32,76 million
on July 07, 2023, Company had filed an appeal against this order and received the Appeal order on March 25, 2025 in which proper officer directed the
company to pay Rs.16.99 million. Against such order company filed an amensty applicatian for waiver on March 25, 2025 of interest and penalty in the
appeal order amounting to Rs. 4.41 million for which closure order received on June 27,2025 and balance as paid by challans.Thus this order is

closed.

b) The Company has received notices under section 73(9) of SGST Act, 2017 dated November 10, 2022, where the company has wrongly availed Input
Tax Credit is excess of the tax charged and paid to the Government on inward supplies effected, as reflected in auto-populated FORM-GSTR-2A for FY-
17-18 amounting to total demand of Rs. 2.26 million (Basic Tax tiabitity of Rs. 1.11 million, Interest of Rs. 1.02 million and Penalty of Rs. 0.13 million)
Company had filed an appeal against this order and received the Appeal order on March 25, 2025 in which proper officer directed the company to pay
Rs.0.06 million. Against such order company filed an amensty application for waiver on March 25, 2025 of interest and penalty in the appesl order
amounting to Rs. 0.04 million for which closure order received on June 27, 2025 and balance as paid by chatlans, Thus this order is closed

¢) Reportol Investigauon visit paid at POB of M/s. ESDS Software Salution Pvt Ltd on lanuary 19, 2020 communicated by JCST { Nashik Division, Nashik).
GST deparument have visited the place of buisiness of ESDS on January 19, 2020 have taken many records and statements along with them,basis
there finding they have 1ssued a notice for various different tax concerns. On January 25, 2024 company has received the final demand notice of
Rs.11.56 million for FY 2018-2019. Company had filed an appeal against this order and received the Appeal order on March 25, 2025 in which proper
officer directed the company to pay Rs.9.32 million, Against such order company filed an amensty application for waiver on March 25, 2025 of interest
and penalty in the appeal order amounting ta Rs, 9.22 million for which closure order received an June 27,2025 and balance as paid by
challans.Thus this order is clased.

Report of Investigation visit paid at POB of M/s, ESDS Software Solution Pvt Ltd on January 19, 2021, Total Demand of Rs, 18.61 million {interest Rs.
14.89 million and Penalty of Rs, 3,72 million) in the matter of purchases made from Infotech Systems & Technologies for FY-2019-20 for incarrect
avallment of input tax credit.Process of dropping proceeding is under process as submission already given to Deputy Commissioner of State Tax for
the similar cases

e} Report of Investigation visit paid at POB of M/s. ESDS Software Solution Pvt Ltd on January 19, 2021 Yotal Demand of Rs. 1,80 million (Interest Rs. 1,27
million and Penalty Rs. 0.53 million), in the matter of purchases made from Infotech Systems & Technologies for FY-2020-21_Process of dropping
proceeding is under process as submission already given to Deputy Commissioner of State Tax for the smiliar cases.

Report of Investigation visit patd at POB of M/s. ESDS Software Solution Pvt Ltd on January 19, 2021, Total Demand of Rs. 2.59 million (GST Tax Rs. 0.55
million, Interest Rs_ 1.10 million and Penalty Rs, 0.91 million), in the matter of purchases made from Neptune Traders for FY-2020-21,Process of
dropping proceeding is under process as submission already given to Deputy Commissioner of State Tax for the similar cases,

The company received the ADT-01 for FY 2020-21 and submitted the required responses to the officer time to time and final order against this Audit
received on February 23, 2025 amounting to Rs.46.88 million, Against this arder company filed an appeal and received the appeal order on July
31,2025 directing the company to pay Rs,10.09 million, The company is assesing the case for further appeal

The audit proceedings u/s 65 (6) of MGST act were initiated. Notice in form GST ADT-01 dated January 13, 2023 were received to furnish the required
books of account and recrods for the period of FY-2019-20. Company have received the final demand order on August 8, 2024 amounting to Rs, 82,91
million, Company had filed an appeal against this order and received the Appeal order on March 25, 2025 1n which proper officer directed the
company to pay Rs.36,81 million. Against such order company filed an amensty application for waiver an March 25, 2025 of interest and penalty in the
appeal order amounting to Rs. 27.55 million for which closure arder received on June 27, 2025 and balance as paid by challans.Thus this order is

=

.Y

=4

closed.

in) Other Matters

a) In 2022, Mr Rajeev Papneja an ex-employee of Lhe company has filed the petition in Bombay high court alleging that an oral cantract was agreed with
the company for issuance ot certain number of shares under ESOP owing 10 services rendered by him to the company, claim amounting to Rs. 184,80
million. The company has filed an application before the bombay high court challenging its junsdictian to adjudicate the matter
The company does not foresee any prabable outflow In the matter and ingly has not ifi the guantum under contingent
liability

In Feb 2022, Company has received a legal notice from Sara Infoway ITES India for non-payment of outstanding dues of Rs, 15.38 million {including
interest @ 18% p.a. of Rs 2 34 million/-). Additionally, an amount of Rs. 0,30 million /- is being sought as advocate fee for serving the legal notice

As per books of accounts of the Company, outstanding dues of Rs. 13.06 million are being reflected. As of naw, the company is carefully reviewing the
vendor's claims and assessing its legal obligations tn this matter. The 1s actively ing options for ing the dispute, which may
include negotiations, seeking legal advice, or pursuing a settlement to mitigate any financial impact.

=




ESDS Software Solution Limited
Notes Forming Part of Separate Financial Statements for the year ended March 31, 2025
{Alt amounts are in Rupees miltion, unless otherwise stated)

30 Related party transactions

Related Party Relation

Eamﬂaltiikmmiduahhmsjmﬁuminﬂuwmmumgﬁnﬂmﬁ]

Piyush Somani Chairman and Managing Director

Relati of such i
Pooja Somani Sistar of Chairman and Managing Director
Prajakta Somani Jadhav Sistar of Chairman and Managing Director

Sarla'Somani Mother of Chairman and Managing Director

Para 9{a)(jii}: Individuals who ara KMP.of RE or KMP of Parent of RE

Piyush Somani Chairman and Managing Director

Komal Somani Whole Time Director (w.e.f July 28, 2021)

Alipt Sharma (on behalf of GECC) Nominee Director (from June 4, 2018; till February 4, 2025)
Nadukuru Sita Ramiah Chief Financial Officer (From October 31, 2022)

T.G. Dhandapani Independsnt Director (from July 28,2021)

Venkatssh Natrajan Independant Director {from July 01 .2023)

Independant Director (from July 27,2021)
Compliance Officer and Company Secretary (From July 13, 2022)
Additional Director (w.e.f. Feb 4, 2025)

Pamezla Kumar
Prasad Deokar
Jitendra Pathak

Para 8{b)(i}: Entities that are parent, s ¥, tellow subsidiary of RE

Subsidiary Company (50% holding of ESDS Software Solution Ltd)

ESDS Internet Services Private Limited
(Ceased to be subidiary from August 29, 2024)

ESDS Global Software Solution Inc. Wholly owned Subsidiary Company
ESDS Cloud FZLLC Wholly owned Subsidiary Company
Spochub Solutions Private limited Whoily ownad Subsidiary Company

Earﬂ[hliuﬂ:lndiﬂﬂual.ﬂ&uu&rjana.&ahauanmﬂl%ammmm

Great Ideas in Action LLP Kormal Somani: Designated partner
Resvara Wines Limited Komal Somani: Director

Para 9(bj{vil}; Individual RP as per Para 9a has slgnificant influence over other entity
Ryperslice Limited Piyush Somani - Shareholder

Bod Host Limited Fiyush Somani - Shareholder




ESDS Software Solution Limited
Notes Forming Part of Separata Finarclil Statemants for the year ended March 31,2025
{All amounts are in Rupees milfian, unless othanas statzg)

30 Related party transactions

Di OfTi i B, The Cq And Related Parties And The Status Of Outstanding Balances As
At March 31, 2025
o For the patled
Nature of trensactlons Forthe Year ended
Merch 31, 2024

A} Seleries and altowances
I KMP
Prasad Deokar 140 112
Magliury Sia Ramish 714 637
litangre Pathak 878 .
A} Ratatives of KMP
Prazakts Sotmeni fadney. 250 233
Foo:s Somani 114 0.15
8} Dirsctor ramunaration
Kemal Somani 5.43 457
Piyliah Ssmani 10.78 8.38
€} Loan given/{recovared}-net
1) Subwidisry
EEDS Clopd FZLLC 399.50 -
) Opereting and other expanses
i| Subsidiary
ESOSniernel Servicas Private Limizea 433 109.10
il) Individusls having control over another anatity
(Grust ldess in Action LLP - -
E] Dirnctor sitting foas
T.G. Dhandapani 1.37 0.76
Pameats Kumar 0.95 074
Venkateah Namaan 123 0.51
F} Profassional Fues
T G. Dhandapani 012
Werliatesh Natrajan 012 -
G] Inturass incomn
|} Subaldiary
ESDECloud FZ LLC 225 -
H} Rental income
| Subsidlery
EBTS Intirngt Sences Private Limited 0.06 0.13
I} Security deposit paid
1} Subsldiary
ESDE Inlernet Services Privale Limited 1.05
Jy invmstment in Subsidiary
Imemstmant in Subsidiary (ESDS Cloud FZ LLC) 385,99
fhares nol issued yet (56 shares)
Total 873.08 13521
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Outstanding Balances for period ended
Nature of transactlons Asat

March 31, 2025

A} Payables tovwards salory f managorial

[remuneration
1 KMP
Piyush Somani . 0.64
Komal Somani . 0.34
Prasad Deokar - on

Neadukuru Sita Remiah - 073
Jitendra Pathak . -

1) Relatives of KMP
Prajakia Somani Jadhav . 0.35
Pooja Someni - 0.10

B) Director Sitting Faes Payabls

T G. Dhandapam 032 =
Pemaela Kumar 0.28 -
Vanksigsh Natrsgen 0.32 -

©) Loans and advances

I} Subsidiary

[ESD3 Internet Services Private Limited NA= .
ESDE Global Sohware Solution Inc 2.89 2.89
ESBS Clasd FZ LLC 393.18 -

D} Rscaivables

IF Subsidiary
EEDS Internet Services Private Limited NA- .

El Security deposhts

1) Subsidlary
ESDS Internel Senvices Private Limited NA= 16.14
F) Payabley

1] Individuals having control over snother antity

Greatldeas in Action LLP 083 063
Total 397.63, 21.93]

*ESDS Intemet Services Private Limiled ceased to be subsidiary as on August 29, 2024
**Prasad Deodar and Jitendra Pathak who are KMPs were granted 30,000 and 50,000 Emplyee Stock Options under the
Employee Stock Option Scheme, 2024

Il Compensatlon to KMP

Transoction For the period
Forthe Yearended | Forthe Yesr snded
Partl
L anlculars March 31,2028 March 31,2024
(B2 teem empicims bonati- 3252 4
P ibution to i and ion funds, As Gratuity expense is based on acluariel valualions, the
same cannat be computed for individusl employees and hence not included.
IV Tarms and iti for i - Al ing b: are and pavable in cash.

Chartered

end h




ESDS Software Solution Limited
Notes Forming Part o Separate Financlal Statements for the year ended March 31, 2025
(Ali amounts are in Rupees million, uniess otherwise sta red)

31 Employee benefit abligations
A. Defined contribution plans :
The Company makes contributions, i asa i ge of 1 salaries, in respect of qualifying employees towards Provident Fund, which is defined contribution

plan. The Company has no obligation other than ta make the speclfied contribution. The ibution is charged to ol Profit and Lage asitaccrues. The amount recognised as
an expense towards contribution to Provident Fund for the year eggregated to Rs,26.14 million (FY 2024: 25.98 million) and ather funds 1o R2.0.24 milion (FY 2024: 0.24 miltion).

Cantribution to Defined Contribution Plan: cognised as axpanse for the period endad sre as undar:
Year ended

e it March 31,2028
cantributisn to provident and ether funds 2538
| Tatal 25.38
B Defined benefit plan
The Campany provides far gratuity 10 employees in India as per the Payment of Giratulty Act, 1872, Employees who are in continuous service for a period of S years are eliglble for gratuity.
The ameun: of gratuity payable on reti ion is the Y last drawn basic 2alary ped month computed proportionately for 15 days salary multiplied for the number of
completed years of service. The gratuity plan is a non-funded plan and the Company makes gratuity payments to employees.
Movements in the present value of the defined oblgation are as follows: Nemended Yearended
(8} March 31,2025 March 31,2024
Dbligstion atthe beginning of the year 77.03 5320
Transfat In/ (out)
Past Service Cost
Current senvice cost 19.47 16.35
Interast oxpense 5.20 3.78
Curialitnent Cosw(Crediy)
Settemant Cost/|Cradit)
Aomuarlal losses (gains) atising from change in financial assumptians 4.63 2.19
Benefits paid (9.65) (6.00)
Aotuamial lozses lgains}arising from =xoerlence sdjustmeants [1.61) 1.52
lity at the end of the yenr = 95.07 | 77.03
o Year ended Year ended
- Changein fairvalue of plan assets Moreh 31, 2025 Margh 31, 2024
Falrvalue of plan assets at the beginning of the year - -
Interest income - -
Transfar In/ (Out) -
Banefits natd )
Expecied Retum on plan assets -
Contributions -
Morality Charges and Taxes
Actuiarial Gain / {Loss) an Plan Agsets -
Fairvalue of plan sssets at the end of the year = - —[
fe) As at As at
The net Uabllity disclosed above relates ta funded and unfunded plans are as follows: March 31, 3025 March 31, 2024
Present value of fund=a abligations
Fair value =f plan assets -
Deficit of funded plans. % =
Unfunded plans 25:07 77.03
lnuﬂun of Gratulty Plan 85.07 77.03
(dy e in the of Profitand Lass under yes banofit
Partlculars Yearended Yesaranded
Mareh 31, 2025 March 31,2024
Ssniice cost 19.47 16,35
Netinterest (income)/expense 520 3.78
Past Service Cost ®
Expected return on plan assets -
Sstilamant cost/(credit) i
Tramsfar InfQut)
MNat sctunrial (Gl Tecognized in the yaar - -
Net gratulty cost 24.57 20.13
(e) Expenses recognized in statemant of other praf Income:
r P—— Yearended Year anded
March 31,2025 March 31,2024
for the year - obligation {Gain)/Loss 3.02 9.71
Return on plan assets excluding amount included in net interest on net defined iinbility/(asset) above -
(Return}/loss on plan assets excludi i ininterest (i i1 -
= from ahsngs In - =
Total [Cradir) for the year B In OCI 3.02 .7
f) Signit Bssump and ¥
ignifi . Year ended Year ended
ki eero aafollowss March 31, 2025 March 31, 2024
Indian Assured Lives | Indian Assured Lives
Muornalimy rate Mortality (2012-14) Montality (2012-14)
[V]i4 Ut
Diseount rate 6.75% 7.10%
Rate of growth in compensation level 7.00% 7.00%
Expected average remaining working lives of employees (in years) 60 years B0years
Anrition rate 5%t0 1% S%1o 158

*“ltis actuarially calculated term of the lLiability using pi ilities of death, wi and




Sensltivity analysis

The sensitivity of the defined benefit obljj to ch; Inthe inci i is:
Change In Assumption
March 31, 2025
{11 1% increase in discount rate 82.63 €6.88
(i) 1% decrease in discount rate 110.18 89.38
M) 1% Increase in rate of salary ascalation 109.58 89.26
[Iv] 1% decrease in rate of salary escalation 62.55 66.78
¥} 1% Increase In rate of withdrawat 94,76 77.13
lfI_UJ 15h decrease in rate of withdrawa! g5.41 76,81

Seneitivity for significant actuAral 8sSUMpLoNS Is ComPUTAd by varyIng 6n8 ACTGEHAT assumption ussd fer the valuation of the defined bana it abEaton by 15, kesping ol othor GoRISraT

When the ivity of the defined benefit obligation to si d the same value of defined benefit obligation
calculated with the projected unit credit method at the end of reporting period) has been applied while calculating the defined benefit liability racognised in the balance sheet. The
and types of i used in preparing the sensltivity analysis did not change compared 1o the prior period.
The p i 1o the defingd b plan Infuture year
Particulars March 31,2025 March 31,2024

Year1 2.00 1.64
Yenr2 3.10 2.64
Year3 3.25 2.55
Yaara 2.88 2,62
Yesrs 365 2.43
Iﬁarﬁmiu 12 68 8.14
Llabillty Risks

Asset-LiablUty Mismatch Risk-
Risk which arises If there is a mismatch in the duration of the assels relative to the liabilities, By matching duration with the defined benefht liabilities, the is able to
neutralize valuation swings caused by interest rate movements. Hence companies are encouraged to adopt asset-liability management

Discount Rate Risk-
in the di rate used to tha present valus of the liabilities may seemn small, butin practice can have a significant impact on the defined benefit tiabillties,

Future Salary Escalation and Inflation Risk-

Since price inflation and salary growth are linked i they are i for di Rising salaries will often resultin higher future defined benefit payments
resulting in a higher present value of liabiliti i salaryi i at may lead to uncertainties in estimating this increasing risk.
Asset Risks

The Group does not have any investment in plan assets, as the gratuity plan is a non funded plan. In case of any lisbility arises on account of gratuity, the groLip will pay off the amount

from the available sources of funds.
The has opted for a uraditi fund wherein all assets are invested primarily in risk aveise markets, The company has no conwrol over the management of funds but this option
and hence 100% liquidity is ensured. Also interest rate and

provides a high level of safety for the total corpus, A single account is maintai for both the it and claim
inflation risk are taken care of




- . r. . . .
ESDS Software Sotution Umited
Notes Forming Part of Separate Financial Statements for the year ended March 31, 2025
(All amounts are in Rupees million, unless otharwise stated)
32 Falr value measurements
Flnancial instruments by category
March 37, 2005 Harch 31, 2024
Particulars FTPL Amortised FVTPL Amartisud
sout ont
Financial aasets
Non- current financial assels
Investments in subsidiaries - 386.46 2 0.56
Investments in Mutual Funds 42.76 - “ -
Term deposits with malurity more than 12 months from reparmng Sete including intered . 85.70 . 5622
Security deposils - 33.28 = 35.22
Other receivables (TDS reimbursements) 323 575
Current financial assets
Trade receivables - 984,93 - 685.45
Term deposits with maturity of less than 12 monlhs trom reporing dats inclading i - 366.61 . 506.44
Cash and cash equivalents - 190.48 . 12.74
Other bank balances - ' .
Unbilled revenue 43222 B 504.53
Other current inancial assels
Secunty deposits = 60 76 41.40
Loan o subsidres 396.07 - 2.89
Other loans and advances - 020 - 0.20
Dinar récaivanles - - - 25.62
Total financial arsets 42.76 2,939,94 » 1,877.03
Finangial Fabilitian
Mon-careent finencial lagilities
Non-current borrowings. . 405.97 = 847.73
Lease liabilities - 499.89 - 933.12
Other non-current financial liabilities
Capital creditors = . =
Current financial liabilities
Current borrowings E 221.16 - 306 67
Lease liabilives . 140.40 . 164.49
Trade payables . 283.09 £ 226.95
Other current financiel liabilities
Capital creditors. . 366.16 . 14.63
Interest accrued but not due on borrowings - . . 022
Accrued employee liabilities - 14.98 74.63
Other Payables . 11.80 - 171
Tetal Masncisl Liabi - 1.9a83.45 - 2,580.16

The management essessad that the fair value of cash znd cash equivalents, trade receivables, trade payables and other current financial assets and liabil

carrying amounts, 1argaly tfud to the short term nature of thasi balances.

in a currant

The fair value of the financial assets and lisbilities is the amount at which the i could be

forced or liquidation sale.

of farr values.

The management assessed Lhal the carrying amounts of its financial i are
i} Fair value hierarchy

Thisseckion explsing iha and

ies approximate their

between willing pertiss, other than in a

8t faur valug and (b)

Measured at amortieed cowtand for whicn few veluss are dreclosad m the linancal

walue, the Ci 1= Iy Enanesl % mlo Ifwes evals

1he table.
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ESDS Software Solution Uimited
Notes Forming Part of Separate Financial Statements for the year ended March 31, 2025
{Alt amounts are in Rupees miltion, uniess otherwise stated)

A5 At Maren 31,2025

Lavuil Lavel 2 Lavaly Total
Finnnaial pssets
Measured st Falr value through Profit or Loss
i} Investment in Mutual Fund 4276 . . 42.76
Measured at amonrtised cost
Investments in subsidiaries 386.46 386.48
Term deposits with maturity more than 12 months lrom reporung date including inLerest . v 85.70 85.70
Security deposits . 3328 3328
Other receivables (TDS reimbursements) . . 323 323
Current linancial assets
Trade receivables - - 984.93 984.93
Term deposits with maturity of less than 12 months from reporting date including interest 366.61 366.61
Cash and cash equivalenis - . 190.48 190.48
Other bank balances -] . - .
Unbilled revenue - . 432.22 432.22
Other current financial assets
Security deposits . - 60.76 €0.76
Loan to subsidiaries . E 396.07 396.07
Other loans and advances . - 0.20 0.20
Other reconabias » E - =
Total financ|al sssets 42.76 - 2,939.84 2,982.70
Finaneial labilitive
Meesurad at amortised cost
Non-current financial liabilities
Non-current borrowings . - 405.97 405.97
Lease libilities . - 499.89 499.89
Other non-current financial liabilities
Capital creditors . . - -
Debt of financial i - - -
Current financial liabililies
Current borrawings . - 22118 221.16
Lease liabilities . 3 140.40 140.40
Trade payables . * 283.09 283.09
Other current linancial Liabitities
Capital creditors . 366.16 366.16
Interest accrued but nol due on borrowings -
Accrued employee liabilines - . 1498 13.98
Cither Payapios * - 11.80 11.80
Tetal financis! labiitiss P = 1,843.45 1,943.45
As at March 31,2024
Level 1 Level 2 Level 3 Total
Financlal assats
Measured at amortised cost
Investments in subsidiaries 0.56 0.56
Term deposits with malurity more than 12 months trom reporting date including miterest - - 56.22 56.22
Security deposits 35.22 3522
Other receivables (TDS reimbursements) . . 5.75 575
Current financial assels - .
Currenl financial assets
Trade receivables - . 685.45 685.45
Term deposits with meturity more than 12 months from reporting date including interest 506.44 506 44
Cash and cash equivalents = 1274 1274
Other bank balances . -
Unbilled revenue - 504.53 50453
Other current finencial assets
Security deposits . - 41.40 4140
Logn i3 submisianes - . 289
Other loans and advances . - 0.20
Othar - . 5.6
 Total financial assets - - 1.877.03 187703
Finaneial Uabilitios
Monsured 2t amorntlsed cown
Non-current financial liabilities
Non-current borrowings . 84773 847.73
Lease hiabiliues - 93312 933 12
Other non-current hinancial tiabilikes
Capusl creditors
Debt of financial .
Curtrent financial babililies. -
Current borrowings 306.67 306.67
Lease liabilities - - 164 48 164,49
Trade payables . - 226.85 22695
Unearned revenue - . - .
Other current financial liabilities
Capital creditors 5 - 1463 14.63
Interesl accrued bul not due on borrawings . - 022 022
Accrued employee liabilities - - 7463 74.63
Other Fayshiss - - 11.71 LTI
Total financial Uabilities - - 2,580.16 2.580.16

Level 1: Quoted prices {unadjusted) in active markel o Nel Asset Value {NAV) for identical assets or liabilitres
Level 2: Inputs other than quoted price included within Level 1 that are observable lor Lhe asset o liability, either directly (i.e, as prices} or indirectly (i.e, derived from prices), The

fair value of financial insiruments that are nol traded in an active markel i1s determined using market approach and valuation i which imize the use of

market data and rely as liltle as possible on entity-specifi i It signil inputs required to tair velue an i are , the i is inctuded in Level 2
Levalt 3: Inputs for the assels or liabilities thal are nol based on market dals inputs).If one or more of the significent inputs is not based on observable
market dels, Lhe fair velue is i using generally such as di cash flow analysia, with the most significant inputs being the discount rate

that rellects the credit risk of counterparty. The fair value of trade receivables, trade payables and ainer cutrent financal asseis anc iiznitites is considered ta be equal to the
carrying amounts of these items due 1o their short - term nature

There has been no chenge in the valuation methodology for Level 3 inputs during the year, The Company has not clessilied any material financial instruments under Level 3 of the
fair value hierarchy. The sensitivity of change in the unobservable inpuls used in fair valuation of Level 3 financial assets and liabilities does not have a significant impact on their
value. There were no translers between Level 1, Level 2 and Level 3 during the year.

i) usedto ina fair value
Specific valuavon techniques used to value financial instruments inctude:

All of the resulting fair value estimates are included in Level 2 except for unlisted prelerence shares where the larr values have been determined

based on present values and Lhe discount rates used were adjusied for counlerparty or own credil figk

Wi} Fairvatua of financiol assats and Uabliities measuimd st amorised cost
The fair value ol all financial instruments carned al amortised cost are not malerally difterent lrom their carrying amounts, since they are either shori-term in nature or the
interesl rale applicable are equal to the current markel rate ol inlerest




ESDS Software Solution Limited
Notes Forming Part of Separate Financial Statements for the year ended March 31, 2025
(Alt amounts are in Rupees million, unless otherwise stated)

33 Financial risk management
The Company’s principal financial liabilities comprises of borrowings, lease liabilities , trade and other payables (including capital creditors). The main purpose of these financial liabilities is to
finance the Company’s operations. The Company’s principal financial assets include loans given, trade and other receivables, and cash and cash equivalents that are derived directly from its

operations.

The Company (s exposed to the following risks from the use of financial instruments:
(a)credit risk,
{b) liquidity risk, and
(c) market risk,
(i)foreign currency exchange risk, and
{ii) interest rate risk.
The Company’s senior management oversees the management of these risks. The Company’s financial risk activities are governed by appropriate policies and procedures and financial risks are
identified, measured and managed in accordance with the Company’s policies and risk objectives. The Board of Directors reviews and agrees policies for managing each of these risks, which are

(a) Credit Risk
INE LomMpany Is eXposed 10 Creait risk as a resull ot couNterparties deraulting (eir opUgaToNs. INe LOMPaNy s exposure [0 GredIt fisk primarily relates o rage receIvaotes. I ne Lompany MONIors

and limits its exposure to credit risks on a reasonable basis. The Company's credit risk is associated with Trade Receivables is primarily related to customers not able to settle their obligations as
agreed upon. To manage this, the Company Yearically reviews the financial reliability of its customers, taken into account their financial conditions, current economic trends, analysis of historical

bad debts and ageing of trade receivables.
Financial instruments that are subject to such risks, principally consist of trade receivables,contract assets such as unbilled revenue, loans to subsidiaries, security deposits and cash and bank

balances. None of the financial instruments of the Company results in material concentration of credit risk.

* Trade receivables/contract assets

Customer credit risk is managed by the Company subject to the established palicy, procedures and control relating to customer credit risk management, Outstanding customer receivables are
regularly monitored.

An impairment analysis is performed at each reporting date on an individual basis for major clients. The Company applies the simplified approach to provide for expected credit losses prescribed
by Ind AS 108, “Financial Instruments™ which permits the use of the lifetime expected loss provision for all trade receivables. The Company has computed expected credit losses based on a
provision matrix which uses historical credit loss experience of the Company.

To measure the expected credit loss, trade receivables and contract assets have been grouped based on shared credit risk characteristics and the days past due.The contract assets have
substantially the same risk characteristics as the trade receivables for the same type of contracts. The Company has therefore concluded that the expected credit toss rates for trade receivables
are a reasonable approximation of the loss rates for the contract assets.

The historical rates are adjusted to reflect current and forward-looking information on macro-econamic factors affecting the ability of the customers to settle the receivables.

R: ilation of loss all and creditimpairment provisions Loss allowance matrix
Particulars J Amount Ageing Bucket % of ECL
Loss allowance as at March 31, 2023 165.32 <= 60 days 0.00%
Add/(less): Changes in Loss Allowance 61 to 90 days 25.00%
Bad debts written off during the Year (6.10) 91 to 180 days 30.00%
:Provision for the Year 55.29 181 to 365 days 50.00%
:Recovery of Bad Debts 13.52 Above 365 days 100.00%
Loss allowance as at March 31, 2024 228.03
Add/(less): Changes in Loss Allowance
Bad debts written off during the Year -
:Provision for the Year 98.35
:Recovery of Bad Debts -
[Loss allowance as at March 31, 2025 327.37

(b) Liquidity Risk
The Company is exposed to liquidity risk related to its ability to fund its obligations as and when they become due. The Company monitors and manages the liquidity risk to ensure acces to
sufficient fund to meet operational and financial requirernents, The Company has access to credit facilities and monitors cash and bank balances on a regular basis. In relation to the Company’s
liquidity risk , the Company's policy is to ensure that it will have sufficient liquidity to meet its liabilities when due , under both normat and stressed conditions without incurring unacceptable
losses.
The table below analyzes the Company's financial liabilities into relevent maturity groupings based on their contractual maturities.

March 31, 2025
Particulars Current 1yearto 3 years More than 3 years Total
Non-current financial liabilities
Non-current borrowings - 341,80 64.17 405,97
Lease liabilities - 272,03 227.86 499.89
Current financial liabilities
Current borrowings 221.16 - - 221,16
Lease liabilities 140.40 . - 140.40
Trade payables 283,09 - - 283.09
Capital creditors 392.94 - - 392.94
Total 1,037.59 613.83 292.03 1,943.45
March 31,2024
Particulars Current 1yearto 3 years More than 3 years Total
Non-current financial liabilities
Non-current borrowings . 13315 714.58 847.73
Lease liabilities - 346 01 58710 933.12
Current financial liabilities
Current borrowings 306.67 - 306,67
Lease liabilities 164.49 - - 164.49
Trade payables 226.95 = - 226.95
Other current financial liabilities 101.20 - . 101.20
799.32 479.16 1,301.68 2,580.16




ESDS Software Solution Limited
Notes Forming Part of Separate Financial Statements for the year ended March 31, 2025
{All amounts are in Rupees million, unless otherwise stated)

{c) Market risk
Market risk is the risk of any loss in the future earnings, in realisable fair values or in future cash flows that may result from a change in the price of a financial instrument. The value of a financial

instrument may change due to change in interest rates, foreign currency exchange rates, liquidity, and other market changes. Future specific market movermnents cannot be market predicted with

reasonable accuracy.
(i) Foreign currency exchange rate risk

The Company deals with receivables from customers and payables to vendors. It is therefore exposed to foreign exchange risk associated with exchange rate movements.The foreign exchange rate

fluctuations do not have any material impact on the profitability of the Company as such exports and foreign currency expenditure is negligible in totality.
There are no forward exchange contracts which have been entered into by the Company as at the reporting dates.

Details of fareign currency exp es that are not hedgad by s dariv instrument ar otherwise:

Particulars March 31, 2025 March 31, 2024
Receivables (asset)
usb 0.02
GBP 0.07 0.07
EUR : -
Payables (liability}
usD 0.02 0.02
AED
GBP -
Loan (given)
usD 0.03 0.04
AED 16.90
GBP ®

fiij Interast rate risk

Interest rate risk is the risk that the fair value or the future cash flows of a financial instument will fluctuate because of changes in market interest rates. The group’s exposure to the risk of changes

in market interest rates relates primarily to the group's debt obligations with floating interest rates.
Interest rate exposure : The exposure of the Company's borrowings to interest rate changes at the end of the reporting Year are as follows:

5 Year ended Year ended

Particulere March31,2025 | March 31,2024
Interest on variable rate borrowings 125.92 176.43
Sensitivity analysis
Profit or loss to higher/lower | rate from baor Esas aresultefch ininterestrates

Particulars Year ended Year ended
March 31, 2025 March 31, 2024

I interest rates -
Increzse by 1% 1.26 1.76
Decsaase oy 1% {1.26) {1.76)




ESDS Software Solution Limited
Notes Forming Part of Separate Financial Statements for the year ended March 31, 2025
(All amounts are in Rupees million, unless otherwise stated)

34 Share based payments
1 ESOP Scheme 2021
(a) Description of share based payment arrangements
On August 8, 2021, the Board of Directors approved the ESDS Employees Stock Ownership Plan 2021. These options are granted to eligible

employees of The Company determined by the nomination and remuneration committee and are convertible into equivalent number of equity
shares of Rs. 1 each as per the terms of the plan. Upon vesting, the employees can acquire one common equity share of The Company for every
option. Options will be available for vesting upon successful completion of service during the vesting period. The options were granted on August
30, 2021.

Vesting conditions
Options can be exerscised within 4 years from the vesting date. The vesting pattern is set out below

Vesting Vesting of grant

30 August 2022 50%
30 August 2023 20%
30 August 2024 20%
30 August 2025 10%

{b) Measurement of fair values

Weighted
Expected | Risk free average fair
Vesting Exersclse price i Expected life g Method of valuation
volatility rate value as at
grant date
30 August 2022 65 20.33% 5.65%)|3 to 6 years 10.60|Black - Schotes Model
30 August 2023 65 20.33% 5.65%(3 to 6 years 13.38|Black — Scholes Model
30 August 2024 65 20.33% 5.65%(3 to Byears 15.96|Black — Scholes Model
30 August 2025 65 20.33% 5.65%|3 to 6 years 18.35|Black - Scholes Model
(c) Effect of employee stock ownership plan on the Statement of Profit and Loss
Year ended Year ended
Partlculars
March 31, 2025 March 31, 2024
Employee stock ownership plan expense 1.48 5.18

There were 1,34,000 ESOP cancellations and no modifications to the options in the period ended March 31, 2025

The carrying amount of the liability relating to the Employee Stock Ownership Plan as at March 31, 2025 was Rs.17.55
million (March 31, 2024: Rs. 16.07 million)

(d) Reconciliation of outstanding share options
The number share options under the share option scheme are as follows
Particulars Year ended Year ended
March 31, 2025 March 31, 2024

Options outstanding as at the beginning of the year 1,277,000 1,375,000
Add: Options granted during the year - -
Less: Options forfeited and expired during the year 134,000 98,000
Less: Options exercised during the year 145,860 -
Options outstanding as at the year end 997,140 1,277,000
Exercisable at the end of the year 888,240 893,900




ESDS Software Solutlon Limited
Notes Forming Part of Separate Financial Statements for the year ended March 31, 2025
(Allamounts are in Rupees million, unless otherwise stated)

34 Share based payments
2 ESOP Scheme 2024
(a) Description of share based payment arrangements

On December 6, 2024, the Board of Directors approved the ESDS Employees Stock Ownership Plan 2024. These options are granted to eligible
employees of The Company determined by the nomination and remuneration committee and are convertible into equivalent number of equity
shares of Rs. 1 each as per the terms of the plan. Upon vesting, the employees can acquire one common equity share of The Company for every
option. Options granted under the Plan shall vest within a specified time period or on achievement of certain

performance milestones or both subject to a minimum Vesting Period of 1 (one) year. The options were granted on February 28, 2025.

Vesting conditions
Options can be exercised within 3 years from the vesting date. The vesting pattern is set out below

Vesting Vesting of grant

March 1, 2026 10%
March 1, 2027 30%
March 1, 2028 40%
March 1, 2029 20%

(b) Measurement of fair values

Welghted
Expected | Risk fi Expected Uf rage fai
Vesting Exerscise price E . ree pectecllle | average fair Method of valuation
volatility rate (in years) value as at
grant date
March 1, 2026 225 18.45% 6.56% 2.5 44.83|Black - Scholes Model
March 1, 2027 225 20.03% 6.59% 3.5 58.56|Black — Scholes Model
March 1, 2028 225 20.09% 6.64% 4.5 69.71|Black - Scholes Model
March 1, 2029 225  22.93% 6.69% 5.5 83.73|Black - Scholes Model
(c) Effect of employee stock ownership plan on the Statement of Profit and Loss
Particulars Year ended Year ended
March 31, 2025 March 31, 2024
Employee stock ownership plan expense 0.77 -

There were 10,000 ESOP cancellations and no modifications to the options in the period ended March 31, 2025
The carrying amount of the liability relating to the Employee Stock Ownership Plan as at March 31 , 2025 was Rs.0.77 million.

{d) Reconciliation of outstanding share options
The number share options under the share option scheme are as follows

. Year ended Year ended
Particulars
March 31, 2025 March 31, 2024
Options outstanding as at the beginning of the year - E
Add: Options granted during the year 2,060,000 -
Less: Options forfeited and expired during the year 10,000 -
Less: Options exercised during the year - =
Options outstanding as at the year end 2,050,000 =
Exercisable at the end of the year - -




ESDS Software Solution Limited
Notes Forming Part of Separate Financial Statements for the year ended March 31, 2025

(All amounts are in Rupees million, unless otherwise stated)

35 Capital Management
For the purpose of the Company’s capital management, capital includes issued equity share capital and all other equity reserves attributable to the equity holders of the Company. The primary

objective of the Company’s capital management is to ensure that it maintains a strong credit rating in order to support its business activities and maximize brand value.

The Company manages its capital and makes adjustments to it in light of the changes in economic and market conditions,
The Company monitors capital gearing ratio, which is net debt divided by total capital. Net debt comprises of long term and short term borrowings less cash and bank balances, equity includes

equity share capital and reserves that are managed as capital. The gearing at the end of the reporting Year was as follows.

Particulars Ll GO
March 31, 2025 March 31, 2024

Debt* 627.12 1,154.40
Cash and bank balances {190.48) (12.74)
Netdebt 436.65 1,141.66
Shareholders® funds

Equity share capital 100.43 92.89
Reserves and surplus 4,314.50 2,343.27
Total equity 4,414.93 2,436.16
Net debt to equity ratio 0.10 0.47
Total Debt to Equity ratio 0.14 0.47

*includes current maturity of long term borrowing

36 Micro, Small and Medium Enterprises Development Act, 2006
As per the information available, the management has not received information from some of their suppliers for the year ended March 31, 2025 confirming that they are covered under Micro,
Small and Medium Enterprises Development Act, 2006. in Management's view, the impact of any interest that may be payable (in accordance with the provisions of the Micro, Small and
Medium Enterprise Development Act, 2006) on delayed payments to its micro or small suppliers is not expecled to be significant,

37 Segment Information

The business segment have been identified on the basis of the nature of products and services, the risks and returns, internal organisation and management structure and the internal
performance reporting systems.

The Company has identified business segment as its primary segment. In accordance with Indian Accounting Standard 108 - Segment Reporting, the Company has determined its business
segment as "design, development, installation and servicing of information technology related resource”. Operating segments are reported in 2 manner consistent with the internal reporting
provided to the board of directors based in India regarded as the Chief Operating Decision Maker (“CODM”). Since the entire Company's business is fram information technology related
resource there are no other primary reportable segments. Thus, the segment revenue, segment results, total carrying value of segment assets, total carrying amount of segment liabilities, total
cost incurred to acquire segment assets, total amount of charge of depreciation and amortisation during the year are all as reflected in the financial statements as at and for the year ended

March 31, 2025 and for the year ended March 31, 2024.

The secondary segment by geographical segments is provided below based on location of customers:

The Company has identified india and Rest of the world as geographical segments for secondary segmental reporting. Geographical sales are segregated based on the location of the customer
who is invoiced or in relation to which the sale is otherwise recognized. Assets other than receivables used in the Company's business or liabilities contracted have not been identified to any of
the reportable segments, as these are used interchangeably between segments.

Geographical Sales and Services Total Assets
Year ended Year ended As at As at
Segment
M March 31, 2024 March 31,2025 March 31, 2024
India 2,743.37 2,713.75 5,706.65 4,423.94
QOutside India 830.91 99,93 538.27 10.71
Total 3,574.28 2,813.68 6,244.93 4,434.85

Information about major customers:
During year ended March 31,2025 there is one customer Gazprom Bank who have contributed Rs.728.78 million (20.36%) and there is no single external customer which contributes more than

10% to the revenue for the year ended March 31, 2024.
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Notes Forming Part of Sep Financial
{Alt amounts are in Rupees million, unless otherwise stated)

1ts for the year ended March 31, 2025

38 CSR Expenditure

As per provisions of section 135 of the Companies Act, 2013, the company has to incur at least 2% of average net profits of the preceding three financial years towards Corporate Social

Responsibility (“CSR"). Accordingly, a CSR committee has been formed for carrying out CSR activities as per the Schedule VIl of the Companies Act, 2013.
The Company has contributed a sum of Rs.1.57 million (March 31, 2024: Rs. 0.32 Mn) for the Year towards this cause and charged the same to the Statement of Profit And Loss.

The gross amount required to be spent during the Year was Rs 1.12 million .

{in million)
Particulars Year ended Year ended
March 31, 2025 March 31, 2024
Contribution 1.57 0.32
Total 1.57 0.32
1.12 0.18

Amount required to be spent as per Section 135 of the Act

Amount spent during the year on
(i) Research centre -
{ii) Promotion of healthcare including preventive healthcare 0.32

(iii) Safeguarding environmental sustainability, ecological 1.57 -
balance and conservation of natural resources
Details of ongoing CSR projects under Section 135(6) of the Act
t it d
Balance as at April 1, 2024 Amount spent during the Balance as at
Amountrequired to year March 31, 2025
be spent during the In Separate
CSR U C A s
With the Company In Separate nspent Year From the p s From Sep CSR With the CSR Unspent
account bank account Unsp Company
account
NIL - - - - -
Details of CSR expenditure undar Section 135(5) of tha Act in respect of other than ongoing projects
A t d i
Balance mount deposited in AToORT Balance
Specified Fund of Schedule Amount spent unspent / (excess
unspentas at required to be
1 April2024 — spent during the Year duringthe)fear; spent) as at
B of the Act within 6 month B March 31, 2025
- 1.12 1.57 (0.45)

Details of excess CSR expenditure under Section 135(5) of the Act

la 639

A Amount required to be spent Amount spent DEtonceSxcess
o during the Year during the Year gRentases
1 April 2024 g g March 31, 2025
0.21 1.12 1.57 0.66

39 Exceptional ltems:
a) As per report dated July 30, 2024 of the GST audit conducted by Karnataka GST Department, Wrong availment and utilization of excess input tax credit of Rs.0.12 million due to the incorrect ITC

claimed In 3B vis-a-vis as available in GSTR-2A and Wrong availment and utilization of excess input tax credit of Rs.0.22 million in terms of Section 16(2) of KGST Act,2017 charged on the
company. These exceptional items, totaling Rs. 0.34 million, have been recognized in the financial statements for the year endded as at March 31, 2025, impacting the income statement.
Company also paid Rs.1.65 million against Demand order for FY 2020-2021 of Karnataka Department and recognized as cost.

b) Company had paid liability against the appeal order for FY 2017-2018, FY 2019-2020 and FY 2020-2021 aggregating to amounting to Rs. 16.41 million during March 2025. Company has also
reversed the provision of interest on GST already provided against these order amounting to Rs.16.99 million.

c) During the Financial Year 2023-24, the Company encountered exceptional circumstances which significantly impacted its financial position. As part of these occurrences, the Company
disbursed an amount of Rs. 1.87 million for the resolution of pending dues under the VAT amnesty scheme, pertaining to the financial years 2014-15, 2016-17, and 2017-18, Additionally, an
amount receivable from the VAT Department, totaling Rs. 3.28 million, was deemed irrecoverable and consequently written off during the same period.

These exceptional items, totaling Rs. 5.15 million, have been recognized in the financial statements for the year ended 2024, impacting both the income statement and the batance sheet.

d) On July 7, 2023, the Company received a notice from the CGST Department under section 73(5), indicating the Department's belief that the Company should reverse Input Tax Credit (ITC). In
response, the Company filed an appeal against this notice. As part of the appeal process, the Company incurred expenses totaling Rs. 1.40 million as appeal fees.
Given the uncertain nature of the outcome of the appeal and the potential impact on the Company's financial position, these expenses have been treated as exceptional items in the financial
statements for the year ended 2024.

) During the Fiscal Year 2023-24, the Company received a notice from the Maharashtra State Electricity Distribution Company Limited {MSEDCL) indicating a penalty of Rs. 4.18 million. The
penalty was imposed on the Company due to erroneous availment of subsidies from 2016 until the current year.
In response to the notice and to resolve the matter, the Company opted to settle the penalty amount, resulting in an expenditure of Rs. 4.18 million during the year.
Management acknowledges the exceptional nature of this expense, considering it as a one-time event that impacted the Company's financial results for the period. The settlement of this
penalty has been disclosed separately in the financial statements for the year ended 2024, under exceptional items, to provide transparency regarding its impact on the Company's financial

position.
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Notes Forming Part of Separate Financial Statements for the year ended March 31, 2025

(At amounts are in Rupees Millions, unless otherwise stated)

40 Ageing Schedule
a) Trade Recelvables

Outstanding for following period from the date of transaction as at March 31, 2025

Expected
Less t 6 nth: More than 3
Particulars Not Dus CERIED OGLUG 1-2years 2-3years e Credit Loss Total
maonths to 1 year years
Allowance
Trade Receivables -Considered Good - 967.48 164.10 84.73 15.99 64.35 (311.72) 984.93
Trade Receivables-Credit Impaired - - - 15.65 (15.65) -
Total Trade Receivables - 967.48 164.10 84.73 15.99 80.00 {327.37) 984.93
Unbilled Receivable 432.22 - - - - - - 432.22
Total Trade Receivables - Billed and Unbilled 1,417.15
Outstanding for following paricd from the date of transaction as at March 31, 2024
.\ Less than 6 More than 3 Exp?ctsd
Particulars Not Due 6 Months to 1 year 1-2years 2-3years CreditLoss Total
months years
Allowance
Trade Receivables -Considered Good - 682.75 107.47 39.74 11.12 56.74 (212.38) 685.45
Trade Receivables-Credit Impaired - - = - 15.65 {15.65) -
Total Trade Receivables - 682.75 107.47 39.74 11.12 72.39 (228.03) 685.45
Unbilled Receivable 504.53 - = - - - 504.53
Total Trade Receivables - Billed and Unbilled 1,189.98
b) Trade Payables
Qutstanding for following period from the date of transaction as at March 31, 2025
Provls!
oY Less than 6 More than 3
Particulars for 6 Months to 1 year 1-2years 2-3years Total
months years
Expenses
MSME - 26.36 0.13 0.01 - 26.50
Others 55.32 136.30 27.68 0.02 - 11.60 256.59
Disputed- Others - 25.68 - 25.68
Total 55.32 162.66 27.81 25,70 0.01 11.60 283.09
Outstanding for following period from the date of transaction as at March 31, 2024
Provision
Lessthan6 More than 3
Particulars for 6 Months to 1 year 1-2years 2-3years Total
months years
Expenses
MSME - 5.72 - - - - 5.72
Others 25.22 120.28 11.23 4.58 0.23 19.01 180.55
Disputed- Others - 40.68 - - - 40.68
Total 25.22 166.68 11.23 4.58 0.23 19.01 226.95
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{All amounts are in Rupees million, unless otherwise stated)

41 Additional Regulatory Requirements-Ratios

Ratios As at March 31, 2025 As at March 31, 2024

df
Sr.Ne. Particulars Fatnblse Uzwd for Numerator Denomintor Ratio Numerator | Denomintor Ratio % Change In Ratlo

calculation of ratlo

c Assets/ t
a) |Current ratio e o0 2,797.22 1,208.79 2.31 2,098.52 909.87 2.31 0.33%

Liabilities

{Non-current
borrowings+ Current
borrowings)/Total
Equity
EBIDTA/Current Debt

c) [Debt Service Coverage Ratio . 1,538.57 221.16 6.96 970.28 306.67 3.18 119.89%
obligation

b) |Debt-Equity Ratio 627.12 4,531.63 0.14 1,154.40 2,553.12 0.45 -69.39%

Profit after tex/Average

. 607.57 3,542.38 17.15% 164.83 2,452.13 6.72% 155.16%
Shareholders Equity

d) [Return on Equity Ratio

Revenue from
e] |Trade Receivables turnover ratio operations/Average 3,574.28 835.19 4.28 2,813.68 625.31 4.50 -4.89%

trade receivables

{Purchase of goods +

Oth

f) |Trade payables turnover ratio o 1,098.34 255.02 4.31 1,002.19 245.35 4.08 5.44%
expenses)/Average

trade pavahles
Revenue from

operations/{Current
assets- Current
liabilities)

g) |Net capital turnover ratio 3,574,28 1,5688.43 2.25 2,813.68 1,188.65 2.37 -4.94%

Profit after tax/ Rev
h) [Net profit ratio i Srtaxhevenue 607.57 3.674.28 17.00% 164.83 2,813.68 5.86% 190.17%

from operations

EBIT/Average Capital

1,092.20 4,525.80 24.13% 532.26 3,742.08 14.22% 69.67%
employed

1} |Return on capital employed

Reasons for Change more than 25% from pravious yaar
a)Debt to Equity Ratio: Debt to equity ratio has decreased as company have paid the Non-current borrowings during the year resukting in lower debts also company equity have
increased due to fresh issue of equity shares and profits derived during the year

b}Debt Service Coverage Ratio :Increase in earnings before tax due to better revenue and decrease in the finance costs and current debt lead to better debt service coverage ratio.
c)Return on Equity Ratio :Profits as compared to previous year have increased more as compared to increase in shareholder's funds.

d)Net profit ratio :Increase in net profits due to better management and reduction in costs lead to higher net profit ratio in comparison with previous year.
€)Return on capital employed: Increase in earnings before interest and tax and consistent capital employed lead to better return on capital employed.

i) Borrowings obtained on the basis of security of current assets
The company has filed quarterly returns or statements with the banks in lieu of the sanctioned working facilities,there is no material differences.

42 Events After the Reporting Period

Pursuant to Ind AS 10 - Events after the Reporting Period, the Company has evaluated events occurring subsequent to the reporting date and has identified the following material non-

adjusting events:

On May 26,2025, the Company sold 200 equity shares of Rs, 10 each of Spochub Solutions Private Limited to Piyush Somani. Hence, Spochub Sotutions Private Limited ceased tobea

wholly owned subsidiary of the company and holding in the subsidiary is reduced to 99,00%.

i) The company received the ADT-01 for FY 2020-21 and submitted the required responses to the officer time to time and final order against this Audit received on February 28, 2025
amounting to Rs.46.88 million. Against this order company filed an appeal and received the appeal order on July 31,2025 directing the company to pay Rs.10.09 million.




43 Additi 'R 1 v Discl os As Per Schedule Ill Of Companies Act, 2013

i) Title deeds of Immovable Property are in the name of company wherever applicable
ii) Details of Benami Property and its proceedings- Not applicable as there are no proceedings which have been initiated or pending against the company for holdingany benami property

under the Benami Transactions (Prohibition) Act, 1988 {45 of 1988) and the rules made thereunder.
iii) Wilful Defaulter - The company has not been declared wilful defaulter by bank or financial institution or government or any government authority.

v} Relationship with Struck off Companies -As per section 248 of the Companies Act, 2013 or section 560 of Companies Act, 1956 ,there are no balances outstanding with struck

off companies
v) Compliance with number of layers of companies - Not Applicable as the Company has complied with the number of layers prescribed under clause (87) of section 2 of the Act read

with Companies (Restriction on number of Layers) Rules, 2017.

vi) Compliance with approved Scheme(s) of Arrangements - Not Applicable as the Company has no Scheme of Arrangements that has been approved by the Competent Authority in terms
of sections 230 to 237 of the Companies Act, 2013.

vii} Details of Crypto Currency or Virtual Currency - Not Applicable as the Company has not traded or invested in Crypto currency or Virtual Currency during the financial year.

viii) There were no whistle blower complaints received by the Company during the year.
ix) The Company does not have any such transaction which is not recorded in the books of accounts that have been surrendered or disclosed as income during the year in the tax

assessments-under the Income-tax Act, 1961
x) The Company does not have any intangible assets under development, whose completion is overdue or has exceeded its cost compared to its original plan.

xi} The Company has not advanced or loaned or invested funds to any other person(s) or entity(ies), including foreign entities (Intermediaries) with the understanding that the Intermediary

shall:
(a) Directly or indirectly lend or invest in other persons or entities identified in any manner whatsoever by or on behalf of the company (Ultimate Beneficiaries) or

(b) Provided any guarantee, security or the like to or on behalf of the Ultimate Beneficiaries.
xii) The Company has not received any fund from any person(s) or entity(ies), including foreign entities (Funding Party) with the understanding (whether recorded in writing or otherwise) that

the Company shall:
{a) Directly or indirectly lend or invest in other persons or entities identified in any manner whatsoever by or on behalf of the Funding Party (Ultimate Beneficiaries) or

(b} Provided any guarantee, security or the like on behalf of the Ultimate Beneficiaries.
xiii) Registration of charges or satisfaction with registrar of companies- The Company does not have any charges or satisfaction which is yet to registered with ROC beyond the statutory

period.
44 Previous period figures have been regrouped/reclassified wherever necessary to confirm to current periods presentation

This is the Separate Balance Sheet referred to in our report of even date.
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INDEPENDENT AUDITOR’S REPORT

To the Members of ESDS Software Solution Limited
Report on the Consolidated Financial Statements
Opinion

We have audited the accompanying Consolidated IND AS financial statements of ESDS Software
Solution Limited (“the Holding Company”) and its subsidiaries (Holding Company & subsidiaries
referred to as “the Group”), which comprise the consolidated Balance Sheet as at March 31, 2025,
the consolidated Statement of Profit and Loss, including the consolidated statement of Other
Comprehensive Income, the consolidated Cash Flow Statement and the consolidated Statement of
Changes in Equity for the year then ended , and notes to the Consolidated Financial Statements
including a summary of material accounting policies, and other explanatory information (herein
after referred to as “the Consolidated Financial Statements”).

In our opinion and to the best of our information and according to the explanations given to us and
based on the consideration of reports of other auditors on separate financial statements and on the
other financial information of the subsidiaries, the Consolidated IND AS financial statements give
the information required by the Companies Act 2013, as amended(“The Act”) in the manner so
required and give a true and fair view in conformity with the accounting principles generally
accepted in India, of consolidated state of affairs of the Group as at March 31, 2025, their
consolidated profit including other comprehensive income, their consolidated cash flows and their
consolidated statement of changes in equity for the year ended on that date.

Basis for Opinion

We conducted the audit of the Consolidated financial statements in accordance with the Standards
on Auditing (SAs) specified under section 143(10) of the Companies Act, 2013. Our responsibilities
under those Standards are further described in the Auditor’s Responsibilities for the Audit of the
Consolidated Financial Statements section of our report. We are independent of the Group in
accordance with the Code of Ethics issued by the Institute of Chartered Accountants of India
together with the ethical requirements that are relevant to our audit of the financial statements
under the provisions of the Companies Act, 2013 and the Rules thereunder, and we have fulfilled
our other ethical responsibilities in accordance with these requirements and the Code of Cthics. We
believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis
for our opinion on the Consolidated Financial Statements.

Key Audit Matters

Key Audit Matters are those matters which in our professional judgement, were of the most
significance in our Audit of the Consolidated Ind AS Financial Statements for the year ended March
31, 2025. These matters were addressed in the context of our audit of the Consolidated Financial
Statements as a whole, and in forming our opinion thereon, and we do not provide a separate

opinion on these matters.

We have determined the matter described below to be the key audit matter to be communicated in

our report. o Ta
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Key Audit Matter - Revenue Recognition

The Group’s contracts with customers include contracts with multiple products and services. The
Group derives revenues from IT enabled services comprising Cloud Computing Infrastructure as a
service (laaS), Software as a Service (SaaS) and related managed services. As certain contracts with

customers involve management’s judgment in:
(1) Identifying distinct performance obligations,
(2) Determining whether the Company is acting as a principal or an agent and

(3) Whether fixed price maintenance revenue is recognized on a straight-line basis or using the

percentage of completion method.
The Group has also assessed -

(i) The possibility of constraints to render services which may require revision of estimations of

costs to complete the contract because of additional efforts,
(ii) Onerous obligations,
(iii) Penalties relating to breaches of service level agreements and
(iv) Termination or deferment of contracts by customers.

Revenue recognition from these judgments were identified as a key audit matter and required a

higher extent of audit effort.

(Refer Note 2.8, 2.15, 2.16 in notes to the Consolidated Financial Statements for relevant

accounting policy.)

How our audit addressed the matter:

In view of the significance of the matter we applied the following audit procedures in this area,

among others to obtain sufficient appropriate audit evidence:

(i) Obtaining an understanding of the systems, processes and controls implemented by management
for recording and computing revenue and associated unbilled revenue, unearned and deferred

revenue balances and onerous contract obligations, if any.

(i) Evaluated the design and operating effectiveness of internal controls relating to the application
of revenue accounting standard specifically, those relating to identification of the distinct

performance obligations and determination of transaction price.
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(iii) In respect of a sample of large and complex contracts and certain other contracts, our

procedures included, among other things:

a. ldentified significant terms of the contracts;

b. Assessing appropriateness of management’s significant judgements in accounting for
identified contracts such as identification of performance obligation and allocation of
consideration to identified performance obligation;

c. Evaluation of the contract terms with respect to assessment of the date of transfer of
control;

d. Testing of timing of recognition of revenue (including procedures related to cut off) in line
with the terms of contracts;

e. Testing the appropriateness of key assumptions used by Management inctuding the
appropriateness and reasonability of Management’s conclusion regarding the expected
delays in estimated completion of the performance obligations and possible impact on key
estimates. Obtained understanding of the terms and communications with the customers to
assess the likelihood of availability of contractual remedies.

(iv) Reviewing the adequacy and presentation of revenue recognition disclosures in the financial
statements, ensuring their compliance with the disclosure requirements of Ind AS 115.

Our audit procedures, combined with other procedures performed during the audit, provided us
with sufficient evidence to form our opinion on the group’s revenue recognition practices and their
compliance with Ind AS.

Information other than the Financial Statements and Auditors’ Report thereon

The Parent Company’s Board of Directors is responsible for the other information. The other
information comprises the information included in the Annual Report, but does not include the
Consolidated Financial Statements and our auditors’ report thereon.

Our opinion on the Consolidated Financial Statements does not cover the other information and we
do not express any form of assurance conclusion thereon.

In connection with our audit of the Consolidated Financial Statements, our responsibility is to read
the other information, compare with the financial statement of the subsidiaries audited by the
other auditors and, in doing so, place reliance on the work of other auditors and consider whether
such other information is materially inconsistent with the Consolidated Financial Statements or our
knowledge obtained during the course of our audit or otherwise appears to be materially misstated.
Other information so far as it relates to the subsidiaries, is traced from their financial statements
audited by the other auditors.

If, based on the work we have performed, we conclude that there is a material misstatement of
this other information, we are required to report that fact. We have nothing to report in this
regard.

Management’s Responsibility for the Consolidated Financial Statements

The Company’s Board of Directors is responsible for the matters stated in Section 134(5) of the
Companies Act, 2013 (“the Act”) with respect to the preparation and presentation of these
Consolidated Ind AS financial statements that give a true and fair view of the consolidated flnanaal
position, consolidated financial performance including other consolidated comprehensive i '
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consolidated cash flows and consolidated changes in equity of the Group in accordance with
accounting principles generally accepted in India, including the Indian Accounting Standards (Ind
AS) specified under section 133 of the Act., read with Rule 7 of the Companies (Accounts) Rules,
2014 and the Companies (Indian Accounting Standards) Rules, 2015, as amended. This responsibility
also includes maintenance of adequate accounting records in accordance with the provisions of the
Act for safeguarding of the assets of the Group and for preventing and detecting frauds and other
irregularities; selection and application of appropriate accounting policies; making judgments and
estimates that are reasonable and prudent; and the design, implementation and maintenance of
adequate internal financial control that were operating effectively for ensuring the accuracy and
completeness of the accounting records, relevant to the preparation and presentation of the
Consolidated Ind AS financial statements that give a true and fair view and are free from material
misstatement, whether due to fraud or error.

In preparing the consolidated financial statements, the respective Boards of Directors of the
companies included in the Group are responsible for assessing the ability of the respective entities
to continue as a going concern, disclosing, as applicable, matters related to going concern and
using the going concern basis of accounting unless the respective Boards of Directors either intend
to liquidate their respective entities or to cease operations, or have no realistic alternative but to
do so.

The respective Boards of Directors of the companies included in the Group are also responsible for
overseeing the financial reporting process of the Group.

As per the Rule 11(g) of the Companies (Audit and Auditors) Amendment Rules, 2021; every
company which uses accounting software for maintaining its books of accounts, is required to use
only such accounting software which has a feature of recording audit trail of each and every
transaction, creating an edit log of each change made in the books of accounts along with the date
when such changes were made and ensuring that the audit trail cannot be disabled. The
management has a responsibility for effective implementation of the requirements prescribed by
account rules and for ensuring selection of the appropriate accounting software for ensuring
compliance with applicable laws and regulations (including those related to retention of audit logs).

Auditor’s Responsibility

Our responsibility is to express an opinion on these Consolidated Ind AS financial statements based
on our audit.

Our objectives are to obtain reasonable assurance about whether the consolidated financial
statements as a whole are free from material misstatement, whether due to fraud or error, and to
issue an auditor’s report that includes our opinion. Reasonable assurance is a high level of
assurance, but is not a guarantee that an audit conducted in accordance with SAs will always
detect a material misstatement when it exists. Misstatements can arise from fraud or error and are
considered material if, individually or in the aggregate, they could reasonably be expected to
influence the economic decisions of users taken on the basis of these consolidated financial
statements. We have taken into account the provisions of the Companies Act 2013, the accounting
and auditing standards and matters which are required to be included in the audit report under the
provisions of the Act and the Rules made thereunder.

We conducted our audit of the Consolidated Ind AS financial statements in accordance with the
Standards on Auditing, issued by the Institute of Chartered Accountants of India, as specified under
Section 143(10) of the Act. Those Standards require that we comply with ethical requirements and

plan and perform the audit to obtain reasonable assurance about whether the financial statements

are free from material misstatement. r
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An audit involves performing procedures to obtain audit evidence about the amounts and
disclosures in the financial statements. The procedures selected depend on the auditor’s judgment,
including the assessment of the risks of material misstatement of the Ind AS financial statements,
whether due to fraud or error. In making those risk assessments, the auditor considers internal
financial control relevant to the Company’s preparation of the Ind AS financial statements that give
a true and fair view in order to design audit procedures that are appropriate in the circumstances.
An audit also includes evaluating the appropriateness of accounting policies used and the
reasonableness of the accounting estimates made by the Company’s Directors, as well as evaluating
the overall presentation of the Ind AS financial statements. We believe that the audit evidence we
have obtained is sufficient and appropriate to provide a basis for our audit opinion on the
Consolidated IND AS financial statements.

Other Matters

a) We have not audited the financial statements/financial information of a subsidiary, whose
financial statements reflect total assets of Rs. 0.14 million as at March 31, 2025. These Financial
Statements have been audited by other Auditors whose Reports have been furnished to us by the
Management and our opinion on the consolidated financial statements, in so far as it relates to the
amounts and disclosures included in respect of these subsidiaries, and our report in terms of sub-
sections (3) & (11) of Section 143 of the Act, in so far it relates to the aforesaid subsidiaries, is
solely based on the reports of the other auditors.

b) The accompanying Consolidated Financial Statements include unaudited financial statements and
other unaudited financial information in respect of two subsidiaries, whose financial statements
and other financial information reflect total assets of Rs. 446.81 million as at March 31, 2025, and
total revenues Rs. 39.02 million for the year ended March 31, 2025. These unaudited financial
statements and other unaudited financial information have been furnished to us by the
management. Our opinion, in so far as it relates amounts and disclosures included in respect of
these subsidiaries, and our report in terms of sub-section (3) of Section 143 of the Act in so far as it
relates to the aforesaid subsidiaries, is based solely on such unaudited financial statements and
other unaudited financial information.

In our opinion and according to the information and explanations given to us by the Management,
these financial statements and other financial information are not material to the Group.

Report on Other Legal and Regulatory Requirements

1. As required by section 143 (3) of the Act, based on our audit and on the consideration of report
of the other auditors on separate financial statements and the other financial information of
subsidiaries we report, to the extent applicable that:

(a) We/the other auditors whose report we have relied upon have sought and obtained all the
information and explanations which to the best of our knowledge and belief were necessary for the
purpose of our audit of the aforesaid Consolidated Financial Statements;

(b) In our opinion, proper books of account as required by law relating to preparation of the
aforesaid consolidation of the financial statements have been kept by the Group so far as it appears
from our examination of those books;

(c) The Consolidated Balance Sheet, Consolidated Statement of Profit and Loss including the
Consolidated Statement of Other Comprehensive Income, the Consolidated Cash Flow Statem;u_
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and Consolidated Statement of Changes in Equity dealt with by this report are in agreement with
the books of account maintained for the purpose of preparation of the Consolidated Financial
Statements;

(d) In our opinion, the aforesaid Ind AS financial statements comply with the Accounting Standards
specified under section 133 of the Act, read with Rule 7 of the Companies (Accounts) Rules, 2014,
Companies (Indian Accounting Standards) Rules, 2015, as amended;

(e) On the basis of written representations received from the directors of Holding Company as on
March 31, 2025, and taken on record by the Board of Directors of the Holding Company and the
reports of the statutory auditors who are appointed under Section 139 of the Act of its subsidiaries
none of the directors of the Group Companies, incorporated in India, is disqualified as on March 31,
2025, from being appointed as a director in terms of section 164 (2) of the Act;

(f) With respect to the adequacy and the operating effectiveness of the internal financial controls
over financial reporting with reference to these Consolidated Ind AS financial statements of the
Holding Company & its subsidiaries, refer to our separate Report in “Annexure 1” to this report;

(g) With respect to the other matters to be included in the Auditor’s Report in accordance with
Rule 11 of the Companies (Audit and Auditors) Rules, 2014, as amended, in our opinion and to the
best of our information and according to the explanations given to us

i. The Company has disclosed the impact of pending litigations on its financial position of the
Group in its Consolidated Ind AS financial statements (Refer note no. 28 of financial statement);

ii. The Company has made provision in the Consolidated Financial Statements, as required if any
under the applicable law or accounting standards, for material foreseeable losses, if any, on long-
term contracts including derivative contracts;

iii. There were no amounts which were required to be transferred to the Investor Education and
Protection Fund by the Company.

iv a)The management has represented that to the best of its knowledge and belief, no funds (which
are material either individually or in the aggregate) have been advanced or loaned or invested
(either from borrowed funds or share premium or any other sources or kind of funds) by the
Holding Company or its subsidiary companies incorporated in India to or in any other persons or
entities, including foreign entities (“Intermediaries”), with the understanding, whether
recorded in writing or otherwise , the intermediary shall, whether, directly or indirectly lend
or invest in other persons or entities identified in any manner whatsoever by or on behalf of
the company (“Ultimate Beneficiaries”) or provide any guarantee, security or the like on behalf
of the Ultimate Beneficiaries;

b) The management has represented that, to the best of its knowledge and belief , no funds
(which are material either individually or in the aggregate) have been received by the the
Holding Company or its subsidiary companies incorporated in India from any person or entities
including foreign entity (“Funding Parties”), with the understanding, whether recorded in
writing or otherwise , that the company shall, directly or indirectly lend or invest in other
persons or entities identified in any manner whatsoever by or on behalf of the Funding party
(“Ultimate Beneficiaries”) or provide any guarantee, security or the like on behalf of the
ultimate beneficiaries;

¢) Based on such audit procedures that were considered reasonable and appropriate in the

circumstances, nothing has come to our notice that has caused us to believe that the——-.
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v) The Holding Company and its subsidiary companies incorporated in India has not declared or paid
any dividend during the year, therefore the provisions of the section 123 of the Act is not

applicable.

vi) Based on our examination which included test checks and that performed by the respective
auditors of the subsidiary companies incorporated in India whose financial statements have been
audited under the Act, the company and subsidiaries have used an accounting software for
maintaining its books of account which has a feature of recording audit trail (edit log) facility
and the same has operated throughout the year for all relevant transactions recorded in the
software. Further, during the course of our audit we did not come across any instance of audit
trail feature being tampered with. Additionally, the audit trail has been preserved by the

company as per the statutory requirements for the record retention.

2. With respect to the matter to be included in the Auditors’ Report under section 197(16):

In our opinion, the managerial remuneration for the year ended March 31, 2025 paid by the Holding
Company and its subsidiaries which are incorporated in India to its directors is in accordance with
the provisions of Section 197 read with schedule V of the act.

3. With respect to the matters specified in paragraphs 3(xxi) and 4 of the Companies (Auditor’s
Report) Order, 2020 (the “Order”/ “CARQ”) issued by the Central Government in terms of Section
143(11) of the Act, to be included in the Auditor’s report, according to the information and
explanations given to us, and based on the CARO reports issued by us for the Company and its
subsidiaries included in the consolidated financial statements of the Company, to which reporting
under CARO is applicable, we report that there are no qualifications or adverse remarks in these
CARO reports.

For Shah Khandelwal Jain & Associates
Chartered Accountants
Firm Registration No. 142740W

TN

e (O

RN A
Charlered \ '-:(

Ac’counta?|| i
% * ‘

Ashish Khandelwal

Partner

Membership No. 049278
Place: Pune

Date: 12-08-2025

UDIN: 25049278BMHZEX4459




Shah Khandelwal Jain & Associates T1+91.20.67215500  Level 3, Riverside Business Bay,

Chartered Accountants www.skjican.com Wellesley Road, Near RTO,
Pune - 411 001, (MH), India

Annexure 1 referred to in paragraph 1 (f) under the heading “Report on other Legal and
Regulatory requirements” of our report of even date

Report on the Internal Financial Controls under Clause (i) of Sub-section 3 of Section 143 of the
Companies Act, 2013 (“the Act”)

We have audited the internal financial controls over financial reporting of ESDS Software Solution
Limited (“the Holding Company”) and its subsidiaries, as of March 31, 2025 in conjunction with our
audit of the Consolidated Ind AS financial statements of the Company for the year ended on that
date.

Management’s Responsibility for Internal Financial Controls

The respective Board of Directors of the Holding Company, its subsidiary, which is incorporated in
India, are responsible for establishing and maintaining internal financial controls based on the
internal control over financial reporting criteria established by the Holding Company considering
the essential components of internal control stated in the Guidance Note on Audit of Internal
Financial Controls over Financial Reporting issued by the Institute of Chartered Accountants of India
(‘ICAI’). These responsibilities include the design, implementation and maintenance of adequate
internal financial controls that were operating effectively for ensuring the orderly and efficient
conduct of its business, including adherence to company’s policies, the safeguarding of its assets,
the prevention and detection of frauds and errors, the accuracy and completeness of the
accounting records, and the timely preparation of reliable financial information, as required under
the Companies Act, 2013.

Auditors’ Responsibility

Our responsibility is to express an opinion on the Holding Company, its subsidiaries, which are
incorporated in India, internal financial controls over financial reporting based on our audit. We
conducted our audit in accordance with the Guidance Note on Audit of Internal Financial Controls
over Financial Reporting (the “Guidance Note”) and the Standards on Auditing, issued by ICAl and
deemed to be prescribed under section 143(10) of the Companies Act, 2013, to the extent
applicable to an audit of internal financial controls, both applicable to an audit of Internal
Financial Controls and, both issued by the Institute of Chartered Accountants of India. Those
Standards and the Guidance Note require that we comply with ethical requirements and plan and
perform the audit to obtain reasonable assurance about whether adequate internal financiat
controls over financial reporting was established and maintained and if such controls operated
effectively in all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the
internal financial controls system over financial reporting and their operating effectiveness. Our
audit of internal financial controls over financial reporting included obtaining an understanding of
internal financial controls over financial reporting, assessing the risk that a material weakness
exists, and testing and evaluating the design and operating effectiveness of internal control based
on the assessed risk. The procedures selected depend on the auditor’s judgment, including the
assessment of the risks of material misstatement of the Ind AS financial statements, whether due to
fraud or error.

We believe that the audit evidence we have obtained, is sufficient and appropriate to provide a
basis for our audit opinion on the internal financial controls system over financial reporting with
reference to these Consolidated Financial Statements.

Meaning of Internal Financial Controls over Financial Reporting

A company’s internal financial control over financial reporting is a process designed to provide
reasonable assurance regarding the reliability of financial reporting and the preparation of finangiat™ a. T
statements for external purposes in accordance with generally accepted accounting princip
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company's internal financial control over financial reporting includes those policies and procedures
that (1) pertain to the maintenance of records that, in reasonable detail, accurately and fairly
reflect the transactions and dispositions of the assets of the company; (2) provide reasonable
assurance that transactions are recorded as necessary to permit preparation of financial statements
in accordance with generally accepted accounting principles, and that receipts and expenditures of
the company are being made only in accordance with authorisations of management and directors
of the company; and (3) provide reasonable assurance regarding prevention or timely detection of
unauthorised acquisition, use, or disposition of the company's assets that could have a material
effect on the financial statements.

Inherent Limitations of Internal Financial Controls Over Financial Reporting

Because of the inherent limitations of internal financial controls over financial reporting, including
the possibility of collusion or improper management override of controls, material misstatements
due to error or fraud may occur and not be detected. Also, projections of any evaluation of the
internal financial controls over financial reporting to future periods are subject to the risk that the
internal financial control over financial reporting may become inadequate because of changes in
conditions, or that the degree of compliance with the policies or procedures may deteriorate.

Opinion

According to the information and explanations given to us and based on our audit, the Holding
Company, in all material respects, maintained adequate internal financial controls over financial
reporting as of March 31, 2025, based on the internal control over financial reporting criteria
established by the Company considering the essential components of internal control stated in the
Guidance Note on Audit of Internal Financial Controls Over Financial Reporting issued by the
Institute of Chartered Accountants of India, the Company’s internal financial controls over financial
reporting were operating effectively as of March 31, 2025.

In relation to the subsidiaries, which are incorporated in India, please refer Other Matters
paragraph below.

Other Matters

As per section 143(3)(i) of the Companies Act, 2013, reporting of internal financial controls over
financial reporting is not applicable to a subsidiary, which incorporated in India, thus our report
over the internal financial controls over financial reporting is based on the internal financial
controls over financial reporting of the Holding Company.

For Shah Khandelwal Jain & Associates

Chartered Accountants
Firm Registration No: 142740W
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Partner \‘”\::- ane /;.
Membership No. 049278 —_—
Place: Pune

Date: 12-08-2025
UDIN: 25049278BMHZEX4459




ESDS Software Solution Limited (CIN : U72200MH2005PLC155433)

Consolidated Balance sheet as at March 31, 2025
(Al amounts are in Rupees Million, unless otherwise stated)

Particulars Notes As at March 31,2025 As at March 31,2024
ASSETS
Non-current assats
Property, plant and equipment 3 2,850.00 2,180.50
Right-of-use of assets 4 662.43 995.05
Capital work-in-progress = =
Intangible assets 5 12.70 47.75
Financial Assets
Non-current financial assets 6.a 164.98 102.28
Deferred tax Assets (net) 20
Other non-current assets 7 33.61 24.81
Total non-current assets 3,723.72] 3,350.39
Current assets
Current financial assets
Trade receivables 8a 997.56 690.03
Unbilled Receivable 8b 437.28 515.20
Cash and cash equivalents 9 606.80 22.47
Other bank balances 10 - -
Other current financial assets 6.b 427.56 576.65
Income-tax assets 10 - 142.38
Other current assets 11 366.57 179.97
Total current assets 2,835.78| 2,126.71
Total assets 6,559.50 5,477.09
EQUITY AND LIABILITIES
Equity
Equity share capital 12 100.43 92.89
Other equity
Reserves and surplus 13 3,899.51 2,079.74
Other reserves 13 75.87 86.45
Equity attributable to owners of ESDS Software Solution 4,175.81 2,259.09
Limited
MNon-controlling interest 38 3 6.00
Total equity 4,175.81 2,265.09
LIABILITIES
Non-current liabilities
Non current financial liabilities
Non-current barrowings 14.a 405,97 847.73
Lease liabilities 499.89 933.12
Employee benefit obtigations 16 141.30 121.80
Deferred tax Liability (net} 20 116.49 56.48
Total non-current liabilities 1,163.64 1,959.12
Current liabilities
Current financial liabilities
Current borrowings 14.b 221.16 642.71
Lease liabilities 4 140.40 164.48
Trade payables
Total outstanding dues of micro 17 26.50 5.72
enterprises and small enterprises
Total outstanding dues of creditors other 17 263.7¢6 227.18
than micro enterprises and smalt
Other current financial liabilities 15 395.12 101.20
Employee benefit obligations 16 3.5¢ 3.13
Qther current liabilities 18 169.54 108.45
Total current liabilities 1,220.04 1,252.89
Total liabilities 2,383.68 3,212.00
Total equity and liabilities 6,559.50 5,477.09

The above balance sheet should be read in conjunction with the material accounting policy information and notes forming part of the Consolidated

Financial Information.

This is the Consolidated Balance Sheet referred to in our report of even date.

For Shah Khandelwal Jain & A iates
ICAl Firm Registration Number: 142740W

Chartered Azcountant
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“Ashish Khandelwal
Partner

Membership No.: 049278
Place : Pune

Date :12/08/2025

For and on behalf of the Board of Directors
ESDS Software Solution Limited
CIN : ¥73200MH2005PLC155433
(A (]

AN
Piyush Somani
Chairman and Managing Director
DIN :02357582
Place: Nashik
Date :12/08/2025

L
Prasad Deokar
Company Secretary and Compliance officer
Membership No.: A34350
Place: Nashik
Date :12/08/2025
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Komal Somani
Whotle Time Director
DIN: 08477154

Place: Nashik
Date :12/08/2025
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Nadukuru Sita Ramaiah
Chief Financial Officer

Place: Nashik
Date :12/08/2025




ESDS Software Solution Limited (CIN : U72200MH2005PLC155433)
Consolidated Statement of Profit and Loss for the year ended March 31, 2025
(All amounts are in Rupees Million, unless otherwise stated)

Particulars o For theYear ended For theYear ended
March 31, 2025 March 31, 2024
Revenue from operations 21 3,613.35 2,865.18
Qthar incoma 22 153.06 56.18
Total income 3,766.42 2,921.36
Expenses
Employee benefit expense 23 941.27 850.72
Finance costs 24 252.49 315.75
Depreciation and amortisation expense 25 622.06 525.52
Other expenseas 26 1,123.23 995.66
Total expenses 2,939.06 2,687.64
Profit /(loss) before exceptional items 827.36 233.72
Exceptional ltems
Rates and Taxes 1.41 6.55
Panalty 4.18
Profit /(loss) before tax 825.94 222.99
Income tax expense
Current tax (MAT) 19 245.55 9.10
Less: MAT credit entitlement 19 (73.92)
Prior year taxes - 4.35
Defarred tax 19 98.20 73.45
Total tax expense/ (write-back of tax expense 268.83 86.89
Profit/(loss] for the year [A] 556.11 136.10
Other comprehensive income
Changes in the fair value of debt instruments at FVOCI
Items that will not be reclassified to profit or loss
Revaluation surplus on Land and Buildings - 38.97
Changes in the fair value of equity instruments at FVOCI
Remeasurement of post-employment benefit obligations (3.02) (14.08)
Income tax relating to these items 0.84 3.92
(2.18) 28.80
Items that will be reclassified to profit or loss
Foreign exchange differences on transalation of foreign operations (10.33) (6.54)
Total other comprehensive income/{loss) for the year, net of tax [E] (12.51) 22.27
Total comprehensive income/(loss) for the year [A+B] 543.60 158.37
Profit is attributable to:
Owners of ESDS Software Solution Limited 556.11 125.72
Non-controtling interest - 10.38
556.11 136.10
Other comprehensive income is attributable to:
Owners of ESDS Software Solution Limited (12.51) 22.27
Non-controlling interest = =
(12.51) 22,27
Total comprehensive income is attributable to:
Owners of ESDS Software Solution Limited 543.60 147.99
Non-controtling interest = 10.38
543.60 158.37
Earnings per equity share for profit attributable to owners of ESDS Software Solution Limited 27
Basic (face value of equity shares : INR 1 per share) 5.83 1.35
Diluted (face value of equity shares : INR 1 per share) 5.83 1.35

The above statement of profit and loss should be read in conjunction with material accounting policy information and notes forming part of the Consolidated Financial Information.

This is the Statement of Consolidated Profit & Loss referred to in our report of even date.
For Shah Khandelwal Jain & Associates

ICAI Firm Registration Number: 142740W
Chartered Accountants
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Partner L
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For and on behalf of the Board of Directors
ESDS Software Solution Limited
CIN : U72200MH2005PLC155433

|
Piyush Somani
Chairman and Managing Director
DIN :02357582
Place: Nashik
Date :12/08/2025
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Prasad Deokar
Company Secretary and Compliance officer
Membership No.: A34350
Place: Nashik
Date :12/08/2025
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Whole Time Director
DIN: 08477154
Place: Nashik

Date :12/08/2025

—

Nadukuru Sita Ramaiah
Chief Financial Officer

Place: Nashik




ESDS Software Solution Limited (CIN : U72200MH2005PLC155433)
Consolidated Statement of Cashflows for the year ended March 31, 2025
(Allamounts are in Rupees Million, unless otherwise stated)

Balances as per statement of cash flows

- For theYear ended Year Ended
Particulars
March 31, 2025 March 31, 2024
A) Cash flows from operating activities
Profit / (Loss) before tax 825.94 222.99
Adjustments for
Depreciation and amortisation expense 622.06 525.52
Amortisation on ROU
(Gain)/Loss on disposal of property, plant and equipment (0.78) (0.09)
Expected Credit loss allowance 99.27 55.29
Bad Debts
Interest income classified as investing activities {40.00) (34.65)
Unwinding of Interets on SD
Balance write back (1.82)
Finance costs 252.49 315.75
Interest on Lease Liability
Unreatised exchange {gain)/loss 9.09 0.69
Employee stock option expenses 2.25 5.18
Cessation of lease liabilites (104.93) -
NCI loss in control 5.69 -
Operating profit before working capital changes 1,669.26 1,090.68
Changes in working capital
(Increase) / Decrease in trade receivables (337.97) (375.79)
(Increase) / Decrease in other current and non current financial assets 133.18 (251.27)
(Increase) / Decrease in other current and non current assets (195.40) (20.46)
Increase / (Decrease) in trade payables 59.18 (44.27)
Increase / (Decrease) in employee benefit obligations 16.91 16.71
Increase/ (decrease) of current borrowings (421.55) 35.85
Increase/ {Decrease) in other current and non current financial liabilities 293.92 57.65
Increase/ {Decrease) in other current and non current liabilities 36.09 (16.14)
Cash generated from operations 1,253.63 492.95
Income taxes paid (net of refunds received) (41.60) 79.10
Net cash inflow/ (outflow) from operating activities 1,212.03 572.05
B) Cash flows from investing activities
Payments /Disposal for property, plant and equipment and intangible assets (1,134.24) (230.45})
Proceeds from sale of property, plant and equipment 1.52
Bank balances not considered as cash and cash equivalents 181.34
Interest/ income on investment received 39.28 34.65
Net cash flows from investing activities (1,093.44) {14.46)
C) Cash flows from financing activities
Increase/ (decrease) of non-current borrowings {441.76) (198.42)
Principal elements of lease payments (226.82) (277.71)
Fresh issue of equity shares 1,370.87 -
Investment in Mutual Funds (42.76) -
Interest paid on borrowings (170.85) (229.56)
Net cash inflows/ (outflow) from financing activities 488.69 (705.69)
Net increase / (decrease) in cash and cash equivalents 607.28 (148.10)
Foreign currency translation impact on cash and cash equivalents (22.94) 1.70
Cash and cash equivalents at the beginning of the financial year 22.47 168.86
Cash and cash equivalents at the end of the financial year 606.80 22.47
Reconciliation of cash and cash equivalents as per the cash flow statement:
March 31, 2025 March 31, 2024
Cash and cash equivalents (Note 10) 806.80 22.47
606.80 22.47

The above statement of cash flow should be read in conjunction with material accounting policy information and notes forming part of the Restated

Consolidated Financial Information.




For Shah Khandelwal Jain & Associates
ICAI Firm Registration Number: 142740W
Chartered Accountants
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Ashish Khandelwal

Partner
Membership No.: 049278
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Notes- Cash flow statement has been prepared under "indirect method" as set out in Ind AS-7 " Cash Flow Statement".

For and on behalf of the Board of Directors
ESDS Software Solution Limited
CIN: LIKZZOOMHZDMPLC155433
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Piyush Somani

Chairman and Managing Director

DIN :02357582

Place: Nashik

Date :12/08/2025
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Prasad Deokar

Company Secretary and Compliance officer
Membership No.: A34350

Place: Nashik

Date :12/08/2025
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Komal Somani
Whole Time Director
DIN: 08477154
Place: Nashik
Date :12/08/2025
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Nadukuru Sita Ramaiah
Chief Financial Officer

Place: Nashik
Date :12/08/2025




ESDS Software Sclution Limited (CIN : U72200MH2005PLC 155433}

Notea Forming Part of Consolidated Financlal Statements for the vear ended March 31.2025

{All amounts are in Rupaes Miltion, unless otherwisa sfated)

A. Equlty share capital
Equlty shares of Rs.1 each Issued, subscribed and fully pald up
Note Total
As st March 31, 2023 92.89
Chanze in eaiity sham capital -
Ag wt Maroh 31,2024 92.89
Cranin in enuity share capisl 7.53
As at March 31, 2025 100.43
B. Other equity
Attributablo to owners of ESGS Software Solution UmRed
Ty
onent Raserves and surplus Qther resarves
Particulars of Foreign har i Total other equity
Sacurities Gapltal Debenture Imterest
compound Retainad| currency | Revalution Based
i
financlal - nt T Resarve marnings | transtation | ‘resarve Paymant
rmanrym
As at March 31,2023 0,00 § 170411 3.58 75.00 18039 3 08
Profit for the veal E . 125.72
Currency lor = - - ' 6,54} - . (6.54)
Revaluation of land and buitding L . . . 38.97 * . 38.97
i of addiri ion on increase in carrying value
et 10 Bl valustinn transdarieg to rERNEE AEmMings - . . 1.12 {1.12) - -
Delerred taximpact an abave adiustiments - - - - = * F =
Other comprehensive income E . {10.17) - - . (10.17)
Share Based Paymant - Expense recagnized for the period - L - “ - - 518 5.18
Transferred from Retained Eamings - . . . - . - . L
Security Premium on account of tresh issue - s - - + - - » -
Equity of fnancial i Issued during
the vaar E - = E .
Total . - - - 116.67 !B..S‘J_| 37.85 5.18 1038 183.54
|5 at Margh 313028 0001 170611 EET 7500 | 257.08 30.50) 16.07 a.00 217227 |
Prafit tor the vear - . - 556.11 - . * 556.11
Cumency tor b - . {10.33) . - . (10.33)
Revatuation of land and building L . s -3 . . . -
i of iti iation on increase 1n carrying value
aus o falr valustion tranpterted 1o minined SEMINEE E 250 {2.50} - . -
Defarred tax impact on above adjusiments B = . L] - . [ =
Dther comprehsnsive income . % - 2.18) . - - ¥ {2.18)
Transfer from Dabenture redemption reserve {75.00) 75.00
Shara Based Payment - Expense recofnized for tha period - x b - - 2.25 225
Loss of Subsidlary Control {6.00) (6.00)
Transherred tomm Astained Eamings £ - . = - - - -
|Sacuriey Prarmium an scesunt of frash issus = 1.,404.84 - - E 1,404.84
Costincurred on issue of fresh aquity shares 41.50]
Equity ot financial i . .
Total - 1.363.34 (75.00]| 631.43 {1933 [ It!li .25 1.944.85
A at Mareh 31.3028 0.00 S.067.44 3.58 - [ 038.45 14093 E 3637 I 1833 4.075.39
Tha abova statement of changes in equity should be read in wilh matenal policy and notes forming part of the Restated Consolidaled Financial Information.
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Partner
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Date :12/08/2025

For and on behalf of the Board of Directors
_.SDS Saoftware Solutlan Limited
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Biyunh Somani Komal Saman Frosad Dookar
Chairman and Managing Direc Whala Tirma Directet Company Secretary and Compliance officer
DIN :02357582 DIN: 08477154 Membership No : A34350
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ESDS Software Solution Limited
Notes Forming Part of Consolidated Financial Statements for the year ended March 31, 2025

1. Corporate information

The Consolidated Financial Statements comprise financial statements of “ESDS Software Solution Limited” (“the Holding
Company” or “The Company”) and its subsidiaries (collectively referred to as “the Group”) for the year ended March 31, 2025.
[Refer note 38.a]

The Group is primarily engaged in providing IT enabled services (web hosting services, technical support services, data centre setup
and consulting services) and supply of IT enabled products closely connected with the rendering of the IT enabled services.

The Company has its registered office in Nashik and runs its business operations in four cities Nashik, Mumbai and Bengaluru and
Mohali.

2. Summary of material accounting policies

This note provides a list of the material accounting policies adopted in the preparation of these consolidated financial statements.
These policies have been consistently applied to all the periods presented, unless otherwise stated. The financial statements are for
the Group consisting of ESDS Software Solution Limited (the ‘Company’) and its subsidiaries.

[Refer note 38.a]

2.1 Basis of accounting preparation and presentation
(i) Compliance with Ind AS

The consolidated financial statements comply in all material aspects with Indian Accounting Standards (Ind AS) notified under
Section 133 of the Companies Act, 2013 (the Act) [Companies (Indian Accounting Standards) Rules, 2015] and other relevant
provisions of the Act.

(i) Historical cost convention

The financial statements have been prepared on a historical cost basis, except for the following:

* Certain financial assets and liabilities (including derivative instruments) and contingent consideration is measured at fair value;
» Assets held for sale — measured at fair value less cost to sell; and

» Defined benefit plans — plan assets measured at fair value;

The financial statements are presented in “INR” and all values are rounded to the nearest million (INR 000,000), except when
otherwise indicated.

(iii) Current versus non-current classification

The Group presents assets and liabilities in the balance sheet based on current/non-current classification.
An asset is current when it is:

Expected to be realised or intended to be sold or consumed in the normal operating cycle;

Held primarily for the purpose of trading;

Expected to be realised within twelve months after the reporting period; or

Cash or cash equivalent unless restricted from being exchanged or used to settle a liability for at least twelve months after
the reporting period.

All other assets are classified as non-current.




ESDS Software Solution Limited
Notes Forming Part of Consolidated Financial Statements for the year ended March 31, 2025

A liability is current when:

It is expected to be settled in the normal operating cycle;

It is held primarily for the purpose of trading;

It is due to be settled within twelve months after the reporting period; or there is no unconditional right to defer the
settlement of the liability for at least twelve months after the reporting period.

The Group classifies all other liabilities as non-current.
Deferred tax assets and liabilities are classified as non-current assets and liabilities.

Operating cycle of the Group is the time between the acquisition of assets for processing and their realization in cash or cash
equivalents. Based on the nature of products and the time between the acquisitions of assets for processing and their realization in
cash and cash equivalents, the group has ascertained operating cycle of 12 months for the purpose of current and non-current
classification of assets and liabilities.

2.2 Principles of consolidation and equity accounting
i) Subsidiaries

Subsidiaries are all entities (including structured entities) over which the Group has control. The Group controls an entity where the
Group is exposed to, or has rights to, variable returns from its involvement with the entity and has the ability to affect those returns
through its power to direct the relevant activities of the entity. Subsidiaries are fully consolidated from the date on which control is
transferred to the Group. They are deconsolidated from the date that control ceases.

The acquisition method of accounting is used to account for business combinations by the Group.

The Group combines the financial statements of the parent and its subsidiaries line by line adding together like items of assets,
liabilities, equity, income and expenses. Intercompany transactions, balances and unrealised gains on transactions between Group
companies are eliminated. Unrealised losses are also eliminated unless the transaction provides evidence of an impairment of the
transferred asset. Accounting policies of subsidiaries have been changed where necessary to ensure consistency with the policies
adopted by the Group.

Non-controlling interests in the results and equity of subsidiaries are shown separately in the consolidated statement of profit and
loss, consolidated statement of changes in equity and balance sheet respectively.

The financial statements of the subsidiaries have been drawn up to the same reporting date as that of the parent company.
if) Changes in ownership interests

The group treats transactions with non-controlling interests that do not result in a loss of control as transactions with equity owners
of the group. A change in ownership interest results in an adjustment between the carrying amounts of the controlling and non-
controlling interests to reflect their relative interests in the subsidiary. Any difference between the amount of the adjustment to non-
controlling interests and any consideration paid or received is recognised within equity [refer note 38.b]

When the group ceases to consolidate or equity account for an investment because of a loss of control, joint control or significant
influence, any retained interest in the entity is re-measured to its fair value with the change in carrying amount recognised in profit
or loss. This fair value becomes the initial carrying amount for the purposes of subsequently accounting for the retained interest as
an associate, joint venture or financial asset. In addition, any amounts previously recognised in other comprehensive income in
respect of that entity are accounted for as if the group had directly disposed of the related assets or liabilities. This may mean that
amounts previously recognised in other comprehensive income are reclassified to profit or loss. : s
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Notes Forming Part of Consolidated Financial Statements for the year ended March 31, 2023

iii) Foreign currency translation
a) Functional and presentation currency

Items included in the financial statements of each of the group’s entities are measured using the currency of the primary economic
environment in which the entity operates (‘the functional currency’). The consolidated financial statements are presented in Indian
rupee (INR), which is the Company's functional and presentation currency.

b) Transactions and balances

Foreign currency transactions are translated into the functional currency using the average exchange rates during the year. Foreign
exchange gains and losses resulting from the settlement of such transactions and from the translation of monetary assets and
liabilities denominated in foreign currencies at period end exchange rates are generally recognised in profit or loss. They are
deferred in equity if they relate to qualifying cash flow hedges and qualifying net investment hedges or are attributable to part of the
net investment in a foreign operation. A monetary item for which settlement is neither planned nor likely to occur in the foreseeable
future is considered as a part of the entity’s net investment in that foreign operation.

Foreign exchange differences arising on foreign currency borrowings are presented in the statement of profit and loss, within finance
costs. All other foreign exchange gains and losses are presented in the statement of profit and loss on a net basis within other gains/
(losses).

Non-monetary items that are measured at fair value in a foreign currency are translated using the exchange rates at the date when the
fair value was determined. Translation differences on assets and liabilities carried at fair value are reported as part of the fair value
gain or loss. For example, translation differences on non-monetary assets and liabilities such as equity instruments held at fair value
through profit or loss are recognised in profit or loss as part of the fair value gain or loss and translation differences on non-
monetary assets such as equity investments classified as at FVOCI are recognised in other comprehensive income.

¢) Group companies

The results and financial position of foreign operations (none of which has the currency of a hyperinflationary economy) that have a
functional currency different from the presentation currency are translated into the functional currency as follows:

« Assets and liabilities are translated at the closing rate at the date of that balance sheet

+ income and expenses are translated at average exchange rates (unless this is not a reasonable approximation of the cumulative
effect of the rates prevailing on the transaction dates, in which case income and expenses are translated at the dates of the
transactions), and

» All resulting exchange differences are recognised in other comprehensive income.

On consolidation, exchange differences arising from the translation of any net investment in foreign entities, and of borrowings and
other financial instruments designated as hedges of such investments, are recognised in other comprehensive income. When a
foreign operation is sold, the associated exchange differences are reclassified to profit or loss, as part of the gain or loss on sale.

Goodwili and fair value adjustments arising on the acquisition of a foreign operation are treated as assets and liabilities of the
foreign operation and translated at the closing rate.

iv) Segmented reporting:

Operating Segments are reported in a manner consistent with the internal reporting provided to the Chief Operating Decision Maker
(*CODM?”). The group is engaged in the business of "design, development, installation and servicing of information technology
related resource which is a single business segment since these are subject to similar risk and returns. Accordingly, Informalion
technology related resource service comprises the primary basis of segmental information as set out in these I'nanc:a} statemeﬂ.t
which therefore reflects the information required by Ind AS 108 - Segment Reporting, with respect to primary swmel;u’ N ‘\
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tl = \ Accountants |




ESDS Software Solution Limited
Notes Forming Part of Consolidated Financial Statements for the year ended March 31, 2025

Since the entire group’s business is design, development, installation and servicing of information technology related resource, there
are no other primary reportable segments. Thus, the segment revenue, segment results, total carrying value of segment assets, total
carrying amount of segment liabilities, total cost incurred to acquire segment assets, total amount of charge of depreciation and
amortization during the period are all as reflected in the Financial Statements as at and for the year ended March 31, 2025.

v) Cash flow statement

The Cash Flow Statement is prepared by the indirect method set out in Ind AS 7 on Cash Flow Statements and presents cash flows
by operating, investing and financing activities of the Group.

2.3 Property, plant and equipment
Initial recognition

All items of property, plant and equipment (including capital work-in-progress) are measured at its cost.
The cost of an item of property, plant and equipment comprises:

(a) Its purchase price, including import duties and non-refundable purchase taxes, after deducting trade discounts and rebates.

(b) Any costs directly attributable to bringing the asset to the location and condition necessary for it to be capable of operating in the
manner intended by management.

(c) The initial estimate of the costs of dismantling and removing the item and restoring the site on which it is located, the obligation
for which an entity incurs either when the item is acquired or as a consequence of having used the item during a particular period for
purposes other than to produce inventories during that period.

Measurement after recognition

The Group has elected revaluation model for measurement of land and building whose fair value can be measured reliably at each
reporting period.

(a) Revaluation model for certain class of property, plant and equipment

Land and buildings are recognised at fair value based on periodic, but at least triennial, valuations by external independent valuers,
less subsequent depreciation for buildings.

Increases in the carrying amounts arising on revaluation of land and buildings are recognised, net of tax, in other comprehensive
income and accumulated in reserves in sharecholders’ equity. To the extent that the increase reverses a decrease previously
recognised in profit or loss, the increase is first recognised in profit or loss. Decreases that reverse previous increases of the same
asset are first recognised in other comprehensive income to the extent of the remaining surplus attributable to the asset; all other
decreases are charged to profit or loss. Each period, the difference between depreciation based on the revalued carrying amount of
the asset charged to profit or loss and depreciation based on the asset’s original cost, net of tax, is reclassified from the revaluation
reserve to retained earnings.

(b) Cost model for other class of assets

All other items of property, plant and equipment are stated at historical cost less depreciation. Historical cost includes expenditure
that is directly attributable to the acquisition of the items. Cost may also include transfers from equity of any gains or losses on
qualifying cash flow hedges of foreign currency purchases of property, plant and equipment.

Subsequent costs are included in the asset’s carrying amount or recognised as a separate asset, as appropriate, only.when it is
probable that future economic benefits associated with the item will flow to the group and the cost of the item cdn be' measured
reliably. The carrying amount of any component accounted for as a separate asset is derecognised when replaced. AU Other ltpﬂll‘S \
and maintenance are charged to profit or loss during the reporting period in which they are incurred. "_ (




ESDS Software Solution Limited
Notes Forming Part of Consolidated Financial Statements for the year ended March 31, 2025

Depreciation methods, estimated useful lives and residual value

Depreciation is calculated using the straight-line method to allocate the cost of the assets, net of their residual values, over their
estimated useful lives as follows:

Useful life w.e.f
Type of asset April 2021
(in years)*

Office building 60

Computers and data centre equipment’s | 3/4/5/6/10/15

Office equipment 3/4/5/8/10/15/20
Furniture and fittings 10
Vehicles 8

*The useful lives have been determined based on technical evaluation done by the management's expert which are higher than those
specified by Schedule II to the Companies Act; 2013, in order to reflect the actual usage of the assets.

The assets’ residual values and useful lives are reviewed, and adjusted if appropriate, at the end of each reporting period.

The change in useful life is a change in estimate as per Ind AS 8, Ind AS 16 and the impact of the same on depreciation and resultant
carrying amount has been applied prospectively.

2.4 Intangible assets (including intangible assets under development)
Software:

Intangible assets are recognized at cost. Intangible assets are amortised on a straight line basis over the estimated useful economic
life so as to reflect the pattern in which the assets economic benefits are consumed.

Costs associated with maintaining software programmes are recognised as an expense as incurred. Development costs that are
directly attributable to the design and testing of identifiable and unique software products controlled by the group are recognised as
intangible assets where the following criteria are met:

» It is technically feasible to complete the software so that it will be available for use

» Management intends to complete the software and use or sell it

* There is an ability to use or sell the software

« It can be demonstrated how the software will generate probable future economic benefits

* Adequate technical, financial and other resources to complete the development and to use or sell the software are available,
and

» The expenditure attributable to the software during its development can be reliably measured.

Directly attributable costs that are capitalised as part of the software include employee costs and an appropriate portion of relevant
overheads.

Capitalised development costs are recorded as intangible assets and amortised from the point at which the asset is availablefor.use.
P “aapl b 1 .
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ESDS Software Solution Limited
Notes Forming Part of Consolidated Financial Statements for the year ended March 31, 2025

Asset Useful life (in years)

Software 10 and 3

An intangible asset is derecognized on disposal or when no future economic benefits are expected from use or disposal. Gains or
losses arising from de-recognition of an intangible asset, measured as the difference between the net disposal proceeds and the
carrying amount of the asset, and are recognized in the profit or loss when the asset is derecognized.

2.5 Leases
As a lessee

Leases are recognised as a right-of-use asset and a corresponding liability at the date at which the leased asset is available for use by
the group. Contracts may contain both lease and non-lease components. The group allocates the consideration in the contract to the
lease and non-lease components based on their relative stand-alone prices. However, for leases of real estate for which the group is a
lessee, it has elected not to separate lease and non-lease components and instead accounts for these as a single lease component.

Assets and liabilities arising from a lease are initially measured on a present value basis. Lease liabilities include the net present
value of the following lease payments:

» fixed payments (including in-substance fixed payments), less any lease incentives receivable

* Variable lease payment that are based on an index or a rate, initially measured using the index or rate as at the commencement
date

= Amounts expected to be payable by the group under residual value guarantees

» The exercise price of a purchase option if the group is reasonably certain to exercise that option, and

= Payments of penalties for terminating the lease, if the lease term reflects the group exercising that option.

Lease payments to be made under reasonably certain extension options are also included in the measurement of the liability. The
lease payments are discounted using the interest rate implicit in the lease. If that rate cannot be readily determined, which is
generally the case for leases in the group, the lessee’s incremental borrowing rate is used, being the rate that the individual lessee
would have to pay to borrow the funds necessary to obtain an asset of similar value to the right-of-use asset in a similar economic
environment with similar terms, security and conditions.

To determine the incremental borrowing rate, the group:

» where possible, uses recent third-party financing received by the individual lessee as a starting point, adjusted to reflect changes in
financing conditions since third party financing was received

» uses a build-up approach that starts with a risk-free interest rate adjusted for credit risk for leases held by the Company, which does
not have recent third party financing, and

» makes adjustments specific to the lease, e.g. term, country, currency and security.

If a readily observable amortising loan rate is available to the individual lessee (through recent financing or market data) which has a
similar payment profile to the lease, then the group entities use that rate as a starting point to determine the incremental borrowing

rate.

Lease payments are allocated between principal and finance cost. The finance cost is charged to profit or loss over the lease period
so as to produce a constant periodic rate of interest on the remaining balance of the liability for each period.

Right-of-use assets are measured at cost comprising the following:

* The amount of the initial measurement of lease liability mm—

» Any lease payments made at or before the commencement date less any lease incentives received S
* Any initial direct costs, and /55 é \\\ )
* Restoration costs. [ = | Chaﬂe(edm \ 2 .:
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ESDS Software Solution Limited
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Right-of-use assets are generally depreciated over the shorter of the asset's useful life and the lease term on a straight-line basis. If
the group is reasonably certain to exercise a purchase option, the right-of-use asset is depreciated over the underlying asset’s useful
life.

Payments associated with short-term leases of equipment and all leases of low-value assets are recognised on a straight-line basis as
an expense in profit or loss. Short-term leases are leases with a lease term of 12 months or less. Low-value assets comprise IT
equipment and small items of office furniture.

Certain lease arrangements includes the options to extend or terminate the lease before the end of the lease term. ROU assets and
lease liabilities includes these options when it is reasonably certain that they will be exercised.

The right-of-use assets are initially recognized at cost, which comprises the initial amount of the lease liability adjusted for any lease
payments made at or prior to the commencement date of the lease plus any initial direct costs less any lease incentives. They are
subsequently measured at cost less accumulated depreciation and impairment losses.

Right-of-use assets are depreciated from the commencement date on a straight-line basis over the shorter of the lease term and
useful life of the underlying asset. Right of use assets are evaluated for recoverability whenever events or changes in circumstances
indicate that their carrying amounts may not be recoverable. For the purpose of impairment testing, the recoverable amount (i.e. the
higher of the fair value less cost to sell and the value-in-use) is determined on an individual asset basis unless the asset does not
generate cash flows that are largely independent of those from other assets. In such cases, the recoverable amount is determined for
the Cash Generating Unit (CGU) to which the asset belongs.

The lease liability is initially measured at amortized cost at the present value of the future lease payments. The lease payments are
discounted using the interest rate implicit in the lease or, if not readily determinable, using the incremental borrowing rates in the
country of domicile of these leases. Lease liabilities are re-measured with a corresponding adjustment to the related right of use asset
if the group changes its assessment if whether it will exercise an extension or a termination option.

Lease liability and ROU asset have been separately presented in the Balance Sheet and lease payments have been classified as
financing cash flows.

2.6 Trade receivables

Trade receivables are amounts due from customers for services performed in the ordinary course of business. Trade receivables are
initially recognised at the amount of consideration that is unconditional unless they contain significant financing components, when
they are recognised at fair value. The group holds the trade receivables with the objective of collecting the contractual cash flows
and therefore measures them subsequently at amortised cost using the effective interest method, less loss allowance.

2.7 Cash and cash equivalents

For the purpose of presentation in the statement of cash flows, cash and cash equivalents includes cash on hand, deposits held at call
with financial institutions, other short-term, highly liquid investments with original maturities of three months or less that are readily
convertible to known amounts of cash and which are subject to an insignificant risk of changes in value.

2.8 Unbilled revenue

Unbilled revenue are recognised when there is excess of revenue earned over billings on contracts. Unbilled revenue are classified
as financial asset, when there is unconditional right to receive cash, and only passage of time is required, as per contractual terms.

[nvoicing to the clients for other fixed price contracts is based on milestones as defined in the contract and therefore the timing of
revenue recognition is different from the timing of invoicing to the customer. Therefore, unbilled revenue for other fixed price
contracts are classified as non-financial asset because the right to consideration is dependent on completion of']:bﬁt:ﬁictual
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ESDS Software Solution Limited
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The Company recognizes contract fulfilment cost as an asset if those cost specifically relate to a contract or to an anticipated
contract, the cost generate or enhance resources that will be used in satisfying performance obligations in future; and the costs
are expected to be recovered. The asset so recognized is charged to profit and loss, whenever the performance obligation in
relation to this asset is satisfied.

2.10 Other financial assets

(i) Classification

The group classifies its financial assets in the following measurement categories:

* Those to be measured subsequently at fair value (either through other comprehensive income, or through profit or loss), and

« Those to be measured at amortised cost.

The classification depends on the entity’s business model for managing the financial assets and the contractual terms of the cash
flows.

For assets measured at fair value, gains and losses will either be recorded in profit or loss or other comprehensive income. For
investments in equity instruments that are not held for trading, this will depend on whether the group has made an irrevocable
election at the time of initial recognition to account for the equity investment at FVOCI.

The group reclassifies debt investments when and only when its business model for managing those assets changes.

(ii) Recognition

Regular way purchases and sales of financial assets are recognised on trade-date, being the date on which the group commits to
purchase or sale the financial asset.

(iii) Measurement
At initial recognition, the group measures a financial asset at its fair value plus, in the case of a financial asset not at fair value
through profit or loss, transaction costs that are directly attributable to the acquisition of the financial asset. Transaction costs of

financial assets carried at fair value through profit or loss are expensed in profit or loss.

Financial assets with embedded derivatives are considered in their entirety when determining whether their cash flows are solely
payment of principal and interest.

Debt instruments

Subsequent measurement of debt instruments depends on the group’s business model for managing the asset and the cash flow
characteristics of the asset. There are three measurement categories into which the group classifies its debt instruments:

- Amortised cost: Assets that are held for collection of contractual cash flows where those cash flows represent solely payments of
principal and interest are measured at amortised cost. Interest income from these financial assets is included in Other Income using
the effective interest rate method. Any gain or loss arising on de-recognition is recognised directly in profit or loss and presented in
other gains/ (losses). Impairment losses are presented as separate line item in the statement of profit and loss.

- Fair value through other comprehensive income (FVOCI): Assets that are held for collection of contractual cash flows and for

selling the financial assets, where the assets’ cash flows represent solely payments of principal and interest, are measured at FVOCI.
Movements in the carrying amount are taken through OCI, except for the recognition of impairment gains or losses, lntcr-esrmm(ge
and foreign exchange gains and losses which are recognised in profit and loss. When the financial asset is c}reree /gm
cumulative gain or loss previously recoomsed in OCI is rec]a551ﬁed from equity to profit or loss and reconmsed - olhu c’lfhs/ \
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exchange gains and losses are presented in other gains/ (losses) and impairment expenses are presented as separate line item in
statement of profit and loss.

Fair value through profit or loss: Assets that do not meet the criteria for amortised cost or FVOCI are measured at fair value through
profit or loss. A gain or loss on a debt investment that is subsequently measured at fair value through profit or loss is recognised in
profit or loss and presented net within other gains/ (losses) in the period in which it arises. Interest income from these financial
assets is included in other income.

Equity instruments

The group subsequently measures all equity investments at fair value. Where the group’s management has elected to present fair
value gains and losses on equity investments in other comprehensive income, there is no subsequent reclassification of fair value
gains and losses to profit or loss following the de-recognition of the investment. Dividends from such investments are recognised in
profit or loss as other income when the group’s right to receive payments is established.

Changes in the fair value of financial assets at fair value through profit or loss are recognised in other gain/ (losses) in the statement
of profit and loss. Impairment losses (and reversal of impairment losses) on equity investments measured at FVOCI are not reported
separately from other changes in fair value.

Impairment of financial assets

The group assesses on a forward looking basis the expected credit losses associated with its assets carried at amortised cost and
FVOCI debt instruments. The impairment methodology applied depends on whether there has been a significant increase in credit
risk. Refer Note 35 for details stating how the group determines whether there has been a significant increase in credit risk.

For trade receivables only, the group applies the simplified approach required by Ind AS 109, which requires expected lifetime
losses to be recognised from initial recognition of the receivables.

De-recognition of financial assets
A financial asset is derecognised only when

* The group has transferred the rights to receive cash flows from the financial asset or
* Retains the contractual rights to receive the cash flows of the financial asset, but assumes a contractual obligation to pay the cash
flows to one or more recipients.

Where the entity has transferred an asset, the group evaluates whether it has transferred substantially all risks and rewards of
ownership of the financial asset. In such cases, the financial asset is derecognised. Where the entity has not transferred substantially
all risks and rewards of ownership of the financial asset, the financial asset is not derecognised.

Where the entity has neither transferred a financial asset nor retains substantially all risks and rewards of ownership of the financial
asset, the financial asset is derecognised if the group has not retained control of the financial asset. Where the group retains control
of the financial asset, the asset is continued to be recognised to the extent of continuing involvement in the financial asset.

2.11 Income tax
The income tax expense or credit for the period is the tax payable on the current period’s taxable income based on the applicable
income tax rate for each jurisdiction adjusted by changes in deferred tax assets and liabilities attributable to temporary differences

and to unused tax losses.

The current income tax charge is calculated on the basis of the tax laws enacted or substantively enacted at the end of the reporting
period in the countries where the company and its subsidiaries operate and generate taxable income. Management periedically

evaluates positions taken in tax returns with respect to situations in which applicable tax regulation is subject to 1mé/pre/t'it10n am{\
A

considers whether it is probable that a taxation authority will accept an uncertain tax treatment. The group medsunés : sfa,\ balances \
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Notes Forming Part of Consolidated Financial Statements for the year ended March 31, 2025

either based on the most likely amount or the expected value, depending on which method provides a better prediction of the
resolution of the uncertainty.

Deferred income tax is provided in full, using the liability method, on temporary differences arising between the tax bases of assets
and liabilities and their carrying amounts in the consolidated financial statements. Deferred income tax is also not accounted for if it
arises from initial recognition of an asset or liability in a transaction other than a business combination that at the time of the
transaction affects neither accounting profit nor taxable profit (tax loss). Deferred income tax is determined using tax rates (and
laws) that have been enacted or substantially enacted by the end of the reporting period and are expected to apply when the related
deferred income tax asset is realised or the deferred income tax liability is settled.

Deferred tax assets are recognised for all deductible temporary differences and unused tax losses only if it is probable that future
taxable amounts will be available to utilise those temporary differences and losses.

Deferred tax liabilities are not recognised for temporary differences between the carrying amount and tax bases of investments in
subsidiaries where the group is able to control the timing of the reversal of the temporary differences and it is probable that the
differences will not reverse in the foreseeable future.

Deferred tax assets are not recognised for temporary differences between the carrying amount and tax bases of investments in
subsidiaries where it is not probable that the differences will reverse in the foreseeable future and taxable profit will not be available
against which the temporary difference can be utilised.

Deferred tax assets and liabilities are offset where there is a legally enforceable right to offset current tax assets and liabilities and
where the deferred tax balances relate to the same taxation authority. Current tax assets and tax liabilities are offset where the entity
has a legally enforceable right to offset and intends either to settle on a net basis, or to realise the asset and settle the liability
simultaneously.

Current and deferred tax is recognised in profit or loss, except to the extent that it relates to items recognised in other comprehensive
income or directly in equity. In this case, the tax is also recognised in other comprehensive income or directly in equity,
respectively.

Minimum Alternate Tax

Ind AS 12 defines deferred tax to include carry forward of unused tax credits. MAT credits are in the form of unused tax credits that
are carried forward by the entity for a specified period of time. Accordingly, MAT credit entitlement should be grouped with
deferred tax asset (net) in the Balance Sheet, and a separate note should be provided specifying the nature and amount of MAT
credit included as part of deferred tax assets.

2.12 Borrowings

Borrowings are initially recognised at fair value, net of transaction costs incurred. Borrowings are subsequently measured at
amortised cost. Any difference between the proceeds (net of transaction costs) and the redemption amount is recognised in profit or
loss over the period of the borrowings using the effective interest method. Fees paid on the establishment of loan facilities are
recognised as transaction costs of the loan to the extent that it is probable that some or all of the facility will be drawn down. In this
case, the fee is deferred until the draw-down occurs. To the extent there is no evidence that it is probable that some or all of the
facility will be drawn down, the fee is capitalised as a prepayment for liquidity services and amortised over the period of the facility
to which it relates.

The fair value of the liability portion of a compulsorily convertible preference is determined using a market interest rate for an
equivalent non-convertible bond. This amount is recorded as a liability on an amortised cost basis until extinguished on conversion
or redemption of the bonds. The remainder of the proceeds is attributable to the equity portion of the compound instrument. This is
recognised and included in shareholders’ equity, net of income tax effects, and not subsequently re-measured. =

y
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ESDS Software Solution Limited
Notes Forming Part of Consolidated Financial Statements for the year ended March 31, 2025

consideration paid, including any non-cash assets transferred or liabilities assumed, is recognised in profit or loss as other
gains/(losses).

Borrowings are classified as current liabilities unless the group has an unconditional right to defer settlement of the liability for at
least 12 months after the reporting period. Where there is a breach of a material provision of a long-term loan arrangement on or
before the end of the reporting period with the effect that the liability becomes payable on demand on the reporting date, the entity
does not classify the liability as current, if the lender agreed, after the reporting period and before the approval of the financial
statements for issue, not to demand payment as a consequence of the breach.

2.13 Employee benefit obligations
Post-employment obligations
The group operates the following post-employment schemes:

(a) Defined benefit plans such as gratuity; and
(b) Defined contribution plans such as provident fund.

Gratuity obligations

The liability or asset recognised in the balance sheet in respect of gratuity plans is the present value of the defined benefit obligation
at the end of the reporting period less the fair value of plan assets, if any. The defined benefit obligation is calculated annually by
actuaries using the projected unit credit method

Re-measurement gains and losses arising from experience adjustments and changes in actuarial assumptions are recognised in the
period in which they occur, directly in other comprehensive income. They are included in retained earnings in the statement of
changes in equity and in the balance sheet.

Changes in the present value of the defined benefit obligation resulting from plan amendments or curtailments are recognised
immediately in profit or loss as past service cost.

Defined contribution plans

The group pays provident fund contributions to publicly administered provident funds as per local regulations. The group has no
further payment obligations once the contributions have been paid. The contributions are accounted for as defined contribution plans
and the contributions are recognised as employee benefit expense when they are due.

2.14 Trade and other payables

These amounts represent liabilities for the services provided to the group prior to the end of the financial period which are unpaid.
The amounts are unsecured and are usually paid within the agreed credit days of recognition. Trade and other payables are presented
as current liabilities unless payment is not due within 12 months after the reporting period. They are recognised initially at their fair
value and subsequently measured at amortised cost using the effective interest method.

2.15 Unearned revenue

Unearned revenue relates to billing done for services/ performance obligations which have not been performed as on the date of
reporting. These billings are as per the terms of the contract with customers.

2.16 Revenue from contracts with Customers

Revenue is recognised when a customer obtains control of a promised good or service and thus has the ability to diréct the Tise and -

obtain the benefits from the good or service in an amount that reflects the consideration to which the entity expects/tobé entitled in\ |
exchange for those goods and services. (\= { |
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ESDS Software Solution Limited
Notes Forming Part of Consolidated Financial Statements for the year ended March 31, 2025

A new five-step process must be applied before revenue can be recognised:

(i) Identify contracts with customers

(ii) Identify the separate performance obligation

(iii) Determine the transaction price of the contract

(iv) Allocate the transaction price to each of the separate performance obligations, and
(v) Recognise the revenue as each performance obligation is satisfied.

Revenue recognition policy

The Group has Revenue from sale of services.

The Group accounts for a contract when it has approval and commitment from parties involved, the rights of the parties are
identified, payment terms are identified, the contract has commercial substance and collectability of consideration is probable.

The Group recognizes revenue in the gross amount of consideration when it is acting as a principal and at net amount of
consideration when it is acting as an agent. Revenue is measured based on the transaction price, which is the consideration, adjusted
for volume discounts, performance bonuses, price concessions and incentives, if any, as specified in the contract with the customer.
Revenue also excludes taxes collected from customers.

Revenue from contract with customers is recognized when the Group satisfies performance obligations by rendering promised
services to the customer. Performance obligations are satisfied at the point of time when the customer obtains controls of the asset.
Revenue towards satisfaction of a performance obligation is measured at the amount of transaction price (net of variable
consideration) allocated to that performance obligation. The transaction price of services rendered is net of variable consideration on
account of various discounts and schemes offered by the group as part of the contract. The “transaction price” as the mount of
consideration to which an entity expects to be entitled in exchange for rendering promised services to a customer, excluding
amounts collected on behalf of third parties. Accumulated experience is used to estimate and provide for the discounts/right of the
return, using the expected value method.

The Group assesses for the timing of revenue recognition in case of each distinct performance obligation. The Group first assesses
whether the revenue can be recognized over time as it performs if any of the following criteria is met:

(a) The customer simultaneously consumes the benefits as the Group performs, or

(b) The customer controls the work-in-progress, or

(c) The Group’s performance does not create an asset with alternative use to the Group and the Group has right to payment for
performance completed till date

If none of the criteria above are met, the Group recognizes revenue at a point-in-time. The point-in-time is determined when the
services are rendered which is generally determined based on when the significant risks and rewards of ownership are transferred to
the customer. Apart from this, the Group also considers its present right to receive payment and the customer acceptance in
determining the point in time where control has been transferred.

Rendering of services (Turnkey revenue and Webhosting revenue)

The Group provides hosting services, design, and implementation and support services under fixed-price and variable-price
contracts. Revenue from providing services is recognised in the accounting period in which the services are rendered based on
usage. For fixed-price contracts, revenue is recognised based on the actual service provided to the customer till the end of the
reporting period as a proportion of the total services to be provided. This is determined based on the actual man hours spent relative
to the total expected man hours. Some contracts (Especially in case of Turnkey projects) include multiple deliverables, such as the
sale of hardware and related installation services.

TN

However, the installation is simple, does not include an integration service and could be performed by another par}j/'_.; h/ _ is"tliaéf@{e:.'

accounted for as a separate performance obligation. (S [r Chartered | : \
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ESDS Software Solution Limited
Notes Forming Part of Consolidated Financial Statements for the year ended March 31, 2025

Where the contracts include multiple performance obligations, the transaction price will be allocated to each performance obligation
based on the stand alone selling prices. Where these are not directly observable, they are estimated based on expected cost plus
margin. If contracts include the installation of hardware, revenue for the hardware is recognised at a point in time when the hardware
is delivered, the legal title has passed and the customer has accepted the hardware.

Estimates of revenues, costs or extent of progress toward completion are revised if circumstances change. Any resulting increases or
decreases in estimated revenues or costs are reflected in profit or loss in the period in which the circumstances that give rise to the
revision become known by management.

In the case of fixed-price contracts, the customer pays the fixed amount based on a payment schedule. If the services rendered by the
group exceed the payment, a contract asset is recognised. If the payments exceed the services rendered, a contract liability is
recognised. If the contract includes a usage based fee, revenue is recognised in the amount to which group has right to invoice.
Customers are invoiced on a monthly basis and consideration is payable when invoiced.

The amount recognised as revenue is exclusive of Goods and service tax and is net of discounts.
2.17 Interest income

Interest income from financial assets at fair value through profit or loss is disclosed as interest income within other income. Interest
income on financial assets at amortised cost and financial assets at FVOCI is calculated using the effective interest method is
recognised in the statement of profit and loss as part of other income.

2.18 Borrowing costs

General and specific borrowing costs that are directly attributable to the acquisition, construction or production of a qualifying asset
are capitalised during the period of time that is required to complete and prepare the asset for its intended use or sale. Qualifying
assets are assets that necessarily take a substantial period of time to get ready for their intended use or sale.

Investment income earned on the temporary investment of specific borrowings pending their expenditure on qualifying assets is
deducted from the borrowing costs eligible for capitalisation.

Other borrowing costs are expensed in the period in which they are incurred.
2.19 Share-based payments

Employees (including senior executives) of the Group receive remuneration in the form of share-based payment transactions,
whereby employees render services as consideration for equity instruments (equity-settled transactions).

The cost of equity-settled transactions is determined by the fair value at the date when the grant is made using an appropriate
valuation model. Further details are given in Note 33.

That cost is recognised, together with a corresponding increase in share-based payment (SBP) reserves in equity, over the period in
which the performance and/or service conditions are fulfilled in employee benefits expense. The cumulative expense recognised for
equity-settled transactions at each reporting date until the vesting date reflects the extent to which the vesting period has expired and
the Group’s best estimate of the number of equity instruments that will ultimately vest. The expense or credit in the statement of
profit and loss for a period represents the movement in cumulative expense recognised as at the beginning and end of that period and
is recognised in employee benefits expense.

Market performance conditions are reflected within the grant date fair value. Any other conditions attached to an award, but without
an associated service requirement, are considered to be non-vesting conditions. Non-vesting conditions are reflected in the fair value
of an award and lead to an immediate expensing of an award unless there are also service and/or performance conditions.

o
\

No expense is recognised for awards that do not ultimately vest because non-market performance and/or service condltmns hav&nai \
been met. Where awards include a market or non-vesting condition, the transactions are treated as vested 1rrespectt#e of whether lhe \
market or non-vesting condition is satisfied, provided that all other performance and/or service conditions are satisfied. | v |




ESDS Software Solution Limited
Notes Forming Part of Consolidated Financial Statemeats for the year ended March 31, 2025

When the terms of an equity-settled award are modified, the minimum expense recognised is the grant date fair value of the
unmodified award, provided the original vesting terms of the award are met. An additional expense, measured as at the date of
modification, is recognised for any modification that increases the total fair value of the share-based payment transaction, or is
otherwise beneficial to the employee. Where an award is cancelled by the entity or by the counterparty, any remaining element of
the fair value of the award is expensed immediately through profit or loss.

The dilutive effect of outstanding options is reflected as additional share dilution in the computation of diluted earnings per share.
2.20 Earnings per share

(i) Basic earnings per share

Basic earnings per share is calculated by dividing:

* The profit attributable to owners of the group

* by the weighted average number of equity shares outstanding during the period, adjusted for bonus elements in equity shares
issued during the period and excluding treasury shares [refer note 27]

(ii) Diluted earnings per share

Diluted earnings per share adjusts the figures used in the determination of basic earnings per share to take into account:

* The after income tax effect of interest and other financing costs associated with dilutive potential equity shares, and

» The weighted average number of additional equity shares that would have been outstanding assuming the conversion of all dilutive
potential equity shares.

Chartered I
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ESDS Software Solution Limited

Notes Forming Part of C F
{Alt amounts are in Rupees Million, uniess otherwise stated)

4 Right to use Asset

for the year ended March 31, 2025

Following are the changes in the carrying value of right of use assets for the yaar ended March 31, 2025

Particulars Premises Saerver Amount
Balance as on March 31, 2023 505.52 325.21 830.73
Addition 348.40 237.10 585.50
ROU transferred to PPE on buyout option* - (287.086) (287.06)
Amortisation (72.50) (61.61) {134.12)
Balance as on March 31, 2024 781.42 213.63 995.05
Addition 23.77 = 23.77
Deletion (233.06) (233.06)
Modification/Rectification (0.32) B (0.32)
Amortisation** {96.42) (26.60) {123.02)
|Balance as an March 31, 2025 475.40 187.03 662.43

* During the year ended March 31, 2024 the holding company exercised its purchase option on a Right-of-Use (ROU) asset as per
the terms outlined in the relevant lease agreements. This exercise of the purchase option resuited in a reclassification of the ROU
asset to Property, Plant, and Equipment, in accordance with Indian accounting standards 16 & 116. The carrying amount of the
ROU asset transferred to Property, Plant, and Equipment as on the date of exercise of purchase option in the relevant lease

agreements is Rs. 287.06 million.

**The aggregate depreciation expense on ROU assets is included under depreciation and amortization expense in the statement of

Profitand Loss.

The following is the break-up of current and non-current lease liabilities :

Leass lizbilitias

Particulars March 31, 2025 March 31,2024
Non-current 499.89 933.12
Current 140.40 164.43
Total 640.29 1,097.61

— =

The following is the movement in lease liabilities during the year ended March 31, 2025

Particulars March 31, 2025 March 31, 2024
|Balance as at beginning of the reporting period 1,097.61 703.90
Additions during the year 2217 585.28
Deletion (334.32)
Meodification/Rectification -
Finance cost acerued during the period 81.65 86.13
Payment of lease liabilities (226.82) 1277.71]
Balance as at end of the raporting period 640.29 1,097.61
Payment of lease liabilities

Particulars Premises Equipments Total
For the year ended March 31, 2025 135.31 91.51 226.82
For the period ended March 31, 2024 141.27 136.43 277.71

The lessee’s range of weighted average incremental borrowing rate applied to the lease liabilities was 9.50%.

The leases mainly comprises of DC premises,office premises, equipements and servers

Details Regarding contractual maturities of lease liabilities as at March 31, 2025 on an undiscounted basis are as follows :

Partlculars March 31, 2025 March 31,2024
Upto One year 194.09 260.59
One to Five years 573.12 1,022.98
More than Five years 50.06 167.04
Total 11727 1.450.60
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ESDS Software Solution Limited

Notes Forming Part of Consolidated Financial Statements for the year ended March 31, 2025

(Allamounts are in Rupees Million, unless otherwise stated)

5 Intangible assets

Particulars Software
Opening gross carrying amount as on April 1, 2023 211.24
Additions during the period =
Add:Transfer from Intangible assets under development =
Gross carrying amount as on March 31, 2024 211.24
Accumulated Amortisation
Balance as at April 1, 2023 101.51
Amortisation charge for the period 61.98
Accumulated amortisation on disposals during the period -
Closing accumulated depreciation as at March 31, 2024 163.50
Net carrying value as on March 31, 2024 47.75
Particulars Software
Opening gross carrying amount as on April 1, 2024 211.24
Additions during the period -
Add: Change due to foregin currency transalation
Add:Transfer from Intangible assets under development
Gross carrying amount as on March 31, 2025 211.24
Accumulated Amortisation
Balance as at April 1, 2024 163.50
Amortisation charge for the period 35.05
Accumulated amortisation on disposals during the period -
Closing accumulated depreciation as at March 31, 2025 198.54
12.70

Net carrying value as on March 31, 2025




ESDS Software Solution Limited

Notes Forming Part of C: F

{All amounts are in Rupees Million, uniess otharwise stated)

6.b

6.b

7

for the year ended March 31, 2025

Particulars

As at
March 31,2025

Asat
March 31, 2024

Non-current financial assets
* Term deposits with maturity more than 12 months from reporting date 85.70 58.81
Accrued interest on above deposits 0.13
Other receivables (TDS reimbursements) 3.23 5.75
Aditya Birla Mutual funds 42.76 3
Security deposits 33.28 37.60
Total nen-current financial assets 164.98 102.28
Fit Essets
Particulars
Other current financial assets
* Term deposits with maturity of less than 12 months from reporting date 364.71 498.51
Accrued interest on above deposits 1.90 6.93
Security deposit 60.76 41.40
Other loans and advances 0.20 4.29
Less: Loss allowance - (4.09)
** Other receivables = 28.60
Total other current assets 427.56 576.65

* Term deposits amounting to Rs.85.70 million (Rs. 58.81 million as at 31st March, 2024} in Non current financial assets out of which Rs. 34.21
million (Rs. 49.79 million as at 31st March, 2024) and Rs. 364.71 million (Rs. 499.51 million as at 31st March, 2024) in Other current financial
assets out of which Rs. 324.61 million (Rs. 472.86 million as at 31st March, 2024} have been liened against Bank guarantee and loans taken

from bank.

This lien serves as a collateral to secure the repayment of borrowed funds.The liened term deposits classified as a restricted assets,

reflecting their encumbrance and limited availability for other purposes.

“* The Company has incurred share issue expenses of INR 74.39 million as at Decemeber 03, 2022 (DRHP Expiry date) in connection with
proposed public offer of equity shares.In relation to the expenses incurred for the proposed Initial Public Offer (offer for sale from existing
shareholders) of equity shares of the Company during the period , the selling shareholders had agreed that the expenses incurred by the
Company till date (including any tax reimbursements) will be reimbursed by each of thern on a proportionate basis {i.e. in proportion to the
respective selling shareholding pattern) amounting to Rs.25.62 millions, which have been kept in Other receivables in financial statements.
These expenses had been approved by the shareholders in accordance with the agreements for services entered into by the Company for the
purpose of proposed IPO. In the event that the offer is postponed or withdrawn or abandoned for any reason or in the event the Offer is not

[ all the

in relation to the Offer shall be borne by company and selling shareholders in accardance to the

proportionate basis as above. The proposed public offer of equity shares is not successfully completed and hence the company share of
expenses have been written off to the profit and loss accountin FY 2022-23 and portion receivable from selling shareholders were received

during the FY 2024-25

Other nen-current assets

Particulars

Aset
Merch 31, 2025

Asat
March 31, 2024

Capital advances

33.61

24.81

Total other non-current assets

33.61

24.81

8b

Trade receivables
Asat
Particulars
" March 31,2024
Trade receivables from others 1,324.94 918.06
Less: Loss allowance (311.72} (212.38)
Less: credit impaired (15.65) (15.65)
Total trade receivables 997.56 690.03
Break-up of security details
Trade receivables (unsecured)
Considered good 1,309.29 902.41
Significantincrease in credit risk 15.65 15.65
Less: Loss allowance (311.72} (212.38)
Less: creditimpaired {15.65) (15.65}
Total trade recelvables 997.56 £90.03
*Far ageing scheduls refer nots no: 39
Uinbi Receivable
Asat As at
Barticylars March 31,2025 March 31,2024
Unbilled Revenue 437.28 515.20
Total Unbilled Revenue 437.28 515.20
Cash and cash ival
Assat Assgt
Particulars
i March 31, 2028 March 31,2024
Balances with banks 456.50 227
Cash on hand 0.29 0.30
Term deposits with maturity with iess than 3 months 150.00 -
Lign marked Tenm deposits with maturity bess than 3 moriths .
606.80 22.47

Total cash and cash equivalents

,!( Chartered

Accounta




ESDS Software Solution Limited
Notes Forming Part of C i Fil
{All amounts are in Rupses Million, unless otherwise stated)

10 Income-tax assets

forthe year ended March 31, 2025

As at Asat
Particulars
March 31,2025 March 31, 2024
Advance tax and tax deducted at source (net of provision) - 142.38
Total income-tox assets - 142.38

Movement in income-tax assets

Asat Asat
Partl

o March 31, 2025 March 31,2024
Opening balance 142.38 234.93
Tax charge during the year {245.55) (9.10)
Tax charge in respact to earlier years - (4.35)
Demand adjustment against refund {23.60)
Refund of taxes (223.96)
Payment of advance tax/tax at source during the year 103.17 168.45
Closing bal 142.38

11 Othercurrentassets
Asat Aset
Peartculars

March 31, 2025 March 31,2024
Prepayments 227.46 118.48
Advances to creditors 25.06 9.12

IPO Expenses 46.12 -
Advances to employees 1.53 119
with statutory / govemmaent autharities 66.41 51.18
Total other current assets 366.57 179.97




ESDS Software Solution Limitad
Notes Forming Part of C i Fi ial
{All smounts are in Rupees Million, unless otherwise stated)

for the year ended March 31, 2025

12 Equity share capital

Perticulars

Particulars (OED —t
March 31, 2025 March 31, 2024
Authorised share capital:
11,50,00,000 (FY 2024 : 11,50,00,000) equity shares of Rs 1 each 115,00 115.00
31,50,000 {FY 2024: 31,50,000) 0,01% compulsory convertible preference shares of Rs 100 each 315.00 315.00
2,00,000 (FY 2024:2,00,000) 16% compulsory convertible preference shares of Rs 100 each 20.00 20.00
10,00,000 (FY 2024: 10,00,000 ) 0.01% compulsory convertible preference shares of Rs 10 each 10.00 10.00
Total 460.00 460.00
Issued, subscribed and paid up :
Equity share capital
10,04,27,753 ( 2024: 9,28,94,185 )equity shares of Rs 1 each fully paid up 100.43 92.89
Total 100.43 92.89
(i} Reconciliation of number of aquity shares lssusd, subscribod and paid up
As at As at

March 31, 2025

March 31, 2024

Sheres outstanding at the beginning of the period 92,894,185 92,894,185
Add: :Fresh issue* 7.533,568 -
Shares outstanding et the end of the period 100,427,753 92,894,185

*The Company had issued and ellotted 46,34,151 {Forty Six Lakh Thirty Four Thousand and One Hundred Fifty One) equity shares of face value of Rs.1/- {(Rupees One only) each fully paid-up {"Equity
8hares”) for cash, at an issue price of Rs.164/- (Rupees One Hundred and Sixty Four only) per equity share {which includes a premiumn of Rs.163/- per equity share), aggregating up to Rs.760 million /-

on October 25, 2024,

*The Company had issued and allotted 28,99,417 (Twenty Nine Lakhs, Thirty Nine Thousand Seven Hundred and One) equity shares of face value of Rs.1/- {(Rupees One only} each fully paid-up (*Equity
Shares”) for cash, at anissue price of Rg,225/- {Rupees Two Hundred and Twenty Five only) per equity share (which includes a premium of Rs.224/- per equity share), aggregating up to Rs.652.37

million /- on January 25, 2025

(ii) Reconciliation of equity share capital issued, subscribed and paid up

Particulars

As at
March 31, 2025

Asat
March 31, 2024

Equtiy share capital outstanding at the beginning of the period 92.89 92.89
Add : Fresh issue 7.53 -
Eguity share capital outstanding st the end of the period 100.43 92.89

g \‘ IL:]

Chartered ]
Accountants/




ESDS Software Solution Limited
Notes Forming Part of C i Fil i for the year ended March 31, 2025
{All amounts are in Rupees Million, unless otherwise stated)

(iii) Terms/ rights attached to equity shares

The equity shares referred to as 'Ordinary equity shares’ have a par value of Rs. 1 each. All Ordinary equity shares rank equally with regard to dividend and share in the Company’s residual assets. Equity
shares are entitled to receive dividend declared from time to time subject to payment of dividend to preference shareholders. On winding up of the Company, the holders of equity shares will be entitled
to receive the residual assets of the Company, remaining after distribution of all preferential amounts in propartion to the number of equity sharses held.

{iv) Details of shareholders holding more than 5% equity shares is set out balow

As st March 31,2025 As at March 31, 2024
Name of the shareholdsr

% holding No. of shares % holding No. of sharas
Piyush Somani 24.54% 24,648,670 28.91% 26,852,696
PO Somani Family Trust 11.19% 11,233,739 24.19% 22,487,478
Komal Somani 10.13% 10,174,322 0.00% 1
Mukul Agrawal 7.00% 7,032,960 0.00% =
SAGF Il Holdings LLC 0.00% E 10.23% 9,506,036
South Asis Growth Fund II, L.P, (SAGF) 0.00% - 22.30% 20,714,896
GEF ESDS Partners, L.L.C. (GEPL) 0.00% . 6.16% 7,584,133
Totat number of shares 53,089,691 87,125,250

(v} Details of sharaholding of promoters is set out below

Shares held by promoters et the end of tha year March 31, 2025 Sheres hetd by promoters atthe end ofthe | g change during the
year March 31, 2024 period
Promoter Namea No. of shares % of total sharan No. of shares % of total shares
Piyush Somani 24,648,670 24.54% 26.852,696 28.91% -4.36%
Sarla Somani 3,788 0.00% 1,874,910 2.02% -2.01%

{vi) Aggregate number of bonus shares issued during the Year of five years immediately preceding the reporting date: Nil

13 Other equity

Particulars et ——
March 31,2025 March 31,2024
I Reserves and surplus
Retained earnings 928.4% 297.06
Securities premium 3,067.44 1,704.10
Capital redemption reserve 3.58 3,58
Debenture redemption reserve - 75.00
Total reserves and surplus 3,999.51 2,079.74
(i) Retained earninge
Opening balance 297.06 180.39
Profit for the Year attributable to shareholders of the company 556.11 125.72
Other comprehensive income attributable to shareholders of the company (2.18) (10.17)
Add/Less:
Transfer from Debenture redemption reserve 75.00 -
Adj of itii depreciation on increase in carrying value due to fair 2.50 1.12
valuation
Total retained earnings 928.49 297.06
(ii) Securities preamium
Opening balance 1,704.10 1,704.10
Add: Premiurm on issue of equity shares 1,404.84 -
Less: Equity cost* (41.50) -
Total securities premium 3,067.44 1,704.10

Capital redemption reserve

Opening balance 3,58 3.58
Add: Transfer from retained earnings - B
Total capital redemption resarve 3.58 a.58

(iv) Debenture redemption reserve

Opening balance 75.00 75.00
Add: Transfer from retained earnings (75.00) -
Total debenture redamption reserve - 75.00

i, Other reserves

i) Foreign currency translation reserve

Opening balance (30.50) (23.97)
Add : Currency translation adjustments for subsidiaries {10.33) (6.54)
Total foreign currency translation raserve (40.84) {30.50)

) Revaluation reserve

Qpening balance 100.89 63.04
Add: revaluation of land and buiiding - 38.97
Less: adjustment of additional deprecistion on increase in carrying value due to fair (2.50) (1.12)

valuation transferred to retained sarnings

Totnl ravaluation reserve 98.39 100.89

[if] Share besed payment reserva

Opening balance 16.07 10.89
Expense recognized for the year 2.25 5.18
Total share based TESEIV 18.32 16.07
Total othar resamves 75.87 86.45
Total equity 4,075.38 2,166.20

* During the financial year, the Company raised Rs. 1,412.37 million by way of private placement of equity shares, Expenses directly attributable to the issue of shares, amounting to Rs. 41.50 million,
were incurred on legal, professional, and regulatory services. In accordance with the principles laid down in Ind AS 32 - Financial Instruments: Presentation, these share issua expenses have been
adjusted against the Securities Premium Account, as they are directly attributable to the issuance of new equity instruments. No part of these expenses has been charged to the Statement of Profit end
Loss,




ESDS Software Solution Limited
Notes Forming Part of C i d Fi i for the year ended March 31, 2025

{All smounts sre in Rupees Million, unless otherwise stated)

1) Nature and purpose of reserves
a) Securities premium
Securities premium is used to record the premium on issue of shares. The reserve is utilised In accordance with the provisions of the Act.

b) Capital Redemption Reserve

Capital Redemption reserve is created on account of redemption of shares. These reserve is utilized in with the p of the C

Act, 2013

c)Debenture Redemption Reserve

Debenture redemption reserve have been created at 10% of the vatue of the i tible Ci y needs toi posit
into D ion Fund at 15% of the amount to be if any in next ialyear.

d) Foreign currency translation reserve

Exchange differences arising on ion of the foreign i are ised in other ive income as il in ing policy and
accumulated in a separate reserve within equity. Tha lative omount s« ified to profit or loss when the net investrment is disposed-off.

&) Revaluntion Reserva

Revaluotion reserve have been cronted on account of 1 ofand and i with sdditi igitan and taxes on the same:

) Share based payment reserve
The share options-based payment reserve is used to recognise the grant dete fair value of optiona issued to employeses under Employee stock option




ESDS Software Solution Limited

Notes Forming Part of G F
(Alt amounts are in Rupees Million, unless otherwise stated)

for the year ended March 31, 2025

14.a Non-current borrowings
Particulars o' At
March 31,2025 March 31, 2024
Secured Non-Convertible Debentures
750 Non Convertible Debentures (FV=10,00,000 each)** - 750:00
Add:Accured amount - 56.61
Secured:
Term loans
From banks 69.29 192.00
From financial institutions 504.17 17.16
Vehicle loans from banks 16.67
Total 573.46 1,032.44
Less : Current maturities of long term debts (167.49) (184.72)
Total non - current borrowings 405.97 B847.73

**Company have issued 750 Unlisted,secured,reedmable, Non Convertible Debentures (NCDs) having face value of 10,00,000 each to
Piramal Structred Credit Opportunites Fund in October 2022 till the final redemption date i.e the date which is 84 months from the effective
date or the date on which all the Debenture secured obligation are fully paid. Coupon shall be 10% per annum compounded and payable
monthly on and from the closing date untill the debenture final settlement date.The company have agreed to meet the investor return which
shall be equivalent to 15.5% p.a for the first two years and 15% thereafter untill the debenture final settlement date. (refer footnote 17 for

security details)

Accured amount shall mean the difference between Investor return and coupon paid for initial period of 24 months from the closing date.

However as at the sigining of balance sheet, such Non-convertible debtenures are paid in full.

14.b Current borrowings
i As at As at
Particulars
= March 31,2025 Merch 31, 2024
Secured:
Demand loans from banks 53.67 121.95
Current maturities of long-term debts 167.49 184.72
Unsecured:
From Others 336.04
From financial institutions
From fellow subsidiary company -
Total current borrowings 221.16 642.71
15 Other current financial liabilities
Particulars L At
March 31,2025 March 31,2024
Capital creditors=* 366.16 14.63
Accrued employee liabilities
Related parties [refer note 298] -
Others 17.16 74.63
Interest accrued but not due on borrowings - 0.22
Other payables 11.80 11.71
Total ather current financial liabilities 395.12 101.20

** Capital creditors are generally of current nature, but are considered to be non current wherever the group has unconditional right to defer

the payment beyond 12 months from the reporting date.

hartered | &

:\ Accountanis/ = |
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ESDS Software Solution Limited

Notss Forming Part of G F

for the year ended March 31,2025

{All amounts are in Rupees Million, unless otherwise stated)}

16

17

Asat Asat
Particulars
March 31,2025 March 31, 2024
Non-current
Gratuity [refer note:30) 93.07 76.81
Compensated absences 48.23 44.99
Total non-current obligations 141.30 121.80
Current
Gratuity [refer note:30] 2.00 1.64
Compensated absences 1.57 1.49
Total current obligations 3.56 3.13
viaany

The Company provides for gratuity for employees in India as per the Payment of Gratuity Act, 1972, Employees who are in continuous service
for a period of 5 years are eligible for gratuity. The amount of gratuity payable on retirement/termination is the employees last drawn basic

salary per month computed proportionately for 15 days salary multiplied for the number of years of service. The gratuity planis a non funded
plan and the Company makes gratuity payments to employees.

Trade payables

As at As et
Particutars
March 31, 2025 March 31,2024
Trade payablas
-Total outstanding dues to Micro, small and Medium enterprises
26.50 5.72
{refer note 35)
Related parties - -
Others 208.20 198.29
Provision for expenses 55.56 28.89
Total trade payables 290.26 232.90

*Refer note no 38 for ageing schedule
** Out of Rs. 184.66 millions (FY 2023-24 Rs.198.29 millions), Rs. 35.68 millions (FY 2023-24 Rs.40.68 millions) are disputed.

Disclosure persuant to Micro, Small & Medium Enterprises Development Act, 2006 for dues to micro, small & medium enterprises is
as under

Details of dues to micro and small enterprises as defined under the MSMED

Sr.No.
r.No. Act, 2006 March 31, 2025 March 31, 2024

" Principal amount due to suppliers registered per the MSMED Act and remaining 26.50 5.72

" |unpaid as atyear end E :

2 Interest due to suppliers registered under the MSMED Act and remaining unpaid as oo 0.08
atyear end ) !
Amuount of interest paid in terms of section 16 of the MSMED Act, 2008, along with

3 |the amount of the payment made to the supplier beyond the appointed day during -
during the year

4 Amdunt of interest due and payable for the period of delay in making payments but
without adding interest specified under MSMED Act, 2006 :

5 |The amount of interest accrued and remaining unpaid at the end of year 0.06 0.05
fi t of further interest remaining due and payable even in the succeeding years,

s until such date when the interest dues as above are actually paid to the smatl
enterprise, for the purpose of disallowance as a deductible expenditure under B -
=oction 23 of MSMED Act, 2008
Other current liabilities

Particulars ot GOCY

March 31,2025 Merch 31, 2024
Statutory liabilities 43.35 61.89
Income Tax Provision (Net of Advance tax) 25.00 -
Advance from customers 7.35 4.36
Unearned revenue 93.80 42.17
Unpaid dividend on Preferences Shares 0.04 0.04
Total other current liabilities 169.54 108.45
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ESDS Software Solution Limited

Notes Forming Part of Consolidated Financial Statements for the year ended March 31, 2025

(All amounts are in Rupees Million, unless otherwise stated)

19 Income tax expense

S— As at As at
articulars
March 31,2025 March 31, 2024
Current tax 245.55 S.10
Prior year taxes - 4.35
MAT Credit entitlement (73.92) -
Deferred tax 98.20 73.45
Income tax expense 269.83 86.89
Reconciliation of tax expense and the accounting profit multiplied by India's tax rate:
Profit before income tax expenses 825.94 222.99
Tax at the Indian tax rate of 27.82% (FY 2023-24 - 27.82%) 229.78 62.03
Tax effect of amounts which are not deductible (taxable) in calculating taxable income
Corporate social responsibility expenditure not allowed under taxation and Donation 0.91 0.32
Other comprehensive income 0.84 3.92
Loss from foreign subsidiaries - 12.73
Others 38.31 7.88
Total 40.05 24.85
Net current tax expenses recognised in Statement of Profit & Loss 269.83 86.89
20 Deferred tax (net)
(a) Income tax expense
Particul As at As at
articulars
March 31, 2025 March 31, 2024
Net Deferred tax (assets)/liabilities™* 116.49 56.48
Deferred tax assets/liabilities arise from the following:
Tax credits available:
MAT credit receivable 25.16 62.04
Mat credit receivable ESDS Internet Services Private Limited - 1.10
Deferred tax assets- ESDS Internet Services Private Limited
Provision for doubtful debts, doubtful loans and advances - 1.06
Deferred tax assets
Gratuity & compensated absences 42.50 37.76
Provision for doubtful debts, doubtful deposits and capital advance 91.07 63.35
Lease liabilities 178.13 305.36
Income tax business loss setoff - 53.01
Impairment of assets
336.86 523.68
Deferred tax liability
PP&E depreciation and intangible amortization 269.06 304.64
Right use of assets 184.29 275.51
453.35 580.15
**Deferred tax assets and deferred tax liabilities have been offset as they relate to the same governing taxation laws.
M def d / liabili Aziat s
ovement in deferred tax (assets)/ liabilities:
( ) March 31, 2025 March 31, 2024
Opening deferred tax (assets) / liabilities 56.48 (16.49)
Mat credit entitlement 37.98 2.1
Gratuity and compensated absences (3.68) (9.38)
Provision for doubtful debts, doubtful deposits and capital advance (27.73) (17.40)
Lease liabilities 127.23 (109.53)
Right use of assets (91.22) 44.40
Income tax business loss setoff 53.01 101.44
PP&E depreciation and intangible amortization (35.58) 50.68
Impairment of assets - 10.63
Others - =
116.49 56.48

Closing deferred tax liability after set off




ESDS Software Solution Limited
Notes Forming Part of Consolidated Financial Statements for the year ended March 31, 2025

(All amounts are in Rupees Million, unless otherwise stated)

21

22

23

24

Revenue from operations
Particulars Year ended Year ended
March 31, 2025 March 31, 2024
Sale of services
Cloud hosting and managed services 3,613.35 2,865.18
Total revenue from operations 3,613.35 2,865.18
A. Reconciliation of revenue recognised with contract price
Particulars Year ended Year ended
March 31,2025 March 31, 2024
Contract price
Adjustments for: 3,269.88 2,392.15
Unbilled revenue 437.28 515.20
Unearned revenue {93.80) (42.17)
Revenue from operations 3,613.35 2,865.18
Otherincome
Particulars Year ended Year ended
March 31, 2025 March 31, 2024
Interest:
Deposits with banks 39.28 34.65
Income tax refund 6.28 12.11
Profit on sale of assets 0.78 0.09
NCI loss in control (5.69) -
Cessation of lease liabilities 104.93 -
Unwinding of discount on security deposits 0.72 2.25
Amount Written Back 1.82 2.00
Other non-operating income 4.93 5.08
Total otherincome 153.06 56.18
Employee benefit expense
Particulars Year ended Year ended
March 31,2025 March 31, 2024
Salaries, wages and bonus 844.94 770.64
Contribution to provident and other funds 26.38 26.22
Gratuity [refer note:30] 24.67 15.75
Compensated absences 13.18 12.66
Employee stock option scheme 2.25 5.18
Other emplovee related costs 29.85 20.27
Total emplovee benefit expense 941.27 8560.72
Finance costs
Particulars Year ended Year ended
March 31, 2025 March 31, 2024
Interest expense:
Borrowings 159.25 219.66
Lease liabilites 81.65 86.13
MSME 0.06 0.55
Other borrowing costs 4.17 3.63
Bank charges 7.37 5.77
Total finance costs 252.49 315.75




ESDS Software Solution Limited

Notes Forming Part of Consolidated Financial Statements for the year ended March 31, 2025

(All amounts are in Rupees Million, unless otherwise stated)
25 Depreciation and amortization expense

Particulars Year ended Year ended
March 31, 2025 March 31,2024
Depreciation of property, plant and equipment 464.00 329.42
Amortisation of intangible assets 35.05 61.98
Amortisation of right-of-use asset 123.02 134.12
Impairment of assets -
Total depreciation and amortisation expense 622.06 525.52
26 Other expenses
Particulars Year ended Year ended
March 31, 2025 March 31,2024
Contract fulfillment costs 16.87 123.79
Project servicing cost 190.43 159.97
Rental charges 9.55 10.35
Office expenses 7.01 4.61
Travel and conveyance 40.46 32.21
Communication expenses 90.43 86.47
Contract labour charges 30.19 56.55
Corporate social responsibility expenditure 0.91 0.32
Donations - -
Rates and taxes 3.76 7.77
Directors sitting fees 3.54 2.24
Legal and professional charges 115.29 73.89
Loss on sale of asset {net) - -
Commission/Brokerage 23.52 20.33
Insurance 14.20 13.84
Advertisement and sales promotion 35.80 21.55
Power and fuel charges 197.43 137.69
Repairs and maintenance: - =
Computers 0.35 0.95
Others 13.31 12.30
Membership and subscription charges 206.80 164.25
Expected credit loss allowance [refer note no : 39] 99.27 55.29
Foreign exchange fluctuation loss {net) 9.09 0.69
Payment to auditors [refer note below] 3.32 2.52
Miscellaneous expenses 11.72 8.09
Total other expenses 1.123.23 995.66
Payment to auditors
Particulars Yearended Year ended
March 31, 2025 March 31, 2024
As auditor
Statutory audit fee 1.80 0.90
Tax audit fee 0.15 0.08
Transfer pricing audit fees 0.13 0.08
In other capacity
Fees for other services 1.24 1.47
3.32 2.52

Total payment to auditors




ESDS Software Solution Limited

Notes Forming Part of Consolidated Financial Statements for the year ended March 31, 2025

(All amounts are in Rupees Million, unless otherwise stated)

27 Earnings per share

a) Earnings per share

Particulars Year ended Year ended
March 31,2025 March 31, 2024
(i) Basic earnings per share
Profit attributable to equity shareholders of the Company 556.11 125.72
Weighted average number of equity shares 95,368,874 92,894,185
Basic earnings per share 5.83 1.35
(ii) Diluted earnings per share
Profit attributable to equity shareholders of the Company 556.11 125.72
Weighted average number of equity shares (including potential shares) 95,368,874 92,894,185
Diluted earnings per share 5.83 1.35
b)Profit reconciliation
Particulars Year ended Year ended
March 31, 2025 March 31, 2024
(i) Basic earnings per share
Profit attributable to equity shareholders of the Company used in calculating basic 556.11 125.72
earnings per share
(ii) Diluted earnings per share
Profit attributable to equity shareholders of the Company used in calculating basic 556.11 125.72
earnings per share:
Profit attributable to equity shareholders of the Company used in calculating 556.11 125.72
diluted earnings per share
(c) Weighted average number of shares used as denominator
Particul Year ended Year ended
artieutars March 31,2025 March 31, 2024
Weighted average number of equity shares used as the denominator in 95,368,874 92,894,185
calculating basic earnings per share
Weighted average number of equity shares and potential shares used as the
95,368,874 92,894,185

denominator in calculating diluted earnings per share




ESDS Software Solution Limited
Notes Forming Part of C Lidated Fi tal for the year ended March 31, 2025
{All amounts are in Rupees Million, unless otherwise stated)}

28 Conti ies and
i) Capital commitments

Par March 31, 2025 March 31, 2024
Estimated amount of contracts remaining to be executed on capital account (net of advances) 296.20 6.38

i) Contingent liabilities (to the extent not provided for)

Particulars March 31, 2025 March 31, 2024
Claims against the company not acknowledged as debts
Indirect tax matters E 19.36
Other matters [Refer iii {b)] 2.62 2.62
Deparntment of telecommunication - 60.07
Guarantees excluding financial guarantees
Perfomance Bank guarantees given to customers 472.27 420.21
Other monay for which the company is contingently liable
Direct tax matters [Referi(a)] - -
Indiract tax rmatters [Refer ii (2] 10.09 127.23

Total 484.98 629.49

i) DirectTax Related Matters

a) The company has received show cause notice for late payment/ short payment of TDS for Assessment Year (AY) 2017-18 to AY 2022-23. Also, being

principal officer of the company at the time of default, prosecution proceedings u/s 276B of Income Tax Act, 1961 initiated against the directors of

the comapny. The Company have received the final order u/s 279(2) of Income Tax Act,1961 on acceptance of such compounding and closure of the

notice. Company had paid Rs 6.06 mitlion in April, 2025 against this order.

Indirsct Tax Related Matters

a) In September 2022, company has received a intimation of liability under section 73(5) in Form GST DRC-01A of Rs. 72.56 million for FY 2017-18
pursuant to investigation carried by JCST(Nashik Division) on January 19, 2020.However company have received the final order for Rs. 32.76 million
on July 07, 2023. Company had filed an appeal against this order and received the Appeal order on March 25, 2025 in which proper officer directed
the company to pay Rs.16.99 million. Against such order company filed an amensty application for waiver on March 25, 2025 of interest and penalty
in the appeal order amounting to Rs. 4.41 million for which closure order received on June 27, 2025 and balance as paid by challans.Thus this order

b) The Company has received notices under section 73(9) of SGST Act, 2017 dated November 10, 2022, where the company has wrongly availed Input
Tax Credit is excess of the tax charged and paid to the Government on inward supplies effected, as reflected in auto-populated FORM-GSTR-2A for
FY-17-18 amounting to total demand of Rs. 2.26 million {Basic Tax liability of Rs. 1.11 million, Interest of Rs. 1.02 million and Penalty of Rs. 0.13
million). Company had filed an appeal against this order and received the Appeal order on March 25, 2025 in which proper officer directed the
company to pay Rs.0.06 million. Against such order company filed an amensty application for waiver on March 25, 2025 of interest and penalty in the
appeal order amounting to Rs. 0.04 million for which closure order received onJune 27, 2025 and balance as paid by challans.Thus this order is
closed.

¢) Report of Investigation visit paid at POB of M/s. ESDS Software Solution Pvt Ltd on January 19, 2020 communicated by JCST ( Nashik Division,
Nashik). GST department have visited the place of buisiness of ESDS on January 19, 2020 have taken many records and statements along with
them,basis there finding they have issued a notice for various different tax concerns. On January 25, 2024 company has received the final demand
notice of Rs.11.56 million for FY 2018-2019. Company had filed an appeal against this order and received the Appeal order on March 25, 2025 in
which proper officer directed the company to pay Rs.9.32 million. Against such order company filed an amensty application for waiver on March 25,
2025 of interest and penalty in the appeal order amounting to Rs. 9.22 million for which closure order received on June 27,2025 and balance as

b s mhnlinse Theoe ship medorin alann

“
Report of Investigation visit paid at POB of M/s. ESDS Software Solution Pvt Ltd on January 19, 2021, Tatal Demand of Rs. 18.61 million (Interest Rs.
14,89 million and Penalty of Rs, 3.72 million) in the matter of purchases made from Infotech Systems & Technologies for FY-2019-20 for incorrect

availment of input tax credit.Process of dropping proceeding is under process as submission already given to Deputy Commissioner of State Tax for

d

the similar cases.

e) Report of Investigation visit paid at POB of M/s. ESDS Software Solution Pvt Ltd on January 19, 2021. Total Demand of Rs. 1.80 million (Interest Rs.
1.27 mitlion and Penalty Rs. 0.53 million), in the matter of purchases made from Infotech Systems & Technologies for FY-2020-21.Process of
dropping proceeding is under process as submission already given to Deputy Commissioner of State Tax for the smiliar cases.

Report of Investigation visit paid at POB of M/s. ESDS Software Solution Pvt Ltd on January 19, 2021. Total Demand of Rs. 2.59 million (GST Tax Rs.

0.55 million, Interest Rs. 1.10 million and Penalty Rs. 0.91 million), in the matter of purchases made from Neptune Traders for FY-2020-21.Process @

dropping proceeding is under process as submission already given to Deputy Commissioner of State Tax for the similar cases.

g) The company received the ADT-01 for FY 2020-21 and submitted the required respanses to the officer time to time and final order against this Audit
received an February 23, 2025 amounting to Rs.46.88 million. Against this order company filed an appeal and received the appeal order on July
31,2025 directing the company to pay Rs.10.09 million, The company is assesing the case for further appeal.

h} The audit proceedings u/s 65 (6) of MGST act were initiated. Notice in form GST ADT-01 dated January 13, 2023 were received to furnish the required
books of account and recrods for the period of FY-2019-20, Company have received the finat demand order on August 8, 2024 amounting to Rs.
82,91 million, Company had filed an appeal against this order and received the Appeal order on March 25, 2025 in which proper officer directed the
company to pay Rs.36,81 miltion. Against such order company filed an amensty application for waiver on March 25, 2025 of interest and penalty in
the appeal order amounting to Rs, 27.55 million for which closure order received on June 27,2025 and balance as paid by challans.Thus this order

=
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iiij. Qther Matters

a) In 2022, Mr Rajeev Papneja an ex-employee of the company has filed the petition in Bombay high court alleging that an oral contract was agreed witl
the company for issuance of certain number of shares under ESOP owing to services rendered by him to the company, claim amounting to Rs. 184.8(
million. The company has filed an application before the bombay high court challenging its jurisdiction to adjudicate the matter.
The company does not foresee any probable outflow in the matter and accordingly has not specifically disclosed the quantum under contingent
liability.

In Feb 2022, Company has received a legal notice from Sara Infoway ITES India for non-payment of outstanding dues of Rs. 15.38 million {including
interest @ 18% p.a. of Rs 2.34 million/-). Additionally, an amount of Rs. 0.30 million /- is being sought as advocate fee for serving the legal notice.
As per books of accounts of the Company, outstanding dues of Rs, 13.06 million are being reflected. As of now, the company is carefully reviewing
the vendor's claims and assessing its legal obligations in this matter. The company is actively exploring options for resolving the dispute, which may
include negotiations, seeking legat advice, or pursuing a settlement to mitigate any financial impact.

b;
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29 Related party transactions

Other Related Parties With Whom The Company And Its Subsidisries Had Transactions:
Relation

Relatad Party’

Para8{aj{ii}; Individuals having Significant influence over Reporting Entity{RE)

Piyuzh Somani Chairman and Managing Director

of such | i
Fooja Someni Sister of Chairman and Managing Director
Prajakta Somani Jadhav Sister of Chairman and Managing Director

Para 2{a)(ili}: Individuals who are KMP of RE or KMP of Parent of RE

Piyush Somani Chairman and Managing Director
Komal Somani Whale Time Director {w.e.f July 28, 2021)
Alipt Sharma (on behalf of GECC) Nominee Director {from June 4, 2018; till February 4, 2025)
Sandeep Mehta Chief Financial Officer (From April 6, 2020 ; till May 19, 2022)
MNadukuru Sita Ramiah Chief Financial Officer (From October 31, 2022)

Compliance Officer and Company Secretary {Fram August 6, 2021 till
Aniket Khandelwal June 15, 2022)
7.G. Dhandapani Independent Director (from July 28, 2021}
Venkatesh Natrajan Independent Director {from July 01, 2023)
Pamela Kumar Independent Director (from July 27, 2021)
Prasad Deokar Compliance Officer and Company Secretary (From July 13, 2022)
Jitendra Pathak Additional Director (w.e.f. February 4, 2025)

Para 9(b)|vi):individual RP as per Para 9a has control/JC over another entity

Great Ideas in Action LLP Komat Somani: Designated partner
Resvars Winas Limited Komal Somani: Director

Para 8{b){vii}: Individual RP.as per Para 9a has significant influence over other entity
Hyperslice Limited Piyush Somani - Shareholder

Bod Host Limited Piyush Somani - Shareholder




ESDE Sgltwars Setution Limited

Nates Formin Part of Separate Financial Statemants for the year snded March 31,2025
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23 Related party transactlons

Disclosure Of Transactions Betwsen The Group And Related Parties And The Status Of Outstanding Balances As At

March 31,2025
Transaction For the pariod
Nature & transactlons Far tha Yasr snded Far the Year endsd
March 31, 2028 Mareh 31, 2024
A) Sataries and allawancos
1 kMp
Praaad Deoker 140 133
Miugururu Slia Ramizh T4 837
Fitendrs Patnak T =
Ilj Rotativas of KMP
Brajakta Samani lishine 240 28
Pooja Bomanl LB 0:15
{8} Dirmctor rermuneistion
Komai Somani 5.43 as7
Piyush Somani 10.78 8.38
G} Dirwetor whiting fass
T.G. Dhandapani 137 0.76
Pamaia Kumar 0.85 074
Vierkstesh Natrajsn 1.23 0.51
D) Prafassional Fass
|T-G- Dhandagani 012
Venhstosh Natrajan 0.12
Total 4156 24,93




far parlod snded
Nature of transactions Asat Asm
Mareh 31, 2025 March31,2024

A) Payables towards salary / managerial
remuneration
1) kMp
Fayush Samam - 0.64
Komsl Samani - 0.34
Przssd Deaker - 011
Haduitiel Sita Ramiah - 0.73
Jitendra Pathak B -
Ti} Relatives of KMP
Prajekta Somani Jadhav . 0.35
Pooja Somani . 0.10
B) Dirnotor Siting Fess Payabls
T:G. Dhendunpgni 0.32 -
Pamals Kurmar 0.28 -
Venkaicsh Natrajan 0.32 .
C) Payables
1} Individuals having comrol over another entity
Great ldsas in Action LLP 0.63 063
Tatal 1.55] 250]

“ESDS Internel Services Private Limited ceased to ba subsldiary as on August 29, 2024.
**Prasad Deodar and Jitendra Pathak who are KMPs were granted 30,000 and 50,000 Emplyee Stock Options under the
Employee Stock Option Scheme, 2024

il Compensationto KMP

Tranasction For the period
Fortha Year ended
Partlcul
el March 31,2025
Er\m taem emmioyes bensfiis: 458
*Aoprasents tonuibution 1 previdant and supstannuption funde: As Sratuity arponse ks hesad on aciusrial valuations; the
same cannol be for indivi d notincluded.

W Torms and for - AL balanten are and paysble In cash.
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30

A.

B

(a)

(b)

(c)

(d)

(e)

ee

Defined contribution plans :

The Company makes contributions, determined as a specified percentage of employee salaries, in respect of qualifying employees towards Provident Fund,
which is defined contribution plan. The Company has no obligation other than to make the specified contribution. The contribution is charged to Statement of
Profitand Loss as it accrues. The amount recognised as an expense towards contribution to Provident Fund for the year aggregated to Rs.13.10 million (FY

2024: 25.98 million) and other funds to Rs.0.12 million (FY 2024: 0.24 million).
Contribution 1o Definad Contrlbutlon Plans recognised as sxpansa for the period ended are as under:

Employers contribution to provident and other funds

26.38

Particulars Ll Rajet
March 31, 2025 March 31,2024

26.22

Total

26.38

26.22

Defined benefit plan

The Company provides for gratuity to employess in India as per the Payment of Gratuity Act, 1972. Employees who are in continuous service for a period of 5
years are eligible for gratuity. The amount of gratuity payable on retirement/termination is the employees last drawn basic salary per month computed
proportionately for 15 days salary multiplied for the number of years of service. The gratuity plan is a non-funded plan and the Company makes gratuity

payments to employees.
Movements In the present value of the defined obligation are as follows:

As at
March 31, 2025

As at
March 31, 2024

Oblig atthe b
Transfer In / (out)

Past Service Cost
Current service cost
Interest expense
Curtailmeant Cost/(Cradit)
Settlemant Cost/(Credit)
Actuarial losses (gains) arising from change in financial assumptions
Bensfits paid

Actuarial losses (gains) anising trom asxperiznce adjustments

of the year

77.03

19.47
5.20

4.63
(9.65)
{1.61)

53.20

16.35
3.78

2.19
(6.00)

Liability at the end of the year

95.07

77.03

Change In falr value of plan assets

As at
March 31, 2028

Asat
March 31, 2024

Fair value of plan assets at the beginning of the year
Interest income

Transferin/ (Out)

Benefits paid

Expected Return on plan

assats

Conributions

Marslity Charges and Taxes

Agtuarial Gain / (Loss) on Plan Asssts

Fair value of plan assets at the and of the yaar

The net liability disclosed above relates to funded and unfunded plans are as follows:

As at
March 31, 2025

As at
March 31, 2024

Present value of funded
obligations
Fair value of plan assets

Deficit of funded plans

Unfunded plans

Deficit of Gratuity Plan

of Profit and Loss under 1 benefit exp

dinthe S

Particutars

As at
March 31, 2025

Asat
March 31, 2024

Service cost
Netinterest (income)/expense
Past Service Cost

Expected return on plan assets

Settlement cost/(credit)

Transfer In/(Out)

Net actuarial {Gain)/loss recognised in the vear

19.47
5.20

16.35
3.78

Net gratuity cost

24.67

Expenses recognized in statement of other cemprehensiva income:

Remeasurement

As at
March 31, 2025

Asat
March 31. 2024

Remeasurement for the year - obligation (Gain)/Loss

Return on plan assets excluding amount included in net interest on net defined liability/(asset) above
(Return) / loss on plan assets excluding amounts recognised in interest (income)/expenses
(Gain)/loss from change in demographic assumptions

3.02

9.71

Total Remeasurement Cost/(Credit) for the year recognised in OCI

3.02

9.71

.7| Chaiters
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ESDS Software Solution Limited
Notes Forming Part of Separate Financial Statements for the year ended March 31, 2025
{All amounts are in Rupees million, unless otherwise stated)

(f} Significant estimates: actuarial and itivity
t
The significant actuarial ptions were as foll - LX)

March 31, 2025 March 31, 2024

i ) i = Lk
Mortality rate Indlar.1 Assured Lives 1nd:u!.1 Assured Lives

Mortality {2012-14) Ult.|Mortality (2012-14) Ult.
Discount rate 6.75% 7.10%
Rate of growth in compensation level 7.00% 7.00%
Expected average remaining working lives of employees (in years) 60 years 60 years
5%to 1% 5% to 1%

Attrition rate

* Itis actuarially calculated term of the liability using probabilities of death, withdrawal and retirement.

Sensitivity analysis
The sensitivity of the defined benefit abligation to changes in the weighted principal assumptions is:

Defined beanefit obligation
Change in Assumption Asat Asat
March31,2025 | March31,2024 |
(i) 1% increase in discount rate 82.63 66.88
(i) 1% decrease in discount rate 110.18 89.38
{iii) 1% increase In rate of salary escalation 109.98 89.26
(iv) 1% decrease in rate of salary escalation 82.55 66.78
(v) 1% increase in rate of withdrawal 94.76 77.13
(iv) 1% decrease in rate of withdrawal 95.41 76.91

Sensitivity for significant actuarial assumptions is computed by varying one actuarial assumption used for the valuation of the defined benefit obligation by
1%, keeping all other actuarial assumptions constant. When calculating the sensitivity of the defined benefit obligation to significant actuarial assumptions
the same method(present value of defined benefit obligation calculated with the projected unit credit method at the end of reporting period) has been applied
while calculating the defined benefit liability recognised in the balance sheet. The methods and types of assumptions used in preparing the sensitivity
analysis did not change compared to the prior period.

The following payments are expected contributions to the defined benefits plan in future year:

Particulars March 31, 2025 March 31, 2024

Year 1 2.00 1.64
Year 2 3.10 2.64
Year 3 3.26 2.55
Year4 2.88 2.62
Year5 3.65 243
Year6to 10 12.68 8.14
Liability Risks

Asset-Liability Mismatch Risk-

Risk which arises if there is a mismatch in the duration of the assets relative to the liabilities. By matching duration with the defined benefit liabilities, the
company is successfully able to neutralize valuation swings caused by interest rate movements. Hence companies are encouraged to adopt asset-liability
management.

Discount Rate Risk-
Variations in the discount rate used to compute the present value of the liabilities may seem small, but in practice can have a significant impact on the defined

benefit liabilities.

Future Salary Escalation and Inflation Risk -

Since price inflation and salary growth are linked economically, they are combined for disclosure purposes. Rising salaries will often result in higher future
defined benefit payments resulting in a higher present value of liabilities especially unexpected salary increases provided at management's discretion may
lead to uncertainties in estimating this increasing risk.

Asset Risks

The Group does not have any investment in plan assets, as the gratuity plan is a non funded plan. In case of any liability arises on account of gratuity, the group
will pay off the amount from the available sources of funds.

The company has opted for a traditional fund wherein all assets are invested primarily in risk averse markets. The company has no control over the
management of funds but this option provides a high level of safety for the total corpus. A single account is maintained for both the investment and claim
settlement and hence 100% liquidity is ensured. Also interest rate and inftation risk are taken care of.

; Chartered
’\Accour s
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31 Falrvalue measurements
Financial instruments by category

[ Marhii20%
Particulars FVTPL Amortised
snat coat
|Financlal assets
Non- current financial assets
Investments in Mutwal Funds 4278 - - -
Term deposits with maturity more than 12 months from reporting date inctuding interest B5.70 . 58.81
Security deposits - 3328 . 37.60
Other receivables (TDS reimbursements) 3.23 5.75
Current linancial assets
Trade receivables - 997.56 . 690.03
Term depaosits with maturity of less than 12 months trom reporting date including interest 366.61 506.44
Cash and cash equivatents - 606.80 - 22.47
Other bank balances - - - -
Unbilled revenue . 437.28 . 515.20
Other current linancial assets
Security deposits - 60.76 = 41.40
Loan to subsidiaries - . = =
Other loans and advances - 0.20 b 0.20
Other receivables - - . 28.60
Total financial essets 42.76 2.691.4% -~ 1,806.50
Financial liabilities
Non-gurent linancial liabilities
Non-current borrowings . 405.97 - 8472.73
Lease liabilities - 499.89 . 833.12
Other non-current financial iabilities
Capital creditors - - . -
Current financial liabilities
Current borrowings - 221.18 . 642.71
Lease liabilities . 140.40 . 164,49
Trade pavables - 290.26 - 232,90
Other cuirent financial liabilities
Capital creditors - 366.16 . 14.63
Interest accrued but not due on borrowings . - 022
Accrued employee liabilities . 17.16 . 74,63
Other Payables - 11.80 . nn
Total financial liabilities - 1.682.78 - 2. 14
The management assessed that the fair value of cash and cash i trade i trade and other current linancial assets and liabilities approximate their
carmying amounts, largely due to the short term nature of these balances.
The lair value ol the financial assets and iabilities is the amount at which the i could be in acurrent berween willing parties, other than in a torced or
bguidation sale,
The management assessed that the carrying afits financial i are reasonable approximations of fair values,
i) Fairvalue hierarchy
This section explains the ji and esti madein i the fair values of the financisli that are (a) ised and attairvalue and (b)
measured at amortised cost and for which fair values are di: in the linancial To provide an indication about the reliability of the inputs used in determining fair
value, the Company has classified its financial instruments into three levels il under the ing standard. An ion of each level lollows undemeath the table.
As at March 31 . 2025
Level 1 Level 2 Level3 Total
Financial assets
Measured at Fair value through Profit or Loss
i) Investment in Mutuat Fund 4278 . 42,76
Mpasured at amortisad cost
Term deposits with maturity more than 12 months from reporting date including interest - = 85.70 85.70
Security deposits = - 33.28 33.28
Other receivables (TDS reimbursements) B 323 23

Current linancial assets
Trade receivables . - 997.56 997.56
Term deposits with maturity of less than 12 months from reporting date including interest 366.61 366.61
Cash and cash equivalents . = - 606.80 606.80
Other bank balances - -
Unbilled revenue . . 437.28 437.28
Other current tinancial assets
Security deposits a =

Loan to subsidiaries
Other loans and advances

Other receivables

Total financial assets 4276 - 2,591.42 2.634.18

60.76 60.76

Financial liabilities

Messured at amortised cost
Non-current financial liabilities
Non-current borrowings - . 405.97 405.97
Lease liabilities - - 49389 499.89
Other non-current financial liabilities
Capital creditors . . - -
Debt component of compound - g
financial inatruments

Cumrent financial liabilities

Current barrowings - » 221186
Lease liabilities - - 140.40 140.40
290.26 280.26

221.16

Trade payables - <
Other current financial (abilities

Capital creditars . . 366.16 366.16
Interest accrued but not due on borrowings ° N - -
Accrued employee liabilities E - 17.16 17.16
Other Pavables - - 11.80 11.80
Total financial liabilitles = - 1,952.79 | 1,852.79
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stamortised cost Level 1 Levet2 Leveld Tatal
Financial assets
Measured at amortised cost
Investments in subsidiaries -
Term deposits with maturity more than 12 months from reporting date includinginterest . - 58.81 58.81
Security deposits - B 37.60 37.60
Other {TDS reil - . 5.75 5.76

Current linancial assets
Cument financial assets

Trade receivables

Term deposits with maturity more than 12 506.44 506.44
months from resoming date including misres:
Cash and cash equivalents s
Other bank belances - = E
Unbilled revenue . E 515.20 515.20
Other current financial assets

- = 690,03 690.03

[ 22.47 22.47

= 41.40 41.40

Security deposits .

Losn to pubsdista - . - -

Other loans and advances - . 0.20 0.20

Otherracaivables = s 28.60 28.60
Totsl financlal assets - - 1,906.50 1,208.50
Finanszial Uabkllities

Measurod at amertised cost
Non-gurrant tinsncisl labikties

Non-current borrowings - 847.73 847.73

Lease liabilities . . 933.12 833.12
Othar non-current tinancial liabilities
Capital creditors - . . -
Debt of financial i - - - -

Curment finencial iabilities
Current borrowings - - 642.71 642.71
Lease liabilities - - 164.49 164.49

Trade payables . - 232.80 232.90

Uneamed revenue - -

Other current financial liabilities
Capital creditors . - 14.83 14.63
Intetest secrund but not due on borrowings . - 0.22 0.22
Accrued employee liabilities - - 7463 74.69
Other Pavabtes . . 11.71 1.71
- - 292214 2,922.14

Total financial lsbillties

Level 1: Quoted prices (unadjusted) in active market or Net Asset Value (NAV) for identical assets or Liabilities.

Level 2: Inputs other than quoted price included within Level 1 that are observable tor the asset or liability, either directly {i.e as prices) or indirectly (i.e derived from prices) Tha fair
value ol linancial instruments that are not traded in an active market is determined using market approach and valuation techniques which maximize the use of observable market

data and rely as lirtle as possible on entity-specifi It signifi inputs required to lair value an i are . the il isincludedin Levet 2.
Level 3: Inputs for the assets or babibties that are not based on market data inputs) Il one or more of the significantinputs is not based on observable
market data, the fair value is i using ies such as di: cesh How analysis, with the most significant inputs being the discount rate that

reflects the credit risk of counterparty.

There has been no change in the valuation methodology for Level 3 inputs during the year. The Company has not classitied any material financial instruments under Level 3 of the farr
value hierarchy. The sensitivity of change in the unobservable inputs used in fair valuation of Level 3 financial assets and liabilities does nat have a signilicant impact on their value.
There were no translers between Level 1, Level 2 and Level 3 during the year.

ii} Valuation technique used to determine fair value
Specific valuation techniques used to value financial instruments include:
Allof the resulting fair value estimates are included in Level 2 except for unlisted preference shares where the fair values have been determined
based on present values and the discount rates used were adiusted for counterparty or own credit risk

1ii) Falr value of assets and i at amortised cost
The fair value of all financial instruments carried at amortised cost are not materially difterent from their carrying amounts, since they are either ahort-term in nature or the interest

rate applicable are equsl to the current market rate of interest.
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32 Financial risk management

The Company’s principal financial liabilities comprises of borrowings, lease liabilities , trade and other payables (including capital creditors). The main purpose of these finencial liabilities is to finance the
Company’s operations. The Company’s principal financial assets includs loans given, trade and other receivables, and cash and cash equivalents that are derived directly from its operations.

The Company is exposed to the following risks from the use of financial instruments:
(e)creditrisk,
(b) liquidity risk, and
{c) market risk,
{i)foreign currency exchange risk, and
(i) interest rate risk.
The Company's senior management oversees the management of these risks. The Company’s financial risk activities are governed by sppropriate policies and procedures and financial risks are
identified, measured and managed in accordance with the Company’s policies and risk objectives. The Board of Directors reviews and agrees policies for managing each of these risks, which are

summarized below.

(a} Credit Risk
i . The C i and

The Company is exposed to credit risk as a result of counterparties defaulting their obligations. The Company’s expasure to credit risk primarily relates to trade
limits its exposure to credit risks on a reasonable basis. The Company's credil risk is associated with Trade Receivables is primarily related to customers ot able to settle their obligations as agreed upon,
trends, analysis of historical bad debts and egeing

To manage thig, the Company Yearically reviews the financial reliability of its cu s, takeninto their fi i iti current

of trade receivables.
Financial instruments that are subject to such riska, principally consist of trade receivables,contract assets such as unbilled revenue, loans to subsidiaries, security deposits and cash and bank balances.

None of the financial instruments of the Company results in material concentration of credit risk.

* Trade receivables/contract assets

Customner credit risk is managed by the Company subject to the established policy, procedures and control relating to customer credit risk 1ent. Ot i [{ are regularly

monitored.

An impairment analysis is performed at each reporting date on an individual basis for major clients. The Company applies the simplified approach to provide for expected credit logses prescribed by Ind
AS 109, “Financial Instruments” which permits the use of the lifetime expected loss provision for all trade receivables. The Company has computed expectsd credit losses based on a provision matrix
which uses historical credit loss experience of the Company.

To measure the expected credit loss, trade receivables and contract assets have been grouped based on shared credit risk characteristics and the days past due.The contract assets have substantially the
for the same type of contracts. The Company has therefore concluded that the expectsd credit loss rates for trade receivables are a reasonable

same risk istics as the trade
approximation of the loss rates for the contract assets.
The historical rates are adjusted to reflect current and forward-looking inf ion on macrt ic factors the ability of the customers to settle the receivables.
R ilation of loss and creditimpairment provisions Loss allowance matrix
Particulars Amount Agelng Bucket % of ECL
Loss on March 31, 2023 182.25 <= 60 deys 0.00%
Add/{less): Changes in Loss Allowance 61 to 80 days 25.00%
Bad debta written off during the Yaar (18.95) 91 to 180 days 30.00%
:Provision for the Year 55.29 181 to 365 days 50.00%
:Recovery of Bad Debts 13.52 Above 365 days 100.00%
Loss allowance on March 31, 2024 232.11
Add/(less): Changes in Loss Allowance
Bad debts written off during the Yeer (4.00)
:Provision for the Year 99.27
:Recovery of Bad Debts =
Loss allowance on March 31, 2025 327.37

{b) Liquidity Risk

The Company is exposed to liquidity risk related to its ability to fund its obligations as and when they become due. The Company monitors and manages the liquidity risk to ensure acces to sufficient fund
to meet operational and finencial requirements. The Company has access to credit facilities and monitors cash and bank balances on a regular basis, In relation to the Company’s liguidity risk , the
Company's policy is to ensure that it will have sufficient liquidity to meet its labilities when due, under both normel and stressed conditions without incurring unecceptable losses,

The table below the C 's financial i into relevent maturity groupings based on their contractual maturities.
March 31, 2025 Current 1yeerto 3years More than 3 years Total

Non-currant financiol lisbilitiza

Non-current borrowings - 341.80 6417 405.97

Lease liabilities . 272.03 227.86 499.89
Current financial labilities

Current borrowings 22116 - - 221.16

Lease liabilities 140.40 - - 140.40

Trade payables 290.26 - - 290.26

Capital creditors 366.16 . . 366.16

Accrued employee liabilities 17.16 . - 17.18

Other Payables 11.80 - - 11.80

Total 1.046.94 61383 292.03 1,952.79
March 31,2024 Current 1yearto3years More than 3 years Totat

Mon-current finzncist igbilitisa

Non-current borrowings - 160.50 687 23 847 73

Lease liabilities 191.26 741.86 933.12
Current financial liabilities

Current borrowings 642.71 -

Lease liabilities 164.49

Trade payables 232.90 -

Other current financial liabilities - =

Capital creditors 14.63 - =

Interest accrued but not due on borrowing 0.22 = &

Accrued employee liabilities 74.63 - -

Other Pavables 11,71 - -

i 351,76 1.429.09




(c) Market risk
Merket risk is the risk of any loss in the future eamings, in realisabls feir values or in future cash flows that may result from a change in the price of s financialinstrument. The value of a financial instrument
may change due to change in interest rates, foreign Y rates, liquidity, and other market changes. Future specific market movements cannot be market predicted with reasonable

accuracy.

(i) Foreign currency exchange rate risk

T!1e Company deals with i from and to Itie to foreign risk i with rate The foreign exchange rate

fluctuations do not have any meterialimpact on the profitability of the Company as such exporta and foreign Y i is igible in totality.
There are no forward exchange contracts which have been entered into by the Company as on the reporting dates.

Datails of foraign currency exposures that are not hedged by s derivatives instrument or othsrwise: X

Particulars March 31, 2025 March 31,2024

R {asset)
usD 0.02 0.02

GBP 0.07 0.07
EUR s 2

Payables (liability)
usD 0.02 0.02
AED < -
GBP = .

Loan (given}
usp 0.04 0.04

AED = X
GBP = 2

{il) Interest rate risk

will of in market interest rates. The group’s exposure to tha risk of changesin

Interest rate risk is the risk that the fair value or the future cash lows of a
markat interest rates relates primarily to the group‘s debt obligations with floating interest rates.

Yearended Yeor andod
March 31, 2025 March 31, 2024

Interest an variskie rate borrowings 159.25 218.66

Sansitivity analysis

Profit of loss to highar/lowar interast rate expense from borrowings as & result of changes in Interest ratas

Yearended Yaarsndod March 31

rtl
gertisutar Maroh 31, 2025 2024

Ifinterestrates -
Increase by 1% 1.59 2.20
Decrease by 1% 11.591 12 201

E Chartered
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ESDS Software Solution Limited
Notes Forming Part of Separate Financial Statements for the year ended March 31, 2025
(All amounts are in Rupees million, unless otherwise stated)

33 Share based payments

(a)

(b)

(c)

(@)

1 ESOP Scheme 2021

Description of share based payment arrangements

On August 9, 2021, the Board of Directors approved the ESDS Employees Stock Ownership Plan 2021. These options are granted to eligible employees of The
Company determined by the nomination and remuneration committee and are convertible into equivalent number of equity shares of Rs. 1 each as per the terms
of the plan. Upon vesting, the employees can acquire one common equity share of The Company for every option. Options will be available for vesting upon

successful combletion of service durinng the vestine Year. The ontions were granted on August 30. 2021.

Vesting conditions

Options can be exerscised within 4 years from the vesting date. The vesting pattern is set out below

Vesting Vesting of grant

30 August 2022 50%
30 August 2023 20%
30 August 2024 20%
30 August 2025 10%

Measurement of fair values

Waeighted
Vesting Exerscise price ExPet_:tEd Risk free rate Expected life average falr Method of valuation
volatillty value as on
grant date
30 August 2022 65 20.33% 5.65%|3 to 6 years 10.60|Black - Scholes Model
30 August 2023 65 20.33% 5.65%|3 to 6 years 13.38|Black - Scholes Modet
30 August 2024 65 20.33% 5.65%|3 to 6 years 15.96|Black — Scholes Model
30 August 2025 65 20.33% 5.65%)|3 to 6 years 18.35|Black — Scholes Model

Effect of employee stock ownership plan on the Statement of Profit and Loss

Particulars

For the year ended March 31,
2025

For the year ended March 31, 2024

Emplayee stock ownership plan expense

1.48

5.18

The carrying amount of the liability relating to the Employee Stock Ownership Plan at March 31, 2025 was Rs.17.55 million (March 31,

2024: Rs. 16.07 million)

Reconciliation of outstanding share options

The number share options under the share option scheme are as follows

For the year ended March 31,

Exercisable at the end of the year

Particulars For the year ended March 31, 2024
2025

Options outstanding as at the beginning of the Year 1,277,000 1,375,000

Add: Options granted during the year

Less: Options forfeited and expired during the Year 134,000 98,000

Less: Options exercised during the Year 145,860.00

Options outstanding as at the Year end 997.140 1,277,000
888,240 893,900

[ v
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ESDS Software Solution Limited
Notes Forming Part of Separate Financial Statements for the year ended March 31, 2025
(All amounts are in Rupees million, unless otherwise stated)

33 Share based payments
2 ESOP Scheme 2024
(a) Descriptlon of share based payment arrangements

On December 6, 2024, the Board of Directors approved the ESDS Employees Stock Ownership Plan 2024. These options are granted to eligible
employees of The Company determined by the nomination and remuneration committee and are convertible into equivalent number of equity
shares of Rs. 1 each as per the terms of the plan. Upon vesting, the employees can acquire one common equity share of The Company for every
option. Options granted under the Plan shall vest within a specified time period or on achievement of certain

performance milestones or both subject to a minimum Vesting Period of 1 (one) year. The options were granted on February 28, 2025.

Vesting conditions

Options can be exercised within 3 years from the vesting date. The vesting pattern is set out below

Vesting Vesting of grant

March 1, 2026 10%
March 1, 2027 30%
March 1, 2028 40%
March 1, 2028 20%

(b) Measurement of fair values

Welghted
Vesting Exerscise price Expected | Riskfree | Expected life | average falr Method of valuation
volatillty rate (In years) value as at
grant date
March 1, 2026 225 18.45% 6.56% 2.5 44.83|Black — Scholes Model
March 1, 2027 225 20.03% 6.59% 3.5 58.56|Black — Scholes Model
March 1, 2028 225 20.09% 6.64% 4.5 69.71|Black - Scholes Model
March 1, 2029 225 22.93% 6.69% 5.5 83.73|Black - Scholes Model

(c) Effect of employee stock ownership plan on the Statement of Profit and Loss

Year endad

Particulars
March 31, 2025

Year ended
March 31, 2024

Employee stock ownership plan expense 0.77

There were 10,000 ESOP cancellations and no modifications to the options in the period ended March 31, 2025

The carrying amount of the liability relating to the Employee Stock Ownership Plan as at March 31, 2025 was Rs.0.77 million.

(d) Reconciliation of outstanding share options
The number share options under the share option scheme are as follows

Year ended

Particula
cutars March 31, 2025

Year ended
March 31, 2024

Options outstanding as at the beginning of the year -

Add: Options granted during the year 2,060,000

Less: Options forfeited and expired during the year 10,000 -
Less: Options exercised during the vear - -
Options outstanding as at the year end 2,050,000 -

Exercisable at the end of the year

Chariered
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ESDS Software Solution Limited
Notes Forming Part of C lidated Fi ial S
(All amounts are in Rupees Million, unless otherwise stated)

for the year ended March 31, 2025

34 Capital Management
For the purpose of the Company’s capital management, capital includes issued equity share capital and all other equity reserves attributable to the equity holders of the Company. The primary

objective of the Company’s capital management is to ensure that it maintains a strong credit rating in order to support its business activities and maximize brand value.

The Company manages its capital and makes adjustments to it in light of the changes in economic and market conditions.
The Company monitors capital gearing ratio, which is net debt divided by total capital. Net debt comprises of long term and short term borrowings less cash and bank balances, equity includes
equity share capital and reserves that are managed as capital. The gearing at the end of the reporting Year was as follows.

Particulars As at March 31, 2025 As at March 31, 2024

Debt* 627.12 1,490.44
Cash and bank balances (606.801 {22.47)
Netdebt 20.33 1,467.96
Sharsholders' funds

Equity share capital 100.43 92.89
Reserves and surplus 3,999.51 2.079.74
Total equity 4,099.94 2,172.64
Net debt to equity ratio 0.00 0.68
Total Debt to equity ratio| 0.15 0.69

*includes current maturity of long tarm borrowing

35 Micro, Small and Medium Enterprises Development Act, 2006
As per the information available, the management has not received information from some of their supptiers for the year ended March 31, 2025 confirming that they are covered under Micro,
Small and Medium Enterprises Development Act, 2006, In Management’s view, the impact of any interest that may be payable (in accordance with the provisions of the Micro, Small and
Medium Enterprise Developrnent Act, 2006) on delayed payments to its micro or small suppliers is not expected to be significant.

35 Ssgment information

The business segment have been identified on the basis of the nature of products and services, the risks and returns, internal organisation and management structure and the internal
performance reporting systems.

The Company has identified business segment as its primary segment. In accordance with Indian Accounting Standard 108 - Segment Reporting, the Company has determined its business
segment as “design, development, installation and servicing of information technology related resource”. Operating segments are reported in a manner consistent with the internal reporting
provided to the board of directors based in India regarded as the Chief Operating Decision Maker (“CODM"). Since the entire Company’s business is from information technology related
resource there are no other primary reportable segments. Thus, the segment revenue, segment results, total carrying value of segment assets, total carrying amount of segment liabilities, totat
cost incurred to acquire segment assets, total amount of charge of depreciation and amortisation during the year are all as reflected in the financial statements as at and for the year ended
March 31, 2025 and for the year ended March 31, 2024,

The secondary segment by geographical segments is provided below based on location of customers:

The Group has identified India and Rest of the world as geographical segments for secondary segmental reporting. Geographical sales are segregated based on the location of the customer wh
is invoiced or in relation to which the sale is otherwise recognized. Assets other than receivables used in the Company's business or liabilities contracted have not been identified to any of the
reportable segments, as these are used interchangeably between segments.

Geographical Sales and Sarvicas Total Assets

Segment Year ended Year ended Year ended Year ended
March 31, 2025 March 31, 2024 March 31, 2025 March 31, 2024

india 2,743.37 2,713.78 5,443.91 4,419.23

Outside India 869.98 151.43 453.16 62.81

Total 3,613.35 2.865.18 7

Information about major customers:
During year ended March 31,2025 there is one custormer Gazprom Bank who have contributed Rs.728.78 million {20.36%) and there is no single external customer which contributes more that

10% to the revenue for the year ended March 31, 2024.

37 Exceptional Items:

3) As per report dated July 30, 2024 of the GST audit conducted by Karnataka GST Department, Wrong availment and utilization of excess input tax credit of Rs.0.12 million due to the incorrect ITC
claimed In 3B vis-a-vis as available in GSTR-2A and Wrong availment and utilization of excess input tax credit of Rs.0.22 million in terms of Section 16(2) of KGST Act,2017 charged on the
company. These exceptional items, totaling Rs. 0.34 million, have been recognized in the financial statements for the year endded as at March 31, 2025, impacting the income statement.
Company also paid Rs.1.65 million against Demand order for FY 2020-2021 of Karnataka Department and recognized as cost.

b) Company had paid liability against the appeal order for FY 2017-2018, FY 2019-2020 and FY 2020-2021 aggregating to amounting to Rs. 16.41 million during March 2025. Company has also

reversed the provision of interest on GST already provided against these order amounting to Rs.16.99 million.

During the Financial Year 2023-24, the Company encountered exceptional circumstances which significantly impacted its financial position. As part of these occurrences, the Company

disbursed an amount of Rs. 1.87 million for the resolution of pending dues under the VAT amnesty scheme, pertaining to the financial years 2014-15, 2016-17, and 2017-18. Additionally, an

amount receivable from the VAT Department, totaling Rs. 3.28 million, was deemed irrecoverable and consequently written off during the same period.These exceptional items, totaling Rs. 5.1!

million, have been recognized in the financial statements for the year ended 2024, impacting both the income statement and the balance sheet.

d) OnJuly 7, 2023, the Company received a notice from the CGST Department under section 73(5), indicating the Department's belief that the Company should reverse Input Tax Credit {ITC). In

response, the Company filed an appeal against this notice. As part of the appeal process, the Company incurred expenses totaling Rs. 1.40 million as appeal fees.Given the uncertain nature of

the outcome of the appeal and the potential impact on the Company's financial position, these expenses have been treated as exceptional items in the financial statements for the year ended

2024.

During the Fiscal Year 2023-24, the Company received a notice from the Maharashtra State Electricity Distribution Company Limited (MSEDCL) indicating a penalty of Rs. 4.18 million. The

penalty was imposed on the Company due to erroneous availment of subsidies from 2016 until the current year.In response to the notice and to resolve the matter, the Company opted to settls

the penalty amount, resulting in an expenditure of Rs. 4.18 million during the year.Management acknowledges the exceptional nature of this expense, considering it as a one-time event that
significantly impacted the Company's financial results for the period. The settlement of this penalty has been disclosed separately in the financial statements for the year ended 2024, under
exceptional items, to provide transparency regarding its impact on the Company's financial position.
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ESDS Software Solution Limited
Notes Forming Part of Separate Financial Statements for the year ended March 31, 2025
{All amounts are in Rupees million, unless otherwise stated)

38 Interests in other entities
38.a Subsidiaries

The group’s subsidiaries at March 31, 2025 and March 31 12024 are set out below. Unless otherwise stated, they have share capital consisting solely of equity shares that are

held directly by the group, and the proportion of ownership interests held equals the voting rights held b:

principal place of business.

y the group. The country of incorporation or registration is also their

Ownershlp Interest held by the non controllin,
Place of Ownership interest held by the group P lnteres: 8
Nama of entlty business/Country of
Incorporation AsatMarch31,2025 | AsatMarch31,2024 | AsatMarch31,2025 | As atMarch 31,2024
ESDS Internet Services Private Limited** India 0% 50% 0% 50%
ESDS Cloud FZ LLC* UAE 100% 100% -
Spochub Solutions Private Limited India 100% 100% B -
ESDS Global Software Solution Inc* USA 100% 100% - +

*Subsidiary Company having 31st December as reporting date.
** On August 29, 2024, the company fully sold its investment in ESDS Internet Services Private Limited at the face value of the shares. As a result, ESDS Internet Services Private
Limited ceased to be a subsidiary of the company on that date. As of March 31, 2024, the subsidiary’s total assets amounted to Rs. 388.38 million, and its total revenue was Rs.
68.83 million. The company's director subsequently resigned from their position as a director of the subsidiary as on August 29, 2024.

38.b Non controlling interests

Set out below is summarised financial information for each subsidiary that has non-controlling interests that are material to the group. The amounts disclosed for each
subsidiary are before inter-company eliminations. NC| as on March 31, 2025 is Nil as company have sold the investment in subsidiary on 29th August 2024,

ESDS Internst Services Private Limited
Summarised balance sheat As at As at
March 31, 2025 March31,2024 |
Current assets 54.42
Current liabilities - 51.71
Net current assets - 2.7
Non-current assets 333.96
Non-current liabilities 324.82
Net non-current assets - 9.14
Net assets = 11.85
|Accumulated NCI 5.92
ESDS Intarnat Services Private Limited
Summarised statement of profit and loss As at As at
March 31, 2025 March 31, 2024
Revenue 0.03 0.12
Profit for the year {0.17) 20.75
Total comprehensive income {0.17) 20.75
Profit allocated to NCI {0.09) 10.38

*Company have sold its investment in ESDS Internet Services Private Limited on August 28, 2024

thus only profit/loss by that day is considered.

ESDS Internet Servicas Private Limited

Summarised cash flows As at As at
March 31, 2025 March 31, 2024
Cash flows from operating activities - [5.47)
Cash flows from investing activities - 69.68
Cash flows from finanging activities - (68.84)
Net increase/ (decrease) in cash and cash
[le] - {4.63)




ESDS Software Solution Limited

Notes Forming Part of Consolidated Financial Statements for the year ended March 31, 2025
(All amounts are in Rupees Millions, unless otherwise stated)

39 Ageing Schedule
a) Trade Receivables

Outstanding for following period from the date of tr

as at March 31, 2025

6 than 3 ted Credit
Particulars Not Due e eathen Eltonths 1-2years 2-3years forethon ExpectediCred Total
months to 1year years Loss Allowance
Trade Receivables -Considered Good - 978.22 164.10 84.73 17.89 64.35 {311.72) 997.56
Trade Receivables-Credit Impaired - - - - - 15.65 {15.65) -
Total Trade Receivables - 978.22 164.10 84.73 17.88 80.00 (327.37) 997.56
UUnbilted Receivable 437.28 - - - - = - 437.28
Total Trade Receivables - Billed and Unbilled 1,434.84
Out fing for following period from the date of t ion as at March 31, 2024
Ex| Cred
Particulars Not Due Lessthanie 6 Months to 1 year 1-2years 2-3years Morethan R Total
months years Loss Allowance
Trade Receivables -Considered Good - 687.34 107.47 39.74 11.12 56.74 (212.38) 690.03
Trade Receivables-Credit Impaired - - - - 15.65 (15.65) -
Total Trade Receivables - 682.75 107.47 39.74 11.12 72.39 {228.03) 690.03
Unbilled Receivable 515.20 - - - - - 515.20
Total Trade Ri bles - Billed and Unhillad 1,205.23
b) Trade Payables
Outstanding for following period from the date of transaction as at March 31, 2025
Provision
L han 6 More than 3
Particulars for e 6 Months to 1 year 1-2years 2-3years o Total
months years
Expenses
MSME - 26.36 0.13 - 0.01 - 26.50
Others 55.56 143.22 27.68 0.02 - 11.60 238.08
Disputed- Others = - - 25.68 - - 25.68
Total 55.56 169.58 27.81 25.70 0.01 11.60 290.26
Qutstanding for following perlod from the date of tr as at March 31, 2024
Provision
Less than 6 More than 3
Particulars for . . 6 Months to 1 year 1-2years 2-3years Total
months years
Expenses
MSME - 5.72 - - - - 5.72
Others 28.89 122.56 11.23 4.58 0.23 19.00 186.50
Disputed- Others - 40.68 - - - - 40.68
Total 28.8% 168.96 11.23 4.58 0.23 19.00 232.90

Chzitered
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ESDS Saftware Salutfon Limited
Metes Forming Part of Separate Financlal Statements forthe year anded March 31,2025
(All smounts are in Rupees millions, unless otherwise stated)

40 (D] by dule 1l
Parant Subsidiariss
Indian orelgn
Marms aof tha sntitiss ln the ESDS Software Solution ESDS Internet Services Spochub Solutions Private ESDS Cloud FZLLC ESDS Glabal Software Total
Group Umited Private Limitad Limked Solutlon tne
" of of %
Partculars As 20" Amount et Amount aput Amount bl Amount LI Amount LT Amount
consolidetad conaolidated con d conzolidated gonsolideted consolideted
Net assets (total assets minus|
total Uabllitles)
March 31, 2025 101.12| 4,531.65 o = 0.00 0.2 (0.86) (38.75) (0.2} 117.85) 100.00 [ 4,481.33
March 31,2024 111.89| 2,553.12 0.52 11.85 0.01 0.18 (11.60) (265.44) 1051} {11.85) 100.00 2,288.03
Shere In profit or (Loss)
March 31, 2025 10717 607.57 (0.03) {0.17) {0.00) () (7.14) {40.46) . . 100.00 566.92
March 31,2024 131,58 164.83 16.56 2075 (0.02) (0.02) (48.13) (60.29) . . 100.00 125.27
Share In other comprehensive
income
March 31,2025 17.40 (2.18) * . . . 82.60 (10.33) . 100.00 (12.51)
March 31, 2024 125.70 31.96 v C . . (25.70) (6.54} . . 100.00 25.43
Share In total comprehensive
Income
March 31, 2025 108.20 605.40 (0.03) ©.17) (0.00) 1002} (8.16) (50.79) - - 100.00 554.41
Merch 31, 2024 130.59 196.79 13.77 20.75 {0.01) (.0a) (44.35) (66.83) - - 100.00 150.69
« Above disctosure contains figures prior Lo intra group transactiona. Company have sold its investment in ESDS Internet Services Private Limiled on August 29, 2024 thus only profil by that dey s d




ESDS Software Solution Limited
Notes Forming Part of Consolidated Fi ial s for the year ended March 31, 2025

(All amounts are in Rupees millions, untess otherwise stated)

41 Additional Regulatory Requirements-Ratios

Ratlos As at March 31, 2025 As at March 31, 2024
F ula df
Sr.No. Particulars OIMEARIERRETT] N D Ratlo D i Ratlo % Change in Ratlo

calculatlon of ratlo
Current

a) |Currentratio Assets/Current 2,835.78 1,220.04 2.32 2,126.71 1,252.89 1.70 36.93%
Liabilities
(Non-current
borrowings+ Ci

b) Debt-Equity Ratio . gs+ Current 627.12 4,175.81 0.15 1,490.44 2,265.09 0.66 -77.18%
borrowings)/Total
Equity
~EBIDTA/C t

cl Debt Service Coverage Ratio vrren 1,548.85 221.16 7.00 1,018.80 642.71 1.59 341.81%

Debt ohligation
Profit after tax

d) Return on Equity Ratio /Average 556.11 3,220.45 17.27% 136.10 2,183.31 6.23% 177.02%
Shareholders Equity
Revenue from

e) |Trade Receivables turnover ratio [operations/Average 3,613.35 843.80 4.28 2,865.18 630.69 4.54 -5.74%

trade receivables

(Purchase of goods

. + Other

) Trade payables turnover ratio 1,123.23 261.58 4.29 985.66 255.02 3.90 9.98%
expenses)/Average

Ir:

Revenue from

H . operations/(Current

g Net capital turnover ratio B ( 3,613.35 1,615.73 2.24 2,865.18 873.82 3.28 -31.80%
assets- Current

|liabilities)
Profit after tax/
h) Net profit ratio Revenue from 556.11 3,613.35 0.15 136.10 2,865.18 4.75% 224.00%
operations
~~EBIT /Average

Capital emploved
~ EBITDA : Profit /{loss} before exceptional items + Finance Cost + Depreciation and Amortization - Other Income

~~ EBIT : Profit /(loss) before exceptional items + Finance Cost

1 Return on capital employed 1,079.85 4,365.71 24.73% 548.47 3,780.91 14.53% 70.20%

Reasons for Change more than 25% from previous year

a)Debt to Equity Ratio: Debt to equity ratio has decreased as company have paid the Non-current borrowings during the year resukting in lower debts also company equity have
b)Debt Service Coverage Ratio :Increase in earnings before tax due to better revenue and decrease in the finance costs and current debt lead to better debt service coverage ratio.
c)Return on Equity Ratio :Profits as compared to previous year have increased more as compared to increase in shareholder's funds.

d)Net profit ratio :Increase in net profits due to better management and reduction in costs lead to higher net profit ratio in comparison with previous year.

e)Return on capital employed: Increase in earnings before interest and tax and consistent capital employed lead to better return on capital employed.

Borrowings obtained on the basis of security of current assets
The company has filed quarterly returns or statements with the banks in lieu of the sanctioned working facilities,there is no material differences.

42 Events After the Reporting Period
Pursuant to Ind AS 10 - Events after the Reporting Period, the Company has evaluated events occurring subsequent to the reporting date and has identified the following material non-

adjusting events:
On May 26,2025, the Company sold 200 equity shares of Rs. 10 each of Spochub Solutions Private Limited to Piyush Somani. Hence, Spochub Solutions Private Limited ceased to bea
wholly owned subsidiary of the company and holding in the subsidiary is reduced to 99.00%.

ii) The company received the ADT-01 for FY 2020-21 and submitted the required responses to the officer time to time and final order against this Audit received on February 28, 2025
amounting to Rs.46.88 miltion. Against this order company filed an appeal and received the appeal order on July 31,2025 directing the company to pay Rs.10.09 million.




43 Additional R y Discl es As Per Schedule Il Of Companies Act, 2013

i) Title deeds of Immovable Property are in the name of company wherever applicable
ii) Datails of Benami Property and its proceedings- Not applicable as there are no proceedings which have been initiated or pending against the company for holding any benami property
under the Benami Transactions (Prohibition) Act, 1988 (45 of 1988) and the rules made thereunder.
i} Wilful Defaulter - The company has not been declared wilful defaulter by bank or financial institution or government or any government authority.
iv) Relationship with Struck off Companies -As per section 248 of the Companies Act, 2013 or section 560 of Companies Act,1956 ,there are no balances outstanding with struck off
companies
v) Compliance with number of layers of companies - Not Applicable as the Company has complied with the number of layers prescribed under clause (87) of section 2 of the Act read with
Companies (Restriction on number of Layers) Rules, 2017.
vi) Compliance with approved Scheme(s) of Arrangements - Not Applicabls as the Company has no Scheme of Arrangements that has been approved by the Competent Authority in terms
of sections 230 to 237 of the Companies Act, 2013.
vii) Details of Crypto Currency or Virtual Currency - Not Applicable as the Company has not traded or invested in Crypto currency or Virtual Currency during the financial year.

viil) There were no whistle blower complaints received by the Company during the year.
ix) The Company does not have any such transaction which is not recorded in the books of accounts that have been surrendered or disclosed as income during the year in the tax
assessments under the Income-tax Act, 1961.
x) The Company does not have any intangible assets under development, whose completion is overdue or has exceeded its cost compared to its original plan.

xi) The Company has not advanced or loaned or invested funds to any other person(s) or entity(ies), including foreign entities (Intermediaries) with the understanding that the Intermediary
shall:
(a) Directly or indirectly lend or invest in other persons or entities identifisd in any manner whatsoever by or on behalf of the company (Ultimate Beneficiaries) or
{b) Provided any guarantes, security or the like to or on behalf of the Ultimate Beneficiaries.

xii) The Company has not received any fund from any person(s) or entity(ies), including foreign entities (Funding Party) with the understanding (whether recorded in writing or otherwise) that
the Company shall:

(a) Directly or indirectly lend or invest in other persons or entities identified in any manner whatscever by or on behalf of the Funding Party (Ultimate Beneficiaries) or

{b) Provided any guarantee, security or the like on behalf of the Ultimate Beneficiaries.
xiii) Registration of charges or satisfaction with registrar of companies- The Company does not have any charges or satisfaction which is yet to registered with ROC beyond the statutory
period.

44 Previous period figures have been regrouped/reclassified wherever necessary to confirm to current periods presentation.

In terms of our report of even date

For Shah Khandelwal Jain & A iate For and on behalf of the Board of Directors
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