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INDEPENDENT AUDITOR’S REFORT
To the Members of ESDS Software Solution Limited
Report on the Separate Ind AS Financial Statements

Opinion

We have audited the accompanying IND AS financial statements of ESDS Software Solution Limited
(“the Company”), which comprise the Balance Sheet as at March 31, 2023, the Statement of Profit

and Loss, including the statement of Other Comprehensive Income, the Cash Flow Statement and
the Statement of Changes in Equity for the year then ended, and a summary of significant

accounting policies and other explanatory information.

In our opinion and to the best of our information and according to the explanations given to us, the
IND AS financial statements give the information required by the Companies Act 2013, as amended
(“The Act”) in the manner so required and give a true and fair view in conformity with the
accounting principles generally accepted in India of the net profit and tatal comprehensive income

and other financial information of the Company for the year ended on that date.
Basis for Opinion

We have conducted the audit in accordance with the Standards on Auditing (SAs) specified under
section 143(10) of the Companies Act, 201 3. Our responsibilities under those Standards are further
described in the Auditor’s Responsibilities for the Audit of the Financial Statements section of our
report. We are independent of the Company in accordance with the Code of Ethics issued by the
Institute of Chartered Accountants of India together with the ethical requirements that are
relevant to our audit of the financial statements under the provisions of the Companies Act, 201 3
and the Rules thereunder, and we have fulfilled our other ethical responsibilities in accordance
with these requirements and the Code of ethics. We believe that the audit evidence we have

obtained is sufficient and appropriate to provide a basis for our opinion.
Key Audit Matters

Key Audit Matters are those matters which in our professional judgement, were of the most
significance in our Audit of the Separate IND AS Financial Statements for the year ended March 31,
2023. These matters were addressed in the context of our audit of the Separate Financial
Statements as a whole, and in forming our opinion thereon, and we do not provide a separate

opinion on these matters.

we have determined the matter described below to be the key audit matter to be communicated in

our report.
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Key Audit Matter - Revenue Recognition

The Company’s contracts with customers include contracts with multiple products and services.
The company derives revenues from IT enabled services comprising Cloud Computing Infrastructure
as a service (laaS), Software as a Service (SaaS) and related managed services. As certain contracts

with customers involve management’s judgment in:
(1) Identifying distinct performance obligations,
(2) Determining whether the Company is acting as a principal or an agent and

(3) Whether fixed price maintenance revenue is recognized on a straight-line basis or using the
percentage of completion method.

The Company has also assessed -

(i) The possibility of constraints to render services which may require revision of estimations of

costs to complete the contract because of additional efforts,
(ii) Onerous obligations,
(iii) Penalties relating to breaches of service level agreements and
(iv) Termination or deferment of contracts by customers.

Revenue recognition from these judgments were identified as a key audit matter and required a

higher extent of audit effort.

(Refer Note 2.7, 2.14, 2.15 in notes to the Separate Financial Statements for relevant accounting
pelicy.)

How our audit addressed the matter:

In view of the significance of the matter we applied the following audit procedures in this area,

among others to obtain sufficient appropriate audit evidence:

(i) Obtaining an understanding of the systems, processes and controls implemented by management
for recording and computing revenue and associated unbilled revenue, unearned and deferred

revenue balances and onerous contract obligations, if any.

(i) Evaluated the design and operating effectiveness of internal controls relating to the application
of revenue accounting standard specifically, those relating to identification of the distinct

performance obligations and determination of transaction price.

(iii) In respect of a sample of large and complex contracts and certain other contracts, our

procedures included, among other things:
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a. ldentified significant terms of the contracts;

b. Assessing appropriateness of management’s significant judgements in accounting for
identified contracts such as identification of performance obligation and allocation of
consideration to identified performance obligation;

¢. Evaluation of the contract terms with respect to assessment of the date of transfer of
control;

d. Testing of timing of recognition of revenue (including procedures related to cut off) in line
with the terms of contracts;

e. Testing the appropriateness of key assumptions used by Management including the
appropriateness and reasonability of Management’s conclusion regarding the expected
delays in estimated completion of the performance obligations and possible impact on key
estimates. Obtained understanding of the terms and communications with the customers to

assess the likelihood of availability of contractual remedies.

(iv) Reviewing the adequacy and presentation of revenue recagnition disclosures in the financial

statements, ensuring their compliance with the disclosure requirements of Ind AS 115.

Our audit procedures, combined with other procedures performed during the audit, provided us
with sufficient evidence to form our opinion on the Company's revenue recognition practices and

their compliance with Ind AS.

Information other than the Financial Statements and Auditors’ Report thereon

The Board of Directors of the company is responsible for the preparation of other information. The
other information comprises the information included in the Annual Report, but does not include

the Separate Financial Statements and our auditors’ report thereon.

Our opinion on the Separate Financial Statements does not cover the other information and we do

not express any form of assurance conclusion thereon.

In connection with our audit of the Separate Financial Statements, our responsibility is to read the
other information and, in doing so, consider whether other information is materially inconsistent
with the Separate Financial Statements or our knowledge obtained during the course of our audit or

otherwise appears to be materially misstated.

If, based on the work we have performed, we conclude that there is a material misstatement of
this other information, we are required to report that fact. We have nothing to report in this

regard.

Responsibilities of Management and those charged with governance

The Company’s Board of Directors is responsible for the matters stated in Section 1

. R
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statements that give a true and fair view of the financial position, financial performance including
other comprehensive income, cash flows and changes in equity of the Company in accordance with
Ind AS and other accounting principles generally accepted in India. This responsibility also includes
maintenance of adequate accounting records in accordance with the provisions of the Act for
safeguarding of the assets of the Company and for preventing and detecting frauds and other
irregularities; selection and application of appropriate accounting policies; making judgments and
estimates that are reasonable and prudent; and the design, implementation and maintenance of
adequate internal financial control that were operating effectively for ensuring the accuracy and
completeness of the accounting records, relevant to the preparation and presentation of the IND AS
financial statements that give a true and fair view and are free from material misstatement,

whether due to fraud or error.

In preparing the separate financial statements, management is responsible for assessing the
company’s ability to continue as a going concern, disclosing ,as applicable , matters related to
going concern and using the going concern basis of accounting unless management either intends to

liquidate the company or to cease operations or has no realistic alternative but to do so.

Those board of directors are also responsible for overseeing the company’s financial reporting

process.
Auditor’s Responsibility

Our objectives are to obtain reasonable assurance about whether the financial statements as a
whole are free from material misstatement, whether due to fraud or error, and to issue an
auditor’s report that includes our opinion. Reasonable assurance is a high level of assurance, but is
not a guarantee that an audit conducted in accordance with SAs will always detect a material
misstatement when it exists. Misstatements can arise from fraud or error and are considered
material if, individually or in the aggregate, they could reasonably be expected to influence the

economic decisions of users taken on the basis of these financial statements.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain

professional scepticism throughout the audit. We also:

(i) Identify and assess the risks of material misstatement of the Separate Financial Statements,
whether due to fraud or error, design and perform audit procedures responsive to those risks,
and obtain audit evidence that is sufficient and appropriate to provide a basis for our opinion.
The risk of not detecting a material misstatement resulting from fraud is higher than for one
resulting from error, as fraud may involve collusion, forgery, intentional omissians,

misrepresentations, or the override of internal control.

(ii) Obtain an understanding of internal financial control relevant to the audit in order to design

audit procedures that are appropriate in the circumstances. Under Section 143(3)(i) of the Act,
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(iii) Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by the management.

(iv) Conclude on the appropriateness of management’s use of the going concern basis of accounting
and, based on the audit evidence obtained, whether a material uncertainty exists related to
events or conditions that may cast significant doubt on the Company’s ability to continue as a
going concern. If we conclude that a material uncertainty exists, we are required to draw
attention in our auditor’s report to the related disclosures in the Separate Financial Statements
or, if such disclosures are inadequate, to modify our opinion. Our conclusions are based on the
audit evidence obtained up to the date of our auditor’s report. However, future events or

conditions may cause the Company to cease to continue as a going concern.

(v) Evaluate the overall presentation, structure and content of the Separate Financial Statements,
including the disclosures, and whether the Separate Financial Statements represent the

underlying transactions and events in a manner that achieves fair presentation.

Materiality is the magnitude of misstatements in the Separate Financial Statements that,
individually or in aggregate, makes it probable that the economic decisions of a reasonably
knowledgeable user of the Separate Financial Statements may be influenced. We consider
quantitative materiality and qualitative factors in (i) planning the scope of our audit work and in
evaluating the results of our work; and (ii) to evaluate the effect of any identified misstatements in

the Separate Financial Statements.

We communicate with those charged with governance regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant deficiencies in

internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with
relevant ethical requirements regarding independence, and to communicate with them all
relationships and other matters that may reasonably be thought to bear on our independence, and
where applicable, related safeguards.

From the matters communicated with those charged with governance, we determine those matters
that were of most significance in the audit of the Separate Financial Statements of the current
period and are therefore the key audit matters. We describe these matters in our auditor’s report
unless law or regulation precludes public disclosure about the matter or when, in extremely rare
circumstances, we determine that a matter should not be communicated in our report because the
adverse consequences of doing so would reasonably be expected to outweigh the public interest

benefits of such communication.
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Report on Other Legal and Regulatory Requirements
1. As required by section 143 (3) of the Act, we report that:

(a) We have sought and obtained all the information and explanations which to the best of our
knowledge and belief were necessary for the purpose of our audit;

(b) In our opinion, proper books of account as required by law have been kept by the Company so
far as it appears from our examination of those books;

(c) The Balance Sheet, Statement of Profit and Loss including the Statement of Other
Comprehensive Income, the Cash Flow Statement and Statement of Changes in Equity dealt with by
this Report are in agreement with the books of account;

(d) In our opinion, the aforesaid IND AS financial statements comply with the Accounting Standards
specified under section 133 of the Act, read with Rule 7 of the Companies (Accounts) Rules, 2014,
Companies (Indian Accounting Standards) Rules, 2015, as amended;

(e) On the basis of written representations received from the directors as on March 31, 2023, and
taken on record by the Board of Directors, none of the directors is disqualified as on March 31,
2023, from being appointed as a director in terms of section 164 (2) of the Act;

(f) With respect to the adequacy of the internal financial controls over financial reporting of the
Company and the operating effectiveness of such controls, refer to our separate Report in

“Annexure 1” to this report;

(g) With respect to the other matters to be included in the Auditor’s Report in accordance with
Rule 11 of the Companies (Audit and Auditors) Rules, 2014, as amended, in our opinion and to the

best of our information and according to the explanations given to us:

i. The Company has disclosed the impact of pending litigations on its financial position in its IND AS

financial statements (Refer note no. 31 of financial statement);

ii. The Company has made provision, as required if any under the applicable law or accounting
standards, for material foreseeable losses, if any, on long-term contracts including derivative

contracts;

ii. There were no amounts which were required to be transferred to the Investor Education and

Protection Fund by the Company.

iv. a)The management has represented that to the best of its knowledge and belief, no funds
(which are material either individually or in the aggregate) have been advanced or loaned or
invested (either from borrowed funds or share premium or any other sources or kind of funds)

by the company to or in any cther persons or entities, including foreign entities

(“Intermediaries”), with the understanding, whether recorded in writing or othe I
a2
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identified in any manner whatsoever by or on behalf of the company (“Ultimate Beneficiaries”)

or provide any guarantee, security or the like on behalf of the Ultimate Beneficiaries;

b) The management has represented that, to the best of its knowledge and belief , no funds
(which are material either individually or in the aggregate) have been received by the company
from any person or entities including foreign entity (“Funding Parties”), with the understanding,
whether recorded in writing or otherwise , that the company shall, directly or indirectly lend or
invest in other persons or entities identified in any manner whatsoever by or on behalf of the
Funding party (“Ultimate Beneficiaries”) or provide any guarantee, security or the like on behalf

of the ultimate beneficiaries;

Based on such audit procedures that were considered reasonable and appropriate in the

—

circumstances, nothing has come to our notice that has caused us to believe that the

representations under sub-clause (a) and (b) contain any material misstatement.

. The Company has not declared or paid any dividend during the year, therefore the provisions of
the section 123 of the Act is not applicable.

. As required by the Companies (Auditor’s Report) Order, 2020 (“the Order”) issued by the Central
Government in terms of sub-section 11 of section 143 of the Act, we give in the ‘Annexure 2°, a

statement on the matters specified in paragraphs 3 and 4 of the Order.

. With respect to the matter to be included in the Auditors’ Report under section 197(16):

In our opinion, the managerial remuneration for the year ended March 31, 2023 has been paid /
provided by the Company to its directors in accordance with the provisions of Section 197 read
with Schedule V to the Act.

For Shah Khandelwal Jain & Associates
Chartered Accountants
ICAI Firm Registration No. 142740W

Ashish Khandelwal
Partner

Membership No.049278
Place: Pune
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2 AGCOLJNEHTF-_,'IL;

Date: 5" September, 2023
UDIN: 23049278BGVMZR2046




Annexure 1 referred to in paragraph 2 (f) under the heading “Report on other Legal and
Regulatory requirements” of our report of even date

Report on the Internal Financial Controls under Clause (i) of Sub-section 3 of Section 143 of the
Companies Act, 2013 (“the Act”)

We have audited the internal financial controls over financial reporting of ESDS Software Solution
Limited (“the Company”) as of March 31, 2023 in conjunction with our audit of the Ind AS financial
statements of the Company for the year ended on that date.

Management’s Responsibility for Internal Financial Controls

The Company’s management is responsible for establishing and maintaining internal financial
controls based on the internal control over financial reporting criteria established by the Company
considering the essential components of internal in control stated the Guidance Note on Audit of
Internal Financial Controls over Financial Reporting issued by the Institute of Chartered
Accountants of India (‘ICAI’). These responsibilities include the design, implementation and
maintenance of adequate internal financial controls that were operating effectively for ensuring
the orderly and efficient conduct of its business, including adherence to company’s policies, the
safeguarding of its assets, the prevention and detection of frauds and errors, the accuracy and
completeness of the accounting records, and the timely preparation of reliable financial
information, as required under the Companies Act, 2013.

Auditars’ Responsibility

Our responsibility is to express an opinion on the Company's internal financial controls over
financial reporting based on our audit. We conducted our audit in accordance with the Guidance
Note on Audit of Internal Financial Controls over Financial Reporting (the “Guidance Note”) and the
Standards on Auditing, issued by ICAl and deemed to be prescribed under section 143(10) of the
Companies Act, 2013, to the extent applicable to an audit of internal financial controls, both
applicable to an audit of Internal Financial Controls and, both issued by the Institute of Chartered
Accountants of India. Those Standards and the Guidance Note require that we comply with ethical
requirements and plan and perform the audit to obtain reasonable assurance about whether
adequate internal financial controls over financial reporting was established and maintained and if
such controls operated effectively in all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the
internal financial controls system over financial reporting and their operating effectiveness. Our
audit of internal financial controls over financial reporting included obtaining an understanding of
internal financial controls over financial reporting, assessing the risk that a material weakness
exists, and testing and evaluating the design and operating effectiveness of internal control based
on the assessed risk. The procedures selected depend on the auditor’s judgment, including the
assessment of the risks of material misstatement of the Ind AS financial statements, whether due to
fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a
basis for our audit opinion on the Company’s internal financial controls system over financial
reporting.




Meaning of Internal Financial Controls over Financial Reporting

A company's internal financial control over financial reporting is a process designed to provide
reasonable assurance regarding the reliability of financial reporting and the preparation of financial
statements for external purposes in accordance with generally accepted accounting principles. A
company's internal financial control over financial reporting includes those policies and procedures
that (1) pertain to the maintenance of records that, in reasonable detail, accurately and fairly
reflect the transactions and dispositions of the assets of the company; (2) provide reasonable
assurance that transactions are recorded as necessary to permit preparation of financial statements
in accordance with generally accepted accounting principles, and that receipts and expenditures of
the company are being made only in accordance with authorisations of management and directors
of the company; and (3) provide reasonable assurance regarding prevention or timely detection of
unautherised acquisition, use, or disposition of the company’s assets that could have a material
effect on the financial statements.

Inherent Limitations of Internal Financial Controls over Financial Reporting

Because of the inherent limitations of internal financial controls over financial reporting, including
the possibility of collusion or improper management override of controls, material misstatements
due to error or fraud may occur and not be detected. Also, projections of any evaluation of the
internal financial controls over financial reporting to future periods are subject to the risk that the
internal financial control over financial reporting may become inadequate because of changes in
conditions, or that the degree of compliance with the policies or procedures may deteriorate.

Opinion

According to the information and explanations given to us and based on our audit, the Company, in
all material respects, maintained adequate internal financial controls over financial reporting as of
March 31, 2023, based on the internal control over financial reporting criteria established by the
Company considering the essential components of internal control stated in the Guidance Note on
Audit of Internal Financial Controls Over Financial Reporting issued by the Institute of Chartered
Accountants of India, the Company’s internal financial controls over financial reporting were
operating effectively as of March 31, 2023.

For Shah Khandelwal Jain & Associates
Chartered Accountants
Firm Registration No: 142740W

part

Ashish Khandelwal

Partner

Membership No. 049278
Place: Pune

Date: 5th September, 2023
UDIN: 23049278BGVMZR9046
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ANNEXURE 2 TO INDEPENDENT AUDITORS’ REPORT OF EVEN DATE ON THE SEPARATE FINANCIAL
STATEMENTS FOR THE PERIOD ENDED MARCH 31, 2023 OF ESDS Software Solution Limited (“the
Company”)

[Referred to in paragraph 2 under ‘Report on Other Legal and Regulatory Requirements’ in the
Independent Auditors’ Report]

Companies (Auditor’s Report) Order, 2020 issued by the Central Government in terms of
subsection 11 of section 143 of Companies Act, 2013 (“the Act”)

i. (@) (A) The company has maintained proper records showing full particulars including

quantitative details and situation of Property, Plant & Equipment;

(B) The company has maintained proper records showing full particulars of intangible assets;

(b) All the fixed assets have been physically verified by the management at reasonable intervals

and no material discrepancies were noticed on such verification.

(c) According to the information and explanations given to us, the Company does not own any

immovable property. Accordingly, Clause 3(i) (c) of the Order is not applicable to the Company.

(d) The company has not revalued its Property, Plant and Equipment (including Right of Use assets)
or intangible assets or both during the year ended March 31,2023 and carried on the values of
PPE and ROU at cost consistent with previous year.

(e) No proceedings have been initiated or are pending against the company for holding any benami
property under the Benami Transactions (Prohibition) Act, 1988 (45 of 1988) and rules made
thereunder.

{a) The company is involved in the business of rendering services. Accordingly the requirements of

Para 3(ii) (a) of the order are not applicable to the company.

{b) The company has sanctioned working capital limits in excess of Rs five crores in aggregate from
bank during the year on the basis of security of current assets of the company. In our opinion,
the quarterly returns or statements filed by the Company with such banks are generally in
agreement with the books of accounts of the Company.




iii.

(a) (A) According to the records of the Company, during the year the Company has granted a
loan to the subsidiary. Details of which has been provided in following table:

Guarantees | Security Loans Advances

[ nature
loans

Aggregate amount
granted/provided
during the year.

Subsidiaries 0.44 Million
Joint
Ventures
Associates
Qthers

Balances
outstanding as at
balance sheet date
in respect of above
cases

Subsidiaries 34.64 Million
Joint

Ventures
- Associates
- Others

{(B) According to the records of the company, the company has not made any investment in or
provided any guarantee or security or granted any loans or advances in the nature of loans
secured or unsecured to other than subsidiaries, joint ventures or associates.

(b) In our opinion, the investments made, guarantees provided, securities given and the terms and
conditions of the grant of loans and advances are not prejudicial to the interest of the company.

(c) As per the records provided by the company, there is no stipulation of schedule of repayment
of principal or payment of interest. Hence, we are unable to comment on, whether the

repayments or receipts are regular.

(d) As per the records provided by the company, there is no stipulation of schedule of repayment
of principal or payment of interest. Hence, we are unable to comment on the fact that whether

any amount is overdue for more than ninety days.

e) In our opinion and according to information and explanation given to us, no amount of loans

and advances which had fallen due during the year, has been renewed or
granted to settle existing loans given to the same parties.

\‘ A
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iv.

vii.

(f) The aggregate amount of loans and advances granted in the nature of loans and advances to
promaters or related parties which are either repayable on demand or without specifying any
terms or period of repayment is as follows-

All Parties Promaoters Related Parties

Aggregate amount of loans/advances
in the nature of loans
Repayable on demand (A)

Agreement does not specify 34.64 Million| - | 34.64 Million
any terms or period of repayment (B)
Total (A+B) 34.64 Million| - 34.64 Million
Percentage of loans/ advances in nature 100%
loans to the total loans

In our opinion and according to the information and explanations given to us, the Company has
complied with the provisions of section 185 and 186 of the Act, in respect of loans, investments,
guarantees and security made.

In our opinion and according to the information and explanations given to us, there are no amounts
outstanding which are in the nature of deposits as per the provisions of sections 73 to 76 or any
other relevant provisions of the Companies Act and the rules made thereunder as on 31°* March,
2023 and the Company has not accepted any deposits during the year.

In our opinion and according the information and explanation given to us, the requirement of
sub-section 1 of section 148 of The Companies Act is not applicable to the company and
accordingly para 3(vi) of the order is not applicable.

(a) According to the records of the Company, the Company is generally regular in depositing
undisputed statutory dues including Goods and Services Tax, Provident fund, Employees’ state
insurance, Income Tax, and any other material statutory dues to the extent applicable with
appropriate authorities.

As per the explanations and data provided to us by the Management, there are no Undisputed
Statutory Dues including Income Tax, Goods and Service Tax and other material statutory dues
in arrears as at March 31, 2023 for a period of more than six months from the date they became
payable.

(b) As per the information and explanation given, following are the disputed statutory dues of the

company:
Name of the statute | Amount Period to which| Forum where Remarks
(in Millions)| amount relates | dispute is pending (if any)
Income Tax Act, 1961 | 18.93 AY 2016-17 CIT, Appeal
Income Tax Act, 1961 | 77.41 AY 2017-18 CIT, Appeal
MVAT 7.00 FY 2016-17 Assistant Commissioner of
Sales Tax, Appeal
MVAT 3.84 | FY 2017-18 Assistant Commissioner of
| Sales Tax, Appeal

\ “n
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viii.

ix.

xi.

xii.

According to the records of the Company and as per information & explanation given, there were
no transaction relating to previously unrecorded income that were surrendered or disclosed as
income in the tax assessments under the Income Tax Act 1961( 43 of 1961) during the year.

(a) In our opinion and according to the information and explanations given to us, the Company
has not defaulted in repayment of dues to the financial institution, bank or debenture holders.

(b) According to the information and explanations given to us and based on our examination of the
records of the Company, the company is not declared as the willful defaulter by any bank or
financial institution or other lender.

(c) In our opinion, money raised by way of term loans during the year have been applied for the
purpose for which they were raised.

(d) According to the information and explanations given to us and based on our examination of the
records of the Company, funds raised on short term basis have not been utilized for long term
purposes.

(e) According to the information and explanations given to us and based on our examination of the
records of the Company, the company has not taken any funds from any entity or person on account
of or to meet the obligations of its subsidiaries, associates or joint ventures.

(f) According to the information and explanations given to us and based on our examination of the
records of the Company, the company has not raised loans during the year on the pledge of
securities held in its subsidiaries, joint ventures or associate companies.

(a) Based upon the audit procedures performed and the information and explanations given by the
management, the Company did not raise any money by way of initial public offer or further
public offer (including debt instruments) during the year. Accordingly, Para 3(x) (a) of the Order
is not applicable to the Company.

(b) According to the information and explanations given to us and based on our examination of
the records of the Company, the company has utilized funds raised by way of private
placement of shares for the purpose for which they were raised.

(a) During the course of our examination of the books and records of the Company, carried out in
accordance with the generally accepted auditing practices and standards in India, and
according to the information and explanations given to us, we have neither come across any
instance of material fraud by the Company or on the Company by its officers or employees
during the course of our audit.

(b) No report under sub section (12) of section 143 of the Companies Act has been filed by us in
Form ADT 4 as prescribed under rule 13 of Companies (Audit and Auditors) Rules, 2014 with
the Central Government during the year and upto the date of this report;

(c) We have not received any whistle blower complaints during the year by the company.

The Company is not a Nidhi Company. Accordingly, para 3(xii) of the Order is not applicable.




Xiii.

xiv.

XV.

Xvi.

xvii.

xviii.

xix.

XX.

Ashish Khandelwal
Partner

Membership No.: 049278
Place: Pune

Date: 5t September, 2023
UDIN: 23049278BGVYMZRI046

According to the information and explanations given to us, transactions with the related parties are
in compliance with provisions of section 177 and section 188 of the Companies Act, 2013 where
applicable and details of such transactions have been disclosed in the financial statements as
required by the applicable Indian Accounting Standards.

(a) In our opinion and based on our examination, the company has an internal audit system
commensurate with the size and nature of its business.

(b) We have considered the internal audit reports of the company, for the period under audit.

According to the information and explanations given to us and based on our examination of the
records of the Company, the Company has not entered into non-cash transactions with its directors
or persons connected to its directors. Hence provisions of Section 192 of the Companies Act 2013,
are not applicable to the Company.

The Company is not required to be registered under Section 45-1A of the Reserve Bank of India Act,
1934, Hence the provisions of clause 3 (xvi) (a to d) are not applicable.

According to the records of the Company, the Company has not incurred any cash losses in the
current financial year and in the immediately preceding financial year.

There has been no resignation of the Statutory Auditors during the year and accordingly, the
provisions of clause 3 (xviii) of the Order are not applicable to the Company.

On the basis of the financial ratios read with Note 43, ageing and expected dates of realization of
financial assets and payment of financial liabilities, other information accompanying the financial
statements, our knowledge of the Board of Directors and management plans, nothing has come to
our attention, which causes us to believe that any material uncertainty exists as on the date of the
audit report that the Company is not capable of meeting its liabilities existing at the balance sheet
date as and when they fall due within a period of one year from the balance sheet date. We,
however, state that this is not an assurance as to the future viability of the Company. We further
state that our reporting is based on the facts up to the date of audit report and we neither give any
guarantee nar any assurance that all liabilities falling due within a period of one year from the date
of balance sheet date, will get discharged by the Company as and when they fall due.

According to the records of the Company, the company has no unspent amount in respect of
Corporate Social Responsibility as specified under section 135 of the Act. Hence we are not
commenting on para 3(xx) (a) and (b) of the order.

For Shah Khandelwal Jain & Associates

Chartered Accountants
Firm Registration No.:142740W

- ¥




ESDS Software Solution Limited

Separale Financial Statements

Balance Sheet as ut March 31, 2023

AN ammeounis are I Rupees miiliions, unless othenvise sated)

Particulars Notes Mareh 31,2023 Mareh 31,2022
ASSETS
1. Non-curveit assels
Preperty, plant and equipment 3 1,967.26 2,043.34
Right -of- use- of- assets 4 B30.41 85045
Capiral work -in -progress 5 - 070
Intangihle assets 6 54.14 8931
Firancial Assets
Investments 7 058 Q55
Non- current financial assets fa 142.09 20377
Other non-vurment assels 4 218 2.13
Toal non-corvent assels = ) 3,006.68 3,190.26
1L Curvent assets
Current financial assets
Trade receivahles
Billed 100 565.17 534,30
Unbilled 10b 310012 139,05
Cash and cash equivalents 1 15772 34032
Other bank balances 12 409.05 146,39
Other current financial assets b 83.90 109,21
Incame-1ax assals 13 23055 154,29
Other current assets 14 18262 23968
:I'otni current Assels 1,539,11 1,763.23
Toral nssets 4,945.76 5,153.49
EQUITY AND LIABILITIES
Equity |
Equty share capital 1% 9289 91.37
QOther equity
Reserves and surplus 16 2,184.33 1,044.09
Other reserves 15 73.93 e
Tutal eguity 135115 2,205.27
LIABILITIES
I. Non-current linbilities
MNon-cureent finencial liabihities
Non-curremt borrowings 17a G280 636.13
Lezase liabilities 4 55870 60831
Other non-current financial liabilities
Employee benefit obhgations 19 $1.05 33.95
Deferred tax habalities (net) 23 (%.38) 48.57
Taotal nun-corrent linbililies 1,570.68 1,396.90
IL Current liabilities
Current financial Lakilities
Current borrowings 170 43033 44930
Lease liabilities 4 14520 205 00
Trade payables
Tomal outstanding dues of micro enlerprises 20 5278 1070
and small enterprises
Total outstandmng dues of creditors other | 20 20615 257.36
than micre enterprizes and small enterprises
Other curren: financial labilitiss 8 3322 52618
Empioyee benefit obligations 19 308 309
Other curr abilities 2] 124.17 99,24
Total curvent liabilities 1,023.93 1,551.16
Tutal linbilities 2,584.51 1!,\‘?4;‘1.21
Total equity and liailities 4,945.76 515349
The abeve balance shect should be read in o with the ac ng sigmili noles,

in terms of our report of cven dae

For Shah Khandelwal Jain & Associares
ICAl Firm Registmation Number: 1427400
Chanered Accountants

A C i ——
—_—

Ashish Khandelwal

Partner

Membership No: 0492738

Place : Pune
Date ; 05/0%/2023

For and on behalf of the Board of Directors
ESDS Software Solution Limited

A 72200MH2005PLCT 55433 (

iyush Somani
Chairmar: and Managing Director
DIN (02357582

Komal Samani
Whaole Time Director
DIN: 08477154

Place: Nashik
Diate : 05/09/2023

Prusad Neakar
Compuny secretary and compliance officer

Bl Neca3d350
Place . Mashik
Date  05/09/2023

Place: Nashik
Date ; D5/05/2025

M\S'\—ﬁ

Nadukwmu Sita Ranaiah
Chief Frmaneial eficer

Place - Nashik
Date  05/09/2023




ESDS Software Solution Limited

Separate Financial Statements

Statement of Profit and Loss for the Year ended March 31, 2023
(Al amounis are in Rupees millions, unless otherwise slated)

Particulars Notes March 31,2023 March 31,2022
Revenue from operations 24 201371 193234
Other income 25 4522 46,63
Total income 2,058.94 1,978.97
Expenses
Employvee henefit expense 2 739.86 680.41
Finance costs 27 22518 169,28
Depreciation and amortisation expense 28 461.69 420.76
Other expenses 20 791.96 641.88
Taotal expenses 2,218.69 1,912.33
Profit before exceptional items (159.76) 66.64
Exceptional Items
Rates and Taxes 41 47.78 35.00
Profit before tax (207.54) 31.64
Income tax expense
Current tax {(MAT) 22 4.02
Less: MAT credit entitlement 22 - (4.02)
Deferred tax 22 (57.21) 10,59
Total tax expense (57.21) 10.59
Profit for the period [A] {150.32) 21.05
Other comprehensive income
Ttems that may be reclassified to profit or loss
Changes in the fair value of debt instruments at FVOCI
Ttems that will not be reclassified to profit or loss
Changes in the fair value of equity instruments at FVOCI
Remeasurement of pest-employment benefit obhigations (0.26) 324
Income tax releting to these items 0,07 (0.90)
0.19) 234
Total other comprehensive income for the period, net of tax [B] (0.19) 2.34
Total comprehensive income for the period [A+D] (150.51) 23.39
Earnings per share 30
Basic (Face value of equity shares - | per share) (1.62) 032
Diluted (1.62) 0,32
The above statement of profit and loss should be read in conjunction with the accompanying nofes.
For Shah Khandelwal Jain & Associates For and on behalf of the Board of Directors
ICAI Firm Registraiion Number: 142740W ESDS Software Solution Limited p

Chartered Accountants _J.

A C s

AShis Kh;ﬂiélwal
Partmer

Membership No.: 049278
Place : Pune

Date : 05/09/2023

~Prasad Deokar

CIN” \J72200MH200SPLC155433 : \}\M}M}
s
/]{ ; -2

r
Komal Somani
Whole Time Director
DIN: 08477154
Place: Mashik
Date : 05/09/2023

Piyush Somuni

Chairman and Managing Director
DIN :02357582

Place; Nashik

Date : 05/09/2023

Wi v So—

Nadukuru Sita Ramaiah
Company secretary and compliance officer Chief Financial officer
M NonA34350
Place : Nashik
Date : 05/09/2023

Place : Mashik
Date - 05/09/2023




ESDS Snfrware Solution Limited

Separate Fimancial S tatements

Statement of Cashllows for the year Ended March 31, 2023
il amounis are in Rupees milhons, wnless otheavise siated)

Year Ended Year Ended
Taxticulars March 31,2023 March 31,2022
A} Cash flows from aperating activities
Profit before 1ax {207.54) 64
Adjustments for
Deprecianon and amortisation expense 461.69 42070
(Gain)luss on sale of property, plant and equipment 00l -
Expected credit loss allowsnce 43.65 7022
Balances written aff’ i 125
[rrerest income classified as vesting cash flow (15.26) (27.02)
Finanee costs 225.18 169 28
Unreahsed exchange (gen)loss 1.53 247
Employes stock option expenses 544 -
Operating profit before working capital changes 51472 668.59
Changes in warking capital
{Increase) [ deerense in trode receivebles 5441 (250.28)
[Inerease)/ decrease in current and non current financial assets 1833 £1.33
[Increase)  decrease in ether current and non current nssets T (103.51)
I /(d ) in tradde payabl (2.33) 17.61
(Increase)/ d in cther finaneal ligbili {55.96) (8.91)
! I ) in employee benefit obli 682 13.64
! / {decrease] in other current end non current liabilities 28.41 {3.11)
Cash generated from operations 621.42 41738
Income taxes paid (net of refunds received) {76.26) (100,64
Net cash inflow/ {outflow) from operating £45.16 316.71
B} Cash flows from investing activities
Payments for property, plant and equipment and intangible assets [352.97) (552 B5)
Proczeds from sale of propenty, plant and equi and imangiblz ossais -
Bank balances not considerad as cash and cesh equivalents (193.88) (107.39)
Interest / Income on investment received 13.26 27.04
Net cash flaws from investing activities (531.54) (633.20
) Cash flows from linancing activities
Proceeds from issue of Preference shares - 199.99
Proceads from Rights issue - 700
Proceads/{Repayment) from issue of Non-convertible debtentures 450,00 300.00
Incresse/{Decrease) in non-current berrowings (176 33) (83.42)
Increase/{Decrezse) m currznt barrowings (18.97) 183,18
Principal elements of lease paymants (2B1.4E) (277.50)
Interest paid (160.35) (110.68)
Procecds from issue of equity share capiial (rcluding securities
premium and ne: of refund of sahre application money) (9.03) 300.00
Net cash inflows! [outflow) fram fi ing (196.18) 518.57
Net inerense / (decrease) in cash and cash equivalents (182.60) 20208
Cosh and cash eguvalents at the beginning of the year 14032 13824
Cash and cash equivalents at the end of the year 157.72 34032
Reconeilierion of cash and cash equivalents as per the cash flow statement:
March 31,2023 March 31,2022
Cash and cash zquivalents (Mote 11) 157.72 340,32
Balances as per of cash Mows | 157.72 34032

This is the Cask Flow Statement referred to in our report of even date.

For Shah Khandelwal Jain & A
[CAl Firm Registration Number. 1427400

Chartered Accountants

A Clordihnd
m|wﬂl

Parmer

Membership No. 049273

Place : Pune

Date : 050972023

For and on behalf of the Board of Directors

ESDS Software Solution Limited
I~ Y72200MH2005PLC 155433
f

V-
Fiyush Somani

Chairman ond Managing Durector
DIN 01357532

Place: Nashik

Date ; 05092023

asad Deakar
Company secretary and comphiance efficer
M No:AJ4350
Place : Nashik
Date - 05/09/2023

Kamal Sumanix-/
“Whole Time Director
DIN: 08477154
Place: Nashik

Date : 05/09/2023

p.. S L e

Nadukuru Sita Ramaiah
Chicf Financial officer

Place : Nashik
Date ; 05/09/2023
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ESDS Software Solution Limited

Notes Forming Part of Separate Financial Statements for the year ended 31st March, 2023

Corporate information

ESDS Software Solution Limited (Formerly known as ESDS Software Solution Private Limited) (‘'ESDS' or the
‘Company’) incorporated on August 18, 2005, is engaged in providing IT enabled services (Infrastructure as a service,
software as 2 scrvice and managed services ) and supply of IT enabled products closely connected with the rendering of
the IT enabled services.

The Company has its registered office in Nashik and runs ils business operations in four cities Nashik, Mumbai,
Bengaluru and Mohali.

Summary of significant accounting policies

This note provides a list of the significant accounting policics adopted in the preparation of these separate financial
statements. These policies have been consistently applicd to all the years presented, unless otherwise stated. The
financial statements are for the Company consisting of ESDS Software Solution Limited (the *Company’).

2.1  Basis of accounting, preparation and presentation

(i) Compliance with Ind AS

The separate financial statements comply in all material aspects with Indian Accounting Standards (Ind AS) notified
under Section 133 of the Companies Act, 2013 (the Act) [Companics (Indian Accounting Standards) Rules, 2015] and
other relevant provisions of the Act.

(ii) Historical cost convention
The financial statements have been prepared on a historical cost basis, except for the following:

« Certain financial assets and liabilities (including derivative instruments) and contingent consideration is measured at
fair value;

« Assets held for sale — measured at fair value less cost Lo sell; and
« Defined benefit plans — plan assets measured at fair value;

The financial statements are presented in “INR” and all values are rounded to the nearest million (INR 000,000), except
when otherwise indicated.

(iii) Current versus non-current classification
The Company presents assets and liabilities in the halance sheet based on current/non-current classification.
An assel is current when it is:
Expecled 1o be realised or intended to be sold or consumed in the normal operating cycle;
Held primarily for the purposc of trading;

Expected to be realised within twelve months after the reporting period: or
































































































































































